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Evaluating the relationship between audit quality and financial performance (An
Empirical Study on Companies Listed in Palestine Exchange)

Prepared by: Nareeman Issa Hassan Alshawahen.

Supervisor: Dr. Ibrahim Ateeq.

Abstract

The study aimed to clarify the nature of the relationship between the audit quality and the
financial performance of companies listed on the Palestine Stock Exchange. To achieve the
study objectives, the study adopted the cross-sectional time series data method (Panel Data),
while the study sample consisted of (20) companies for the period (2017-2022), which were
distributed proportionally, as is the case in population, among the five sectors of the targeted
companies to test the study hypotheses. Several results were reached, the most important of
which is the presence of a positive impact of the years of experience of the audit firm and and
it’s fees on the ROA in companies listed on the Palestine Stock Exchange, while the size of the
audit firm, the period of contract tenure and the new client did not effect on the ROA, and the
study shows there is a positive impact of both the size of the audit firm and the period of tenure
of the contract on the market value of those companies, but the years of experience of the audit
firm, audit fees, and the new client did not affect the market value of those companies. Years of
experience, the size of the audit firm's fees, and the new client also have a positive effect on the
ROE. The contract tenure period and the size of the audit firm did not affect the ROE. There
was a positive impact for the audit fees, the contract tenure period, and the new client on the
EPS, and the number of years of experience and the size of the audit firm did not affect on the
EPS. In addition to the presence of a positive effect of audit fees on WC, while it was found that
there is no statistically significant effect of the size of the audit firm, the years of experience of
the audit firm, the period of tenure of the contract and the new client on WC in companies listed

on the Palestine Stock Exchange.



The study also came out with several recommendations, the most important of which are:
emphasizing the importance of achieving the financial performance of companies’ profits in
light of the high quality of their auditing. The study recommends the necessity of raising the
level of interest of public companies in choosing external auditing firms with extensive
experience, as this has a clear positive impact on the financial performance of those companies.
Emphasizing the importance of contracting with auditing companies that have specialized
qualifications, experience, and knowledge in the field of activity in question; Taking into
account that high auditor fees indicate high quality of auditing and thus high financial

performance.

Keywords: Audit Quality, Financial Performance, Audit Firm Size, Years of Audit Experience,
Working Capital, Earnings Per Share, Market Value, return on Equity, Return on Assets.
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Oplandld dmyr 3 dayaall IS (5]
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Alud) cludydly ol Uy

daria 1.2

Adgiges Lol SV Lilogles haas 2e3 AW lall b Lie meatal) dualaall cilogladl o)
Sulalal cpendid) Blgw lgpadiivee cligiua calidal @l csanaiall dilagledll jalaalls 43l
Jaly cOosaigiall ganiivaall sl (aane s cnaysally Cupaivaall) Guslall Greasioudl sl (31315 AS,40)
o] Baald Bgemn paticna) lgdde adiag G clagleall @lli b Cilgal) aeams duladl) #L5Y)

(2021 caalany) sailly Hhma! iV lay Ciflse

(Financial Performance) ‘";Ld\ el 2.2

oaibadll I @bl 5 lginealy Lhipaty degiia Jlall oD dudo bl Aaalal) anadll 138 gl
c ) 618U dae gl

(Financial Performance Definition) Alall ¢} aggda 1.2.2

yaaiall 411l Tylai Aol loscssal) 3 Baulially 220U Lpaa Y] ol maalsall (pe Ll 6l 2]
S BLRYL (leslaall gl LI pe lgojlts cbpriall Jelis ) @l aapg  JlaeY) 2 8
Asnsiall = las (520 g Anliall yfgal) plasial 85l (3aa ) Caags ) el s Llas denl

ekl Lgilaal gaaas b
GuSiall Dl Clgay (uld ) lld gy ¢ Il el asghe e o il Gn Bl aag Y
Gob S 3 L elhadl) 13g] aane Canped A2l (e Bsapall agilaal Casly (Jlad) 138 3 S
) ) ALEYL Lo laa¥ly bl ab) e AT b 56 Lein daesl) Culgall o agia
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aidy) Jas b Ofinllly QB pes Slalga Jilaty pape Jaad) e Ly Yy d0laid)
eI asgie L par]

s gy Al Al daal) e hase s JW) oY1 b (Penman, 2020) Gl A i
Ayl Adsnd) daidl) e uF Al o geadlly Joal) 8)lals cdabiadal) 5ol ciayl) PR (g 4nlid
Aol Bl dal i) Gladay Sl e Slall Gaiat B daniall 2t (saa ) o3V el
llag palia) Galill sy (Brealey, et al., 2020) (pealaall 3,500 2o audaad e 5850 aa
(Brigham and Ehrhardt, 2013) ¢dalial) Zallal) Jilssll alasials At dllady iad W) 615Y) (2022
W gedly dum )l Jadi iy cunnsall Alall Calaa¥) Gins Ao 50 il e W el oo gy
5 (s aily Sl ) I &8 (Van Horne and Wachowicz, 2008) Wl . (ysol) alaws e 5,38l
Aabiall 20U 3lsall Jledll alasia¥) A e cagasd) dagd 5aliys ~ L)Y sl e dsagall

Financial performance characteristics — ‘z,JLd\ N pailad 2.2.2

LgieliSs ASHall Aalall ALl daeall i 8 el duashy e Il el (ailiad 2
ol gall duand <algal 4343 ‘;_"J\ Aahid ol) Adlall il Gunliall (1o 8adiie (ailadl) sa 1.@3:\;‘).\‘5
Lol I oY) pailiad ey SN (2.1) Jsaadl (o yaians (ASHal cililend 5aaeiall
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Al £ Gatlad (2.1) Jsaad

2l clusay) dalaa o sgia cibiall | Gailad
ENPEY
Investopedia, ) [ daal il | maes aead 2e Adad) Sl dus Gila | Ay
2023 . . ’
( S| e Sl Cienlly Cigladl | il
e ) el 4 L) s )l
V53 JS Jilie 380 4zt 531 )l
Gleaal) e
(Corporate [daal e | sladnal 8 A4 5eUS (sae Gk | e il
Finance . . . .
Institute, 2023) | Jy=Y) goens el Gl lelpeal | Jpeal)
(ROA)
Bragg, S. M.) [ i la | adg A8 Flas ot ) el | e il
(2023 T . i . )
el Ggin Opladl Ggin e LN | Ggis
&L
(ROE)
Investopedia, ) |/ ajjsd) Joa¥) | bl slae o 3,80 8)8 s Howes Ugucd)
2023 . : ;
Peavler, R.) Jyay)) Ll e Walis ST elite s Laall
(2022 -
LA o gundll / Alglaid) Jgad)
Corporate ) | laa)/ clalgyl | sladia) 3 AN 5eliS (ae G | lysn dussd 5o iS))
Finance | ~ . i . ‘
(Institute, 2023 Jsal) Glaadl gl gl gual Jga¥)
Investopedia, ) gl il Lt asii S ) e et | olyed dad
(2023 ) _ ? ]
Lgio [ deluall | 358 PIA lgig e Jaguly g AN | (g)58l)
O3l diaa
Corporate ) | / -yl Mea) [ seally 480l G G ) juls | ol s | AL adly)
Finance . . . .
(Institute, 2023 | cretlad) Gsin | Lelseal oyl 45,40 lgoiies Al | G )
48
Investopedia, ) | il Ja Z LY | Lalalll sligh e ASHAN 58 (i | duais s
2023 '
( | iyl ol Lglay (e ilgilly dlaial il gl
salall tJj).o.a.A

13




(Financial Performance &WC) QALA\ eI N Jalad) JLal u-ﬂj) 3.2.2

2l (sadl) e lgied plaas Jullg 450 6] s ) 5252 Jalall QU iy ) s
Jaladl Sl Gy o Aaslan dpma o JSAL uaal) cpag L eling 4500 Jalis &) paiasd (a2 (3 Las
) gaall b Al Bedlal) s (g ain (ol Lal) alady aluiS AS,Al chldial e OsS

.(Bhattacharya, 2021) Jualaill SN dalad) (g0

as) Cun AN Ly Jaad ) dbiaiill 5USH e 888 Cppainal) Jany ydige g8 Jaladl JW) )
Gl STy Jeadls 4580 dae pae Jla By Sl dubis djedd a5l 13 e slae¥) o
Blie DA e @y daadle Wsgansy Karg Jalall JUll Guly 8 535S Sy oty Cagusd ¢3S
cblee 2 A0 3gng A ais ) Jalgal) 2a] e 1205 (bl clidlly Gaill e Jalad) Sl )
O e gdhes Gl e slaudly Alglaiall Joal) (e caalie oS LlaaY) sy Gllil L300
&5 ey Alglunad) bl Mo e 5080 Chaal AE) Gmped ade ey 3 aal) Gaa 5SS
Co8Y) (5050 B e el lgua a0

Ayl Alghsial) ClaliNly Jgaa¥) (s5imnn (b pSailly Jashadsl) Jalall Jlal Gy 8)12) dudee (panag
D) it SISy oY) 8yumd Aiaieall GLIENL gl e A8 508 axe jhlie e Ji
) Bpesd) D da 8 Slsh Gy chaall llging L (af 2ali e Jsea) oda 3 Jajidl
Jsa) o o8 JSLaal @lls o axTs . (Raheman, and Nasr, 2007) Jalall Jlad) Guly s (3les
LN Gl Lads - (931 ploil Joual (A Dhaials Lebisad o Ja¥) gjaead Ll 2a3 al)sial)
Adlaiall G sy canliall Cdgll B GLIEN) sda daw o Agies ASAN Gl (Algld
Jalall W) Gy 810 axiy Sagha Gay Gty 5 Sia dibidall Jalall JU) Guly ilis€a (ggiaan
Aghsial) Joaal (oS5 ana liy JHall Sl e (gohaiy (s3ls Ll 3laY) g 8 Lales Ve
.(Mathuva, 2015) Jsa¥! 038 Jagai

) sladly 2l ) &bl JlaeY) Bl (b 3923 3 Jsea) Sl pren Aghtidl) Joua¥) Jaiig
3 ) A abigat Key o3 ciigall Hlaa¥) s Jiag o(ale DA sale) 5yl duie) 5 DA
o Wl Cu daga Jaladl JW) ) 510) dulee o (Saleh et al. 2020) dulyd adds cdalall xie
A dad Nl ayhlies 4,80 Ay

gaad) e IS (Ao 5a€ 58l el 05 o e dalall JLal Gl 53] L s (Sl daplall o Al
LA Asand) pad & ) dadi )l gl ) s (Al @Dl (i e dS)A dana
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Al Gl Qi ) (g2 g Algaad) o Lujis JalS Ui Sl ol eelld (e el e
Al oKay eelld pag - el Donsy ) JolaY) (gaiil) Jagall didee (ga55 38 Allal) o3a b LAl
Dhill dgag (8 Ak ol was ) (535 Lee it Lulet) Al DA e ST Cilassa 385
usail) 890 Ol calgadl Bl il pa il oo ISHAN dunsyg (oaml) Jagail) 8553 (g ALl dpnilil
b WS dalall JU) () Glial (S (Mathuva, 2010) 3550 sy Bagan i Jgla¥ (ool

Uglaial) ClalaN) — Aglsial) Jouay) = Jaladl Sl Ll :(Saleh et, al. 2020)

(Financial Performance & MV) Al )Nl 48 gud) daudl) 4.2.2

lrzngy SN elal e oSall (g peliend) lgple iy 3 Zale] Ganlaall anl agad) yaes ey
oy o Ll A5, Jrar o) aguad) e clagaiy Waaalss e lSa) ) dsLayl
gl Bamg paso Bl B agall dad O I laball e maal) a4 Galalanally JLal
g Ulle Dy 2l dlaniad e agh A0 # Ll bl Gsleaty L Ladla (g siinalld (A0
A Ll 8 salad) ldil) 5aL38 (gAY Llle 58 (e S ity )Enl Leal) e L 34
WY 5 ddee gl Liag claglis aags Ml A5al el lggalss Al Jhlaall byl e Jo
Sars (2019 s aTs Hlaall) blee agad) Ao g liy) Jallig 4500 Lasy il (e Caids 3l
s (o dapadl lSA agudl A8 o) dadll Ao Joaanll P (0 dBgud) Aol juitie (el
lza) Aolea 05831 (2021 «claba £2020 ¢ s cclaha £2019 (ygyaly Slhaall) (plad

sl agad) e = A8 gud) Aadl olia) Adsudl dogdl

15



(Financial Performance & EPS) (Al ¢)¥5 ageudd) :\,.IM:) Jaa 5.2.2

Dl e 5 Ll WS bl el e ~ LY 5yl cilyles L8l I (Saleh et, al. 2020) L]
J8 (e peed) dle e pladi) 2y ol uadll gad) ey (clSal @l ool sley g
WY 8k Gla L Goadl & Gl Jad 293y ) (0255 2l 8315 o gt sy (g palfivnal
15S1 (Cruz and Luiz, 2015) Ll + juadll saall e cppaiiosall glad ) Jua laains) culisSa (g
Blab dalaial) JEall oY elldy (2] Bsd sl Nlge o Y HI8Y juS HEG agag oo
o 0o i) o pam dlly o sl Bl b pSlad) U8 e 12 dasgie L)Y
(oA Dali ez WY 8 agng I b agilalsn Bl e 09018 ¢ Jally bl bl jguad
Mo o 5l AN b LY 8l clalead e 58k @l of O 5 (Sayari et al. 2013)
o o Lgagad o Bl o V) il el b~ LYY 5)) ddadil Cualii (A3laally - lgagad
e o) )i (Balsam etal. 2002) Al (s -Bysall SN 8 5laY) ddadil )sels pae (he a2
MY LW e g Ll laslaall () padiiian paicaal) oY g =LY 5ol Lhee il 38 agd
CDani el bl clgie aliall Aol Cilagleall audi salels Ll ()gasis LS . (g)Lia) aa )8
Saleh et, ), b LS agad) Lonsy Jane Clusin) (ars cage) Sl sl Lagd Hlénal) )i e

o) 230 [ Jaa ila = agad) dpasy Jae (al. 2020

(Financial Performance & ROA) i s)8ly Jsual) (Ao 2ilal) J220 6.2.2

leiias AN (Ka Al ZL)Y) ke Jisr 3 daan)ll S50 8 (ROA) Jgea) o Slall Jaae
Ay b Aeriieadl Joea) M) o (lall) il muagi duc sgd cdsma) Jlea] Pla e
e Jladl .(Devin et al., 2019; Kabajeh et al., 2012; Kathuo, 2015; Zutter and Gitman, 2012)
cag Y A5a0 Lyl Jadl Wi Jpaa) e 2l g celly ) ALYl ((ROA) JseaY)
«(Asikin et al., 2020) dubyl Ggs cansds gl g . Jal wlgl Joual) alasial b 5lay) ddlad
Blall s e oylaiind &3 3 L] 5,8 (520 dpeal 223008 A sa Jyead) o Nl ol
A0 Al PAa e Jgmal) o 2lall Jre a2y ASshadl) JouaY) o 2Ly adgia 58 LS

Jga¥) Ml [ Jadl ila = Joua¥) Lo 2ilall Jaea Lacssia (Saleh et, al. 2020)
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(Financial Performance & ROE) ‘rALd\ IV Aslal) (3o Ao ailal) Jaxa 7.2.2

P e AGAN L) V) aniil axdiey Gty Gl Llde (ROE) &S (sin o ilall aey
leage AS5al Aladial sasn (53 uled UK gy 4] et luall (g A3)lke Lon)ll (L8
oo 5l ALY 3a AN O ) el Gaealall Gis e il gl o) L2 L)Y sl
comaaloal) Bgin o dilal) (aleas) L) L dldiae dlle g (3lalg Alad 5))3) d9ag ) yada sgd < Llgagad
I esm o Aadle @y S of oSas LSl Bgn (e L)Y g Sl pre ) puds 38
Omaluaall GBgia dle gl (uSa Ayl Bl Lads (2023 Bragg) sl Jesll Cagyla
a5 .(Corporate Finance Institute, 2023) (yyatiall alaial (ana (5% L Glle g cSlel dms)
5)0l8 dnif yal) AL (3o Ao ilad) s lSHa) 0585 Lo Wle g sall) clslal g8 ) eSay

Harvard Business Review, ) il gaill 2dy las (adipe dle Jaear lgals Ol sale) e
(2023

(Audit Quality) (38431 8aga 3.2

A5a0 ol dabaidy) GlaaY) e A1 ) Jseal A dadaid) cilbleal) (o 3adail) dega 2a
o3 Jlaiyy e gagal) sulaall palial) sda &35 dayy e SE sl (e cdacgiages Lganili 4
e b pandl) clilee Gt waatl AGAN & Dl ) dadail auds ) Ol el dagal)

culae 8 (g ) Jgeasl) by (3ol sl cibiles 35 b aate L dinays dedil o

GBI Biga aggia 1.3.2

& OoA QLS e 38aall L8 g5 508 ¢8 ¢(3831) B3 g o gedal Unisaa Wy 23 (DeAngelo, 1981) p28
G s thd ol paat o 38aall 3,08 el ey sllemiV) 13 ge £30Y1s danll sl sl
Al 3 (A g LS 5Nl B3 g oy 23 (Watts and Zimmerman, 1986) zua g XS aie &3V
(A ML) ) SN e Sall el s SRaall LS Y i sl e IV e sal) el s gliad) g0
CSay el el AEL) o S aney 3laty Jale g1 (18 ((Watts and Zimmerman, 1986) J L& 5 «lid
dzal yall 335 o geda 2% (Bradshaw et al. 2001) (» JS Al )y Ll @8l 3aga e fim
ey Al peia¥) o Gl aae e a3 o) Lald e djp e eladls e gl iy dany

Aal) 33 sall 5 Aeadll Basa (g aend Axal el 3252 o ) (Duff, 2004)
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LGa8al) 3 st Laladni J’.'\S‘Y\ Dbl a i) 4S )5 FEEN Qi (Dwekat, et al. 2018) Sy ey

BB Baga (uSa A Cpiially Cluld) 2.3.2

ool LSy dallal) 23lgall (8 dupasad) Glanadl) aie o aalyall 58 (20 o A8 385 Baga O
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Bl ) S8y il o gus (b YL el (gashs paal) Bria (A CEe gl

L) B e e aPlae pieg 2y a5

G840 Baga Ao Bi5al Jalsadl 1.2.3.2

A g \}.{9 ‘Ed‘g_sj\ ejg.iag S\.L.\E)AS\ Qb'l}db @JM\ éﬁﬂ\ 339 (62 Jas ‘; Q\.mbd&\ 1A=k
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Bpd Clgiaw iy Uali)) dhasije 3 s3sa oL (2022 <5535 ghuie «Cahan and Sun, 2014
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b Laipe 380 835n Gulie OIS 13 e a8 ol (e LSS SISV seaill ansl b Lgieadd 3a)
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Baall (DA Aubal) die AKGE Glads S sy b 8ysaiall Dogiaad) LW ylll DA e dsgill
Gt b Copaa G Lwia¥ly daped) AL luhall b cnll ) il ¢(2022-2017)
iyl g il cASad) Y DA e elges Ayl

dle g 2017 alall (e Teay alse) (6) cly saal Lgalily gan 23 4S54 (18) (e dushyll e calls
Laiadly «(Panel Data) 4xedaia 4xia) dudlae lilg Lol e duhall oda clily caiead 2022
a3l 85l DA SIGE G cplal) [LaeVL 2 ae Al e Al il 5 and
Aaie3ll Jedlud) il sl (Crossectional data) duehiall cbilbal) (e elow Ly e e L 124
Dlaai¥) # il alaie) s duhal) Glacaf LadYy . Y1 pasd b allad Leleass (Time Series)
g53 IS Cilialiily Wghmy unga glsil (3) ) aud s (Static linear models) &Sl 4ol
+(3-3) Jsanll 4 e
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gilialyily lgiuay AiSlad) Jlasi¥) gz 3lai £(3.3) Jsea

45 laall LSl a3l

A6 e e IS e L L A1y chasd) dile duls
Ga3l

Jasiyl

g

Lall jlaadl Legdl of and fi) Ll cdlalee @ld

<Lyl | ((PLOS)
0F ails Ly s Jlsdal

Jan J8 ClHE A iy Lad V)5 bl gl Ay | Cheal)

A P
Sl Ly A IS (B) sl cdlee ol Lt
Wil bl Lugd) ((B) @AY 458 e bty zisaill| cilal iyl (EE)

0F ails Ly i Jlsdal
Ol sues GIAN e Ly Lad V5 il sl Al sl

<yt
Lt o Slsdall Wadll ((Y) Slsdie uieS Jabay laas¥) culs RIR|
el Tl (v 4e;) Alsdall i) Uad 4] Blas z3sall | clial jaY) (RE)

(07 + 07) s 4ls iy Dk (Gslany Slsial) (adl
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Caliall z3saill izl 8 eodlel Joaall 3 o3lll DA asSlad) jlaaiy) z3lal) Lalpeiod Lodey
Breusch and Pagan Lagrangian ) =Y ciclad gloa) 205 il andpll apm d jLoal
ciclas LY 4 il 4uzm @l () Y ((Hausman Test) lewss Ladls (multiplier test
’(Variance (£)=0) sta @slue SIS e cplall o e Dogiall aiin g ol gzt aY
s Al A 2 asa CDlalan O DA o el Glewgd LAY aniuall apapdl Ly
SV Zasall i) clgha an (11.3) JSI CBlae e Adlsdall CAE £ 3gai cDlalas

Aaia i L‘gf 2t 4a1Dla

Ayl Clazap LAY dadla iSY) @igad) jLod) cigha £(11.3) Jei

BREUSCH-PAGAN's Test (1980)

POLS vs RE
/\
Rejection of H, Nol rejection of H,

l :

HAUSMAN's Test (1978) POLS

RE vs FE
./\
Rejectionof H,, Not Rejection of H,
-

(Lascio et al., 2011) : jradll
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Dl jLadY (Diagnosis Tests) 4dd cullodl (4) dn aDE) zalall b Guda callay
bl Q308 e Lo gl audadl) apnaadll Ll el 3Ll ob 2l lgnen &3 Al Sl
cagiadll ol A Slyanadl (Stationary Test) haw! jlaal «(Multicollinearity Test)
S Lyl laals (Heteroscedasticity Test)  Jlsdall Uaddl opls ld jlaal
saiud e Jla As bl daadll 8 Y g @il s Ay «(Autocorrelation Test)
e Jseadll anhal) 23l lial & g Letallad 2ad codlel 5)sSaall cuhlaa) - 3lailly ol i)

Magingg 8y ] il
Stata maliy pladial 5 il B lgdols & ) 2 3lailly cihlasdl Ty auhall Gluayd HLaaYy

.version 18

cliyl) ausi JLad) 6.3

ALl aad¥) #3les kel Lalil) Unpd Gl Al lgmes &5 (Al clilad) s lasl o)
2 ki dalad) bl datlee oo - Slaill o328 20a5 (S duad)all il b (e Lladld laduiis o U
Mehmetoglu 2017) lexisi e clilall 8 asag fige A (53LA) ddplaiall sl (e duadyal)
DLy canilatia je GlSHE Geuaitig ddlal) duhall aalis Al clahall 8 L Y (& Jakobsen,
(Kurtosis) zlasiall  ebae luia) wis (s3Lall) 4 kial) adl) (e duhall s3a Ciljuiie il 54
G mlaydill Jaladd dalhaall Zeal) o Caiid cdaball Cilypaie (e e JSI (Skewness) slsi |
(George & Mallery, (1.96) i jslawi 3 elsil) Joladl dallaall Aol ) (2) diad jslas
dalg Clamill (e dcgane S (o UL aallad oo diin Lae bl A 03li i 5¢da <2010)

.(Rousseeuw & Leroy, 1987) (WiInsorizing) alyssusll 4. )
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Sria ity (4.3) Joaall A 5l dadyall il puaial )il da i) Clales ad A (e ey
afies Al chyrial) JS o (1) 5 (0) Aal) 336 drany clpitia LegtV silally Gl A8 aaa
cdalal) JLall Gy ASL) Ggia o dlall cagaall duny Jane cAdgud) dall (Joa¥) e il
(glily A Akl a3 (0 lgases (Slad 3A0) A58 Ball Gy GASN Gladl (gxias
(1.96) daill 5 (2) skl Lot JSI dasill LaadIS ol o)sil1 cedajinll Dlalan s Cujglat 8 Cum
Lyl (WINSOrizing) s yushl clilial) Jagad 4 aladial) o5 elld (e lgiallaaly ¢ dgill e
Y slall juaie oIS L ((RousseeUw & Leroy, 1987) lewe W olaié (50 clilall aalles b
Al — gyl lid) w8l el (bl avisiy Gl Lad Wl LAk a8 (5 a9ag 00 (Sla
a5 Y Al Clpatie aues of @l el ayel) lasls ddlasal) (Shapiro-Wilk Test)
ANV (ggine Chariall aead SLEAY) 13g] ddlan) AVAN aad Gslati ol Cus o andall audill

.(0.05)
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Aualptl Clpaial ddyhiall lly ahl gl L8 @il :(4.3) o) Jgss

) FERAP
AVY | S Aad | e | el Gl A 4y

idasy) | 2" SV | el

##0.000 | 8.56 | 3.88 | 18.06 Jsad! e 2L) | ROA
##0.000 | 699 | 238 | 9.27 ol el | MV
##0.000 | 8.34 | 4.25 | 24.00 sgedl 4y Jiea | EPS
##0.000 | 7.83 | 0.84 | 10.95 | 4 3gs Lk 2l)| ROE
##0.000 | 7.78 | 3.02 | 13.37 daall JUWl oy | WC
##0.000 | 8.30 | 3.82 | 18.41 | sdslaSdlodll G| AE
##0.000 | 7.09 | 2.32 | 10.18 sl | AF
##0.000 | 4.69 | 0.17- | 1.79 Bl | AT

%5 AN gfhse o Waal e dlly =5 pld ) il gl el ) o el sl
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2l Juail

lellaty Aol geilis

e ciaaSl Audyal) il paias Aaldl) ULl ndia LAY Akl ey s Jeadl) s Jeda

A l) Ayl Sl b il G

ALl LAY i 1.4

oo Sl 48 claa) an ) uin cag (Static linears models) Skl dudbaal) g3kl Gy
D) sl Yl e Al cylaa¥) L duhal) z 3l kil duhall cihiie Uil 4Dl
Multicollinearity ) Jaall Jal il ey Lo of dudadll Looanil) las) Ll (Stationary Test)
Ssdall Wadll ld lasl s «(Autocorrelation Test) I3 Loyl lasl WG o(Test
slagiad aae Jla A9 ¢85Sl bl (ge S e ) 1 4 -(Heteroscedasticity Test)
L) 23l L) ey U8 Leie JS dalles ant chlaal) i Jagpdl lgadla gl duhall @y
Aaalyg 4k i ) Jpenl

bRy Jlasd 1.1.4

G Al s DA Ll Sliie S i) Cangly AL Zdadl) a2 3l i )
A saga T aui Joa Auahall 038 Caaa jeadl .(Phillips al. et, 2000) alse) (10) A Hglax
bt (2022-2017) doa)l) 5l DA Golacdd daysr & Anjaad) G 4 ALY 8asa e
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Oe aells bl Clysin hied Jajidy ¥ ASLa) dgdadll jlasiV) 5l Gadas gl saasal) 55l
awlial (Levin Lin Chu (LLC)) cpad [las) aladials dahal) clysie il Ge SEI 5 @l
) iall Lol il i Cusy Auball o2 8 g8 LeS A3jlgiall Jawgiall aaall <y il

.(Levin et al,2002) _uasall ,haial ) (0.05) dasl) Lilasy) AVl Led cglas
Al il (Jga¥) o Silall as duhal) chain andle o ) (1.4) dsaad) 8 il cpd
Giia Laiy Byiune e (3l Claily cdalall Ll (uly ASLl) Ggin o dilal) cagad) dpany Jana

YL 200 Hlally Gaxl) a<)a) 5pall clgin

A ) LA il :(1.4) o) g

Auliany) ANA | e LIS Aad | paiall danh i) parial) asll
**0.000 33.49- &b Jsa¥! e sl | ROA
**0.000 0.001- &b adgdl acdll | MV
**0.000 53.28- &b aged) ansy Jaea | EPS
**(.000 39.56- &b asSl)l 3gia e vl | ROE
**(.000 86.57- &b Jaladl JW Ly | WC

0.872 4.53- Jtisa aaxll a$3al 5ydll Clgiw [ AE
**(.000 11.40- Jsa s Clal | AF
1.000 3.18- Jieca sall | AT

%35 al2 sfse dio afliaa) a2 53 cid jladl mil of s aBada
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Bl G318 las) 2.1.4

ALl sy 23S 2w e leged SISV Aadll Bpaaeilly cany ol Al JAISN Al el
03 axe I 605 Lae Al z3salll il N Auhal) Cpite o AKEAD sda Gigas (g2
Oe Al zsai sla e B g 1A bl riall 8 cpldl) uud Ao il <yl
Altiad) clpriall o Jaa) A1) 4

Variance) ol asa Jalar iludial &3 Jadll Al alie (ge &l zila sla e Shill
pass hdige by Wil Chyid) G BlayY) Qeleag «Jiiua e IS (Inflation Factor
ol e Kennedy (1985)5 Gujarati (2010) ST i)l o3 lgviecs Al duadll (38l
13 AV ol 8 edas gAY Akl pridly dpabil) Jiiwd) il ou JhA) Jalsl)
@ o Bl Jalas SIS 1) 40l Aladly ((10) desdll glad Gl st Jalak aad il
-(0.80) daidll cyglas Galiies (5 yiia

Cun ¢ A JaI8l al€as e SE Y duhal) 23S o (2.4) dsead) b mtals Dlel 580 W e
Jelas o cngliig o 1.60-1.22) oo Lo dusgyaal) chpriall culall adal Jalee dad Cangls
A JRIA) Al dgag are e S5 e (0.477-0.480-) G b Gouiie IS G BaLEY)
eed) 3850 sdga ydige

Allosal) Cilyaial) Gu dala Ny Cplil) adulal cdlalas add :(2.4) ad) Jgaa

VIF AN AT AF AE AS

1.60 1.000 AS
1.33 1.000 **0.477 AE
1.22 1.000 0.105 **0.470 AF
1.36 1.000 -0.089 -0.114 **0.210- AT
1.34 1.000 -0.480 | *0.183 -0.010 0.152 AN

(il A58 aaa TAS ¢ el Jo %105 %5 A2 s o Libiaal JIs 3 Lla)l dsag faf * 5 * ¥ ABAD
coall el AN 2l sjla o8 (AT ¢ gl Qladl tAF ¢ sl aSyll spall clgs tAE
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S BLay) sl 3.1.4

cia) g b 5glatiall claalid) el alls & duhall 23l I Dby Y) alChe el
Shilly gl sasa Cilydige Jiad Alkine Cilpitie ead o Auhal) 23l el (Aol i Alficedl)
lll (Wooldridge Test) g a5 sbas) i 5 ¢ 313 Bla,Y) pe cbsiall sda by s
ol V) AlSEs dsa 5 (e (Gl Ausedll Al all 3las () i (3.4) Jsaad) B ela el L lld (40
g dalaills ¢(0.05) AN (s5in o B il ) 1§ Lo dslean) ANV and Y (I

AU 038 ae ol (3l Lesd Hoechle (2007) 4l Hlal L e slae) x5 Al<ad) o3a

dubal) zalad b SIA BaLa ) jLas) @il 1(3.4) a8 Jgan

dulany) al¥al) | (17 (1) G LadY) dad Al 7 3l B Aliuall il
Glgis ¢ 380 4834 aan) ANl saga Cilidige
#£0.000 895.78 leal canaall Jieall colad) ¢ 38250 aS 580 04l
(8l

%5 M2 gfien v Liluaa] Jla 3 Llagy) laal ol cad T naia

Algal) Uadl) cpld eld jLas) 4.1.4

plasial o3 Gl (e STy (g il Wall) S ld Jajdy ASLal) bl jaa¥) £ 3l s
(0.05) AVl (5 sinse Aplian ) AVall 4ad ) 5lai ol 1 ((Breusch Pagan) cusas (s p Jlasl
o Hpaall Ll (pld Gl (4.4) Jsaall 8 ela Ll laii ) sl Tadll (s il pxe el s
CJLA.\S\ @\.AAJ Cpan O gy LAY Anlaay) AYall el glats ?S J) el pe dwedld) Al yal) CJLA.I
(Rogers, 4rals aladial xi ASE 038 ae dalailly (0.05) Asiban ) AVl 4as 45 )
1993) Robust Stander Error.
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Apdall Uadll (S ald Lad) il (4.4) &8 Jsss

. HLOAY) dq8 .
duilany) al¥all . ) dpdll 7 Alad
(1) gl
+£0.000 94.02 Jea¥) o bl le doll saga A1
£#0.005 8.04 adod) anill o 3dnll saga A| 2
£+0.000 13.65 aflall Ggia e 2l e gdnllsagn A |3
##0.000 51.32 agedl gy Jane e 5l sagn A [ 4
££0.000 24.87 Jaladl OW) ly Je 3l saga A1[ 5

%5 A3 siwe dis Whaa! Jla jlaa¥) of cud ** caliatle

Ay ciluda B il 2.4

e i il 13 Ly cdan)Y) Al L) ml e 2 o5 Jeadll 138 B Wla

liled ) zilaill 3 cupgly ) cDICEA dallen 5 Loday dusadd) dudall ciliiajh il

Ll (e Auhall cilucasd w8l Gaje ) e 8 audg bl
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AN Tt Loyl duh il 4.2.1

bisn o 5B sasal Luilaas) ATV g3 ) dags ¥ o AoV dent )l Al dpiap Ll
"Calaald dua gy (B dagtal) AN B Jadl) o dlall DA (e dulial) L)

LAY lamsas (LM) el cielind (sl w3l by ¢ o) et ) Audyall dacaé Laay
(RE) @lgiial) il 7390 i 3 cdpad o3 LY Jumdl) z3gaill dayha
WY s3sa o 3Exl sapalddlian] Al 55 Jin A @l olé (5.4) Joall L ela W s
AN dad Y (phaalh e b dspaal QA G Jeal) Lo Sl DA e dulidl)
@35 A ((a=0.05) AVl (g5ia aaid Holati o1 (0.000) il Allg dahall 4paial Ailasy)
%11.63 s Ao 508l Gl sasal o) il b A Ljpeall Ayl ducajdll by I

Ol daygr 8 sl GGl Jea) e Silad) DA e dulial) 2 LY s3sa 8 ainil) e

US Joa¥) o wilad) eyl giiacas ) dusadd) 3850 sagn chyde EG (add L Ll
Joea¥) o Slall o 380 4S8 5al) clsind dilas] ala 53 ladd 3l 2gms G coas e
59l ol (0.094) il A Aglasyl AN dad (Y ¢plaals daa s & dapad) SN
o @8l 4S8 LY Ldlaas) ANa 53 syl ) 35y oy o(@=0.10) AV (g5ine 4
Cialy S Adlany) AV aad (Y Cplaalh dayg b dasaal GGEN L Jead) e i)
ey 3830 A$A 5yl Clgin 2 plild (@=0.05) AV (g5iwe 408 5l o1 (0.000)
Nsa (1) ke Gl 4y el g Wl (0.002) Sl Joa) o ilall daas adyus (%1)

Ao 55 Al asag e Gl G B 4(2.13€7-6) i Clal JeaY) e el 4uis 4
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& Jsa¥) e Gl e aoal) Jaeally Sl Bls o5idl (3850 48 aaa e IS dlias)
AVl (Sgia anid jolatt 28 Lgia ST ddiliasy) AV A dad Y (plawdd dayer 8 ds il @il

-(a=0.05)

A9 Aol Az dll LA) @il 1(5.4) @By o>

agilaal) Al | '@ JLOAY) 4l cdlalaall ) uiiall

0.366 —-0.90 -0.043 (Bo) ¥ ol
0.597 -0.53 -0.020 (AS) Gl 4yl aas
*0.094 1.68 0.002 (AE) a5l a$5d o)) Cilgies
**0.000 4.64 2.13 e"=6 (AF) adall Clal

0.557 0.59 0.001 (AT) slal
0.574 ~0.65 ~0.014 (AN) wal) Jueal

(70.46; 0.000**) (aciliaay) alVall ¢(1) SIE mope 4n) mia¥ alee Lzl
(2.58; 0.631) (aliaayl alVall ¢(4) SIS aose 4nd) Slousp Lol
(3.80; 0.001**) (aflany! AV Al ¢(5) SIS more als and) sl z3pa ol
0.1163 (R?) maalll Lalek

%35 A2 gfud de adliaa) a¥s 53 S agay do SE 5 ** (ROA) Jsa) o 25l talal) i)

68



) Lyl Aafydl) dpiiazh il 2.2.4

sasa Ao (381l oagal Auiluas) al¥a g3 5 aag ¥ Ao AW dscnd)l) Auhal) duiap (ol
"ol A g1 B Ao jaal) CIGHEN A A ) Aaidll A e dadial) LY

LY lewsas (LM) zisaY caelias (5)lad) w8 ety Al daad ) dahall dpcazd Lady
(FE) ) )yl 7 3gas 280 5 cariaid oda HLoaY Jeai) 7 3gaill dayls

¥ sasa e 3aall sasal dilias) Al 53 S I s Gl (6.4) Jsaall 8 ela W e
Aflan) ANV AN dad Y (Cplacds dnysy 8 dayaall GIGAD L Al dadl) DA (e dulial)
oty 525 A ((0=0.05) ANl (g5iuna e jolami ol (0.002) ily ally Al ancaidl
) e %19.77 uadts Ao 538l 3axl) sagal of i) cpdy Al A jaeal) Lawe )l duca il
pacds daygr B dayaall GIKAN Adgall daidl) DA e daliall Z LY s39a b

o IS sl dadl) o duhall lgie ) daedl) 3850 saga Chdige il (ads Lad Ll
GGEN A ddsnd) el o 38l 4$)d aaal ddlas) AN 53 e A asag b easl]
G5 dad 35lai ol (0.000) cily S dflas) AV aad oY (Cplacdd daysy 8 Aoyl
& Abend) dadl) o Sial) Bl 558 ddlan] AV 53 e ) 3sag cadis o(@=0.05) AV
aad glati ol (0.010) caly Al Lslasy) AVl aad (Y Gulandd diaysr (A dapaal) ISHE)
&N L) datl) pd iy Taaly Lale lakay dal) Bla o g liyli o(a=0.05) ANV (g5ine
e 8l Al cplacds da s A dapaal) ISGEN Agal) el of cpds WS ¢(0.049) i
s Clansld dum s (8 daysall S5l B gud) dal) (g o] Galandli s 98 g (3 IS
e & e cpd oo (A (1.203) lake bt cplaadd Jalo g5 gl 385 Gl pe 28la
e 3l Jaeally sl Qlal (3l A 5all Gy Ga JS) Aflas] aNs 53 A 35ag
sl 3 lgia XU Adlian) AN AN dad (Y alanadd diayer 6 dayaall KA 6 A sl daidl
(0=0.05) YA (g5 4aid
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A g ) dpc ) L8 il 1(6.4) o8 I

agilaal) Al | '@ JLOAY) 4l cdlalaall ) uiiall

*0.070 1.83 0.708 (Bo) ¥ ol
*#0.000 3.93 1.203 (AS) Gl 4yl aas
0.779 0.26 0.002 (AE) a5l a$5d o)) Cilgies
0.189 1.33- —4.70 e"-6 (AF) adall Clal
**0.010 2.64 0.049 (AT) o)kl
0.171 1.38 0.205 (AN) 222l Jaaall

(175.28: 0.000**) (ailiaa alVall ¢(1) SIS aupe 4ad) ma¥ dabea Lz
(11.31; 0.023%*) (alian ! AN (4) SIS aipe 4ad) Slaesp lal
(4.19: 0.002**) (4fliaay) alYall (83 «5) b aad) aulall #30a1 jlodl

0.1977 (R?) maalll Lalek

T

D:’;JS a_]\ar_..l ‘_‘7‘_3:1.4.4 kTS 4__’L..a.-;l ‘\:]\jr-.l _5.': _;11 dgmg .:II.:- SEI *‘_5 ¥ 6(11—‘?) 4.53_5..._'.1 ‘-A:\Llll :r—l:llll _J._I.';A.ﬂ

Sl e %105

QY L) Apl) dpiajd milis 3.2.4

sasa Ao (3841l oagal Auilas) al¥a g3 F) aag ¥ o AENN dacaf ) Aupal) duah el
"Cudaadd Lay g (B dajaal) KA B Aslal) Boia Ao ilal) JIA e Auliall z LY
(PLOS) roenill Jlaai¥) zigai s dpmh oda iy Juadl)

¥ oo e sl sasal Lilan) Al 53 i B Gls ofd (7.4) Jsaall b ela L s
AVl aad (N (ulaadd dayer 8 daaal a8 AW Ggia o 2l DA e dulidl
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@25 S ((a=0.05) ANV (s5in dad H5lat o1 (0.000) il Allg bl 4paial Ailasy)
%22.18 juud e 5l 3axll sasal o) gl by (AAEN A jeal) Lol Lpajdll ()
damysr b dnprall AL AW Goin e Sld) DA e duliall ZLY) saga B jusall e
AL GBgin o Bilall o Al e Al dwedl) 385 agn Cydse il (add Lad Ll
Slo bl o @inll a$yal 58l clgid ddlaas) alVs 53 e A agag cpd oas e IS
(0.065) caly Al dibasyl ANVl 4ad Y ulandd Laygn (A A jaall SIS 3 ASL) Ggan
GAX)) QY Adlas) a2 53 e B agag cudy ((0=0.10) AV (s5ie 4aid oo Al
oV Ailasy) AN aad oY (el aygy B dasaall I 8 ASL) o e Sl e
ddlas) Als 93 aladl il 3sag Cufis ((0=0.05) ANV (ggine 4ad 5l ol (0.000) il
AVl ded GY ¢ Gpladd daysy (B dpaall Syl (8 ASL Bsia e Sl e aaadl daesll
) agmg 022 (B s 8 o(0=0.10) AVl (gise 4nd sla ol (0.083) il Al dglas)
Ayl Syl 6 Al g o Slall o 385 4$)8 anag diall Sl 058 Ldlias) Al 3
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(@=0.05) VAl (goiwe 4nd  glati 3 lagie I Adlaayl ANAI aad oY
A daai ) daiaill LSRN il 1(7.4) a3y Jgas

axilasyl alyall | "' LIS dad cdlalaall &)y el
0.891 0.14 0.027 (Bo) e cul
0.579 0.56- 0.088- (AS) Gaall 4S8 aaa
*0.065 1.86 0.009 (AE) Gdall aS,a] opdl) fgi
*#0.000 4.56 8.43 e"-6 (AF) il ke
0.229 1.21- 0.015- (AT) sylall
*0.083 1.75- 0.371- (AN) 22l Jaasl)
(0.05; 0.408) (atlcan ) Al £(1) SIS aipa and) pia¥ delea lsdl
(5-18; 0.000**) (aflzmayl alyall (102 (5) S aad) awball xigar jlzal
0.2218 (R?) waafll Jelet

M2 g vie aflina) al¥a 53 8 gas o 8B %5 #* (ROE) asldl (ia o 2l 1l jead)
Al e %105 %5

(0=0.05) AV (ggine 4ad jolas 38 Legia JSI Ailan) AVl daid Y

&l AL GBgaa o dlall dy Tanly lale Al 4S80 5,8 Clgin g i) (AT £ali
SISl L8 Ggaa o il adjue Nso (1) Jlaze 38l 4S8 Cladl £ lg ¢(0.009) ke
Vs lanld s 8 dnpaal) IKAN LSL) GBooa e ilal o) iy WS ¢(8.4387-6) ke
damygr b Anpad) QISA ESL) Goin o Bl e B suaa 385 458 pe e JgY Slen
(0-371) Jhsiar (a0 J¥ L) eiene S 31 458 o 8laTs lly Cpadads

Al dpnatyl) dalyl] dnidad il 4.2

sasa Ao (3841l oagal Auiluas) al¥a g3 5 aag ¥ Ao Al dscnd )l Auhal) duiah ol

"Oalaald 4 g1 A daal) SN b ageal) duay) Jara PA (e dulial) £ WYY
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dapds (b (LM) s cielaan jlad) 50 bty cdaglyl) doaayll Aol avcazd jlady
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0 3083 45 1 0.31 0.69 1.31 0.06 0.03 | uycl 2017
0 | 9 | 6086 46 1 0.05 0.6 1.58 0.48 0.04 | ycl 2018
0 | 10 | 3333 47 1 0.02 0.64 1.38 0.03 0.01 uCl 2019
0 | 11 | 4256 48 1 0.03 0.6 1.34 0.04 0.02 | uycl 2020
1 | 0 | 6850 33 1 0.03 0.6 1.35 0.04 0.02 | uycl 2021
0 8779 34 1 0.06 0.46 1.6 0.09 0.04 | ycl 2022
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