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The Role of government Sector in Stimulating the industrial small and
very small projects, and it's reflection to develop the economic
Development in Bethlehem and Hebron

This Study aims to introduce the role of government public sector in stimulating the small
and very small projects, and it's reflection to develop the economic development from the
perspective of the owners of those projects. The population of the study consisted of all
owners of small and very small industrial licensed projects in the Governorates of Hebron
and Bethlehem whose number (570) individuals. A stratified random sample of (256)
individuals was selected, which represented 45% of population of the study. A descriptive
method, and a questionnaire was used for the study, and was treated using a statistical
packages (SPSS).

The results of the study showed that the degree of the role of Palestinian government
public sector in stimulating the small and very small projects was moderate, and the most
components of the role of public sector that applied was legislations and laws, then the
administrative and technical programs, and finally the finance. Also The results showed
that the total degree of the contribution of the small and very small projects to develop the
economic development was moderate, and the most components of contribution of the
small and very small projects to develop the economic development that used was reduced
unemployment and poverty with a high degree, followed by economic welfare with a
medium degree, and finally social responsibility with a medium degree. Also the results
showed that the most prominent practices of legislations and laws that applied was the
government procedures to obtain license for small projects was easy, and the investment
promotion law contributed in development of the small projects to develop the small
projects, also in finance; the government encouraged banks to provide financial facilities
for small projects, the government provided loans for small projects, and finally in
administrative and technical programs; the government helped in marketing the products of
small projects, and provided them with the necessary technical guidance. The most
components of the contributions of small and very small projects in economic development
in reduction of unemployment and poverty was establishing small projects in rural areas
provided work opportunities for citizens, and the small projects integrated the various
community groups of society in the production process, and in economic welfare the small
projects provided freedom for the individual to select what suits him from work , and its
contribution in reducing external migration , and in social responsibility the small projects
reduced the price of sold goods for charities and give financial assistance for the poor.

The study demonstrates a positive correlation between the role of the Palestinian
governmental sector in the stimulation of small and very small projects and the
contribution of small projects in economic development, and between economic
development and all of ( legislations and laws, finance, administrative and technical
programs ), as well as positive correlation between legislations and laws and reduction of
unemployment and poverty, and between finance and social responsibility, and between
administrative and technical programs and social responsibility. While there is no
correlation between the legislations and laws and all of social responsibility, economic
welfare, nor between finance and all of the reduction of unemployment and poverty and
economic welfare, and nor between administrative and technical programs, and all of the
reduction of unemployment and poverty and economic welfare.



The study proposes for Palestinian government sector that it is necessary to consult the
owners of the small and very small projects during enactment laws and legislations related
to those projects, and work to prevent smuggling of goods which are not conforming to the
Palestinian specifications, provide non-refundable donations for small and very small
projects, support it in event of losses, adoption their products within the official
government tenders and obliged civil institutions with that tenders, provide training
programs on how to start a project, and preparing feasibility studies, activate the role of
institutions that working to monitor and improve the quality of goods and its specification.
Also proposals for the owners of the small and very small projects, such as : run returnees
after demobilization from their work abroad, contribution in creation of employment
opportunities for females, providing of goods that reduce the demand for foreign
competitive goods and a suitable environment for individuals in order to encourage them
for innovate, and employing the persons with special needs.
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