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Legal regulation of company division according to Decree-Law No. (42) of 2021
regarding companies
Prepared by: Hassan Tayseer Abu Sakour

Supervised by: Dr. Yasser Zubeidat
Abstract

This study addressed the division of companies according to Decree-Law No. (42)
of 2021 regarding companies in Palestine, by analyzing its types, legal nature, and
the procedures followed to implement it. It also reviewed the impact of the division
on the contracts concluded by the company before the division, especially contracts
related to its financial liability, in addition to the legal basis for the continuation or
rejection of those contracts, whether with regard to assets or liabilities transferred in

accordance with the provisions of the law.

The study focuses on the problem represented by the legal effects of the division of
companies under Decree-Law No. (42) of 2021, as the division leads to the transfer
of the company's obligations, assets, and contracts to new companies, which causes
the original company to end without liquidation. The study also addresses the fate
of contracts concluded before the division, especially employment contracts and
rental contracts due to their importance and the legal challenges posed by this

process.



The study relied on the analytical approach, reviewing Palestinian, French, Egyptian,
Saudi, and Moroccan laws, in addition to other laws that support the subject of the
study.The results concluded that the division of companies is limited to joint stock
companies according to Palestinian law, which allowed partial transfer of assets
within the provisions of total division as a permissible procedure. The study also
recommended the necessity of requiring the similarity and integration of the
objectives of the divided companies and those benefiting from the division, as is the
case in Egyptian law, and also allowing the division of branches and agencies of
foreign companies operating in Palestine into existing or new Palestinian companies.

Keywords: Company division, legal organization, commercial companies,

shareholders, partners.
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