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Abstract 

The study aimed to clarify the impact of adherence to governance and Shariah governance 

standards on the performance of Islamic banks. The research utilized a panel data approach, 

selecting a purposive sample of 10 Islamic banks operating in Palestine, Jordan, Kuwait, 

and the UAE from 2018 to 2023. 

The study reached several key findings, including a negative impact on financial 

performance, measured by return on assets (ROA), due to factors such as the size of the 

board of directors, frequency of board meetings, size of the Shariah supervisory board, 

ownership concentration, Shariah board experience, Shariah board reputation, changes in 

Shariah board composition, and the number of Shariah board meetings. Additionally, there 

was a negative impact on financial performance, measured by return on equity (ROE), due 

to factors such as board size, board independence, board committees, ownership 

concentration, and changes in Shariah board composition. Additionally, there was a 

negative impact on financial performance, measured by return on equity (ROE), due to 

factors such as board size, board independence, board committees, ownership 

concentration, and changes in Shariah board composition. And, there was a negative impact 

on financial performance, measured by return on equity (ROE), due to factors such as board 

size, board independence, board committees, ownership concentration, and changes in 

Shariah board composition. The study found Positive impacts on market value were 

observed from board independence, board meetings, board committees, Shariah board size, 

and Shariah board educational qualifications. Furthermore, the Shariah boardôs experience, 

reputation, changes in composition, and independence positively influenced market value, 

whereas Shariah board cross-membership and the number of Shariah board meetings had a 

negative impact. Enhancing the size of the Sharia Supervisory Board, and avoiding 

frequent changes in the composition of the Board, as it positively affects financial 

performance measured by return on equity. 

 

Based on these results, the study recommended a set of recommendations, the most 

important of which are: Islamic banks should enhance the expertise and reputation of the 

Shariah Supervisory Board by selecting members with high qualifications and proven 

professional experience in the field of banking and Islamic Shariah. Which may contribute 

to improving financial performance measured by return on assets.and Focus on reducing 

the number of membersô joint memberships and improving the quality of meetings rather 

than increasing their number, to ensure that informed decisions are made that enhance the 

bankôs reputation and market value. 
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MV  Market Value 

ROE Return on Equity 

ROA Return on Assets 

IFSB  Islamic Financial Services Board  

SPSS 
Statistical Package for the Social 

Sciences 
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