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The impact of the characteristics of the board of directors of corporations on
internet financial disclosure for listed companies on The Palestine Stock
Exchange and the Amman Stock Exchange

Prepared by: Najla Akram Mohammad Abulaban
Supervisor: Dr.Firas Barakat

Abstract

The study aimed to pin down the impact of the board characteristics of companies
on internet financial disclosure for companies listed on The Palestine Stock
Exchange and the Amman Stock Exchange, using the descriptive analytical
approach to achieve the research’s goals. The study’s sample consisted of 101
companies, of which 41 are listed on the Palestine Stock Exchange, and 60 are
listed on the Amman Stock Exchange. The researcher used Palestine Exchange and
Amman Stock Exchange websites along with the companies included in the
sample’s websites in order to collect data.

After analyzing the results of the data for the sample companies about the rate of
disclousure, the study found that the rate of internet financial disclosure for the
sample companies which inserted in Palestine stock exchange and Amman stock
exchange is high rated. Also, it appears that the disclosure about financial risk have
the highest disclosure rate after social responsibility. Follows the investors related
financial data’s disclosure, then the companies’ data disclosure. The total
presentation disclosure came at last with the lowest rate.

The comparison between internet financial disclosure rates of companies listed on
The Palestine Stock Exchange and companies listed on The Amman Stock
Exchange had shown that disclosure rates are generally quite proximate with some
exceptional differences. As companies listed on The Palestine Stock Exchange
scored the highest disclosure rates on financial risk and the lowest on total



presentation. On the other hand, companies listed on Amman’s Stock Exchange
results scored the highest disclosure rates in financial data and the lowest in social
responsibility.

The results indicated an impact of some of the board characteristics of companies
on their internet financial disclosure. Including the number of board meetings and
the number of committees emanating from the board, while the results did not

show an effect of the characteristics of the number of board members, the gender

of members, and their independence on companies’ internet financial disclosure.

The study recommends to decision makers to make more effort when choosing the
board of directors' members and to committe to the international accounting
standards and corporate governance principles which behest full disclosure and
sincerity when exposing data. It also recommends companies to pay more attention
to internet financial disclosure, for it holds many useful advantages. In addition to
giving higher importance priority to total presentation, so it can be capable of
attracting readers’ attention as well as conveying ideas in the simples and clearest
way under consideration for education level variation among data readers and
inquirers.

Keywords:

Palestine Stock Exchange, Amman Stock Exchange, Internet financial

disclosure, characteristics of the board of directors
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