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Research Subject: The extent to which the financial performance of banks is
affected by economic indicators (applied study on Palestinian banks)

Researcher Name: Omier Rafat Mohammad Dawoad Zahda
Supervisor Name: DR.Akram rahal

Abstract

This study aims to investigate the impact of economic indicators on the financial
performance of Palestinian banks, registered with the Palestinian Monetary
Authority, during the time period from the beginning of 2015 until the end of
2019 in Palestine. Where the impact of the independent variable in the study was
measured based on the following economic indicators :( inflation, GDP,
unemployment, public debt, and per capita GDP) on the dependent variable,
which was determined by the following financial indicators: (deposits volume,
net profit, Credit facilities, and bad debts). a quantitative analysis was used as a
method that is based on referring to cross-sectional time series data (PanelData)
for the banks included in the study. The study results showed that there is a
statistically significant impact of the economic indicators on the financial
performance of the banks that is measured by net profits, the volume of deposits,
the credit facilities, and the bad debts in the Palestinian banks. The results
showed a high ability of economic indicators to explain the variance for both bad
debts and credit facilities, where the explanation rate was 59% for bad debts and
49.26% for credit facilities. The results also showed that there is a medium
ability for economic indicators to explain the variance for both the volume of
deposits and the net profit, where the explanation ratio was 37.68% for the
volume of deposits and 29.42% for the net profit.
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«(2019-2015) 55l s dusgyaall il 3 ALa) cDlgatl) ad magy (3.4) dsaal
Cinglf Ging (2019-2015) duhall 558 Jlae o oY) cplacds elid L) o1aY) o Jaadls

il dolu Caail usn Y9y (2,983,385,227 —1,388,805,441) dulaty) cdlagadll ad

51



GAY) o) Aalat¥) cObgadl) sl Gl Lad Wl sl By e <30 g iYL
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226,029,632 218,082,858 210,578,198 181,475,269 141,670,501 PIBC
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DY) i) e alaeV) s dedle SV ADAN ilall e zilall 6l waaly
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O Plan ol 138 o Jaadls gl Gl uaie lae ddyliall aill 3sag e S5 Yl puaial)
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-yl 13g]
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Shapiro-Wilk ) llis — g uld HLad) aladiul L Guu\ el sy g ¢(2019¢Pattanayak
DA e 5 ebilbad) Dllxie) e dojeal) divap ati Al 5 Slilall ajsh dasda waasl (Test
Aldad) lae ganlall sl aiwi ¥ duhall Cilyatie aaes of d2ad (3.6) Jaadl b 3l il

¢(0.05=0t) ANVl (Ssiuse (o yraal il piiall s3gl Liliany) AN o cul€ Gun (0l Caval

NUTWITTRGEY DAE PPN RPN E Adieal) il yuaial) y calalia,y) e:\:&ﬂ et Ay Je el

duapdl) el Adjhial) asilly alal) @il LSS il 1(3.6) B Jgas

ayal sy dud e ) ‘
GAY) daad vips X
dilaay) s T eaalial elst el i paiiall
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(Sig.) )
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Laa) Asall zall)
0.00** 3.82 30 1.20- 2.85 ¥l gl @
(Real GDP)
0.07 1.46 30 0.40- 1.60 (UE) alday)
0.01** 2.54 30 0.72 2.57 (EDP) aladl ol
ll val
0.22 0.77 30 0.51- 1.94 U
(GDP per capita)
0.00** 4.57 30 1.62 4.19 (P&L) el dla
0.00** 4.64 30 1.59 4.17 (D) S ET\JPECN
0.00** 4.17 30 1.58 4.40 (CF) <aguall
0.00** 5.38 30 2.86 10.91 (BD) ssimiall (el

%5 AN (grine vic Lilas) Ay *#
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M deadll b daiall Cluagill ) deagilly Lgadilie

Abaay) Jalaill dpall @lily dndua 4.2
Jalarill bl LDl e W & Y g il ladly cllall Jalat ddens sl Jiy ey
Aol Cllal) 23l ol Adeny Lalall Lagydll (e desens Gia3 Pl (a elldy Slasy)
ol Jalall jlad) o(Stationary Test) diejll dedbadl phiin] lod) dfiddl  duedsdal)
bl aae Hlod) b—bb «(Autocorrelation Test) 3l LLsyy) lad) «(Multicollinearity Test)

Ll e Qeadll 138 8 glslis s Ally ( Heteroskedasticity Test) lsdall Uaal) s

(Stationarity test) dsiajl) Jedbaad) 4 iin) Lol 4.2.1
sl A Aahy bl bl Glumd LAY dwdhidl Luel bl zila b J8
) Ll cdladaiall clily il (e KB 0 2 celgnll JW el e Ll
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& Ja » LS (Balanced) 4fgiall daadsiall cililull 4Dl (Levin-Lin-Chu (LLC)) il

.(Levin et al,2002) duall s3a
Al il Lol Jedladl clily i) Al axe 401K e Phillips et al.( 2000) i
Oo B Aahall Clsin e @il Jla b ol Ayl Sl dae e ST adalial) 2o culS Jla 8
Oe Bl 55l (PUA dalolly st Guads $y3ke 8578 o duhall jlaill (e a2 )l (lsi 10
Ay Gl o6 ¢ ahalie 6 dalllly alaliall 20 e B a5 2019/12/31 aas 2015/1/1
apbiind ) wlull g ((4.1) o) dsan (b nse 2 LS duball a8 clpsiall libad) )y
dflasy) ANV dad colS Cuny il ilas 38l Gl el Cpall cpdll e e US
pre il ekl a3 ¢(0.05=0) AV (sicna (e B riall 03] bl A j)yEid LaaY

LAY clysnal (saa 3> 3sa) Abial

Aalptl) cilily Ay iy Levin-Lin—Chu (LLC) jLud) geitii :(4.1) Jsia

dailaay) AV JLaaY) dad N N

(Sig-) (t-value) bl e
0.00%** -5.71 (INF) il
1.00 26.34 (Real GDP) _Alaa¥) Aaal) gl
0.21 0.79- (UM)  dltad
0.00%* -5.53 (EDP) alal) cpat)
0.00** -67.01 (GDP per capita) 1,4l cumai
0.02%* -1.99 (P&L) o Aua
1.00 9.41 (D) ailagh axa
0.99 3.55 (CF) <dlugat)
0.97 1.91 (Log BD) Bfiaial ¢ gl

%5 AN (ggiae vie Liliaa] lla**
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(Multicollinearity) kil Jalall jlis) 4.2.2

Db bl s lgie B s S Lagydll e (Multicollinearity) laall Jalxl) s
On hall Jalnll G o sy aay dp zisal ¥ Auball @hend Al Judld)
e e AlBal cilriall 58 aacs il zigall 8 s dsag ) s Altid) ynal)
adai Jalee ladin) IV iyl ) Jalal) Gl i ddley ol il 8 cplal
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ol 1aad (4.2) Jsas G s3lll k) DA e duhdll a8 z3saill 8 adl) Jalxl) A
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Clpaiiall aa adali )Y elldg adcaill e Calay aghice AKGAN sda Aalladly cdady ye milu e
dpalaiB) chydall (e S 5 adcail) jurie o LY Jalee il il Cun (g8 J<8 (9AY)
(0.21) oVl o) bl e 3l Gapeat Aladl ¢ Jaa¥) ol Ul daidly (gAY
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il VIF a8 coglid a0 bl e V) sl bl i sladiad &5 34
A Lalai®Y) Criall gngy Aaball eha) wiwe Julbs ¢(10) slam ol Alsiie ad (gAY
gllly il el s g 8 calall ) By ¢ Aaall i) Jlas) o Sl Carad clUadl
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Agieall Lual) Cipitia (o Al JAla) L) :(4.2) Jeia

GDP per .
VIF EDP Uum Real GDP INF Aldial)  &fpariall
capita
1 INF
13.00 1 0.21 Real GDP
7.38 1 0.70** -0.36 um
2.47 1 -0.20 0.30 0.87** EDP
3.84 1 -0.30 0.30 0.00 -0.72** | GDP per capita

%5 AN griae vic Lilas) A3 ** ¢ %10 AYa (goiwe die Lilias] Alla*

(Autocorrelation Test) =4l balkiy) jlas) 4.2.3

daa o g Lae cdlaliie yglaiall claaliad) cul€ 1Y) 3gall &SI by AlShe el
@l g Lalayl elld dai his e ol pend) o Al cilund) A e Y r dsall
bl z3l & SA LalsyY) dulyal (Wooldridge Test) maayaly L) aladial & @lld o

Guan (Gl jaad 3 i X fa 2 : Aah > Alad 3| | et | Gl ';C"_u;
sns bl G A BlasY) AlSe 3gag e Sl zilall pues of il gl

sy clgia J< (0.05=0) ANV (grine o JB z3lill aran b ddlanl) AV dad il

(Hoechle ,2007) . e alaie YL 5)5Shall Zilaill & Sl o380 e sl

Ayl 3l B SN BLGY) SLES) 1(4.3) Jsaa

3.::51.‘4;“{\ Ay JLaaY) ded
Aalil) &) paiiall
Sia) ")
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**0.00 10.89 (Log BD) 8jiaiall () gaall g.a,\,shl\ & gll)

%5 AN (gsinee vic Lilaan) &lla ** ¢ %10 AV (gsiwe die Lilias) Ala*
(Heteroskedasticity Test ) (gl Basl) cpls cld ae LA} 4.2.4
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0.73 -0.36 -2120.327 (EDP) alad) ¢pal)
0.56 0.63 6069.199 (GDP per capita) 3,3l cuai
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