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Abstract 

 

Banks play a vital role in the economy of all countries. The stability of any economy de-

pends on banks’ well-performance within a country. This study intended to examine finan-

cial performance of two different banking systems in Palestine: Islamic versus Conven-

tional. 

There were two main objectives of this study the first one is to compare banks’ 

performance in Palestine over the time period from 2008 to 2017. Secondly, to find out the 

factors that affects the bank’s performance (DTAR, LAR, and BS).  

In order to investigate and compare these two banking systems, two Islamic and two 

Conventional banks were selected from the Palestinian banking sector. Data collected from 

published financial statements (balance sheet and income statement). 

Financial ratios analysis was used to analyze the data under three broad categories, which 

were: profitability performance (return on assets, return on equity), liquidity performance 

(liquid assets to total asset ratio, liquid assets to deposit ratio) and capital structure (debt to 

assets ratio). 

The results revealed different findings in each category, as in profitability performance 

conventional banks had a higher return on assets ratio, while Islamic banks were 

performing better in allocating equity into profits, which means that Islamic banks have a 

higher ROE ratio. In liquidity performance, the liquid assets to total asset ratio analysis 

show that conventional banks are doing better, on the other side there was a major 

difference between Islamic banks and conventional banks in terms of liquid assets to 

deposit ratio, with Islamic banks being dominated. 

The capital structure informs us with the type of financing, debt or equity finance .the 

analysis show that conventional banks have a lower debt to assets ratio, which is favorable. 

Such Islamic banks have a higher debt to assets ratio so they are exposed to a higher risk, 
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they are more debt financing. 

The second part of the study focused on examining the factors that will significantly affect 

both the conventional and Islamic banks performance. A multiple c regression analysis was 

used to find out the impact of the independent variables (factors) including liquid assets to 

total asset ratio (LAR), debt to assets ratio(DTAR), bank size (BS), on ROA (return on 

assets) as a dependent variable to be examined. Results revealed that liquid assets to total 

asset ratio (LAR) and debt to assets ratio (DTAR) have an insignificant influence on ROA 

for both banking systems, on the other hand, bank size (BS) was the only significant 

positive determinant of the ROA for both Conventional banks and Islamic banks. 

Therefore, it is recommended that Islamic banks should design a comprehensive plan for 

identifying objectives, goals and strategies to decrease depending on debt financing. 

Moreover, it is suggested to cover more factors that could influence the bank’s 

performance. In addition, for future research, it is recommended to have a longer time 

periods. With longer data coverage, it might be interesting to carry out the same research 

over different time period as different results may be observed. 
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Chapter 1:  

 

Introduction 

 

A country’s economic growth is based on its financial sector’s performance, with the 

banking sector being the most prominent. Siraj and Pillai (2012) assert that the stability 

and growth of any economy to a great extent depends on the stability of its banking 

sector. As a key component of the financial system, banks allocate funds from savers to 

borrowers in an efficient manner. They provide specialized financial services, which 

reduce the cost of obtaining information about both savings and borrowing 

opportunities. These financial services help to make the overall economy more 

efficient (Econ, 2001), So Banking system plays a crucial role in the economies of all 

countries; it can be considered as the life-blood of modern economy. 

1.1 Conventional banks and Islamic banks 

Unlike conventional banks, Islamic banks must comply with the Islamic law (Shariah), 

which is an interest-free system. Because of this characteristic of Islamic banks, many 

were skeptical when the first Islamic bank was established, considering that interest-

free banking can’t survive. Despite this skepticism, Islamic banks are one of the fastest 

growing financial industries. Interest-free banking doesn’t mean banking without 



76 
 

 

 

 

 

 ء المالي للبنوك الاسلامية مقابل البنوك التقليدية في فلسطيناالأد

 

 اػذاد 7 ِشٚة ع١ّخ اعّبػ١ً لشالغ.

 

 اشراف :الدكتور عفيف حمد.

 

  :ملخص

 

٠ؼخّذ اعخمشاس أٞ الخصبد ػٍٝ الأداء اٌج١ذ ٌٍبٕٛن داخً د١ذ ٍبٕٛن دٚساً د٠ٛ١بً فٟ الخصبد ج١ّغ اٌبٍذاْ. ٌ اْ 

 .اٌخم١ٍذ٠ت ٌٍبٕٛن بلأداء اٌّبٌٟب ِمبسٔت الإعلا١ِتٌٍبٕٛن  حٙذف ٘زٖ اٌذساعت إٌٝ دساعت الأداء اٌّبٌٟ ٌزااٌبٍذ.

َ  0744 إٌٝ  0775ِمبسٔت أداء اٌبٕٛن فٟ فٍغط١ٓ خلاي اٌفخشة ِٓ  "ٕ٘بن ٘ذفبْ سئ١غ١بْ ٌٙزٖ اٌذساعت ، أٚلا

 .ٛناٌبٕاٌؼٛاًِ اٌخٟ حؤرش ػٍٝ أداء  حذذ٠ذرب١ٔبً ، .

٘ز٠ٓ إٌظب١ِٓ اٌّصشف١١ٓ ، حُ اخخ١بس ِصشف١ٓ إعلا١١ِٓ ِٚصشف١ٓ حم١ٍذ١٠ٓ ِٓ ِٕصفت ب١ٓ ٌٚخذم١ك ِمبسٔت 

 لٛائُا١ٌّضا١ٔت اٌؼ١ِّٛت ،لٛائُ اٌّب١ٌت إٌّشٛسة ) مٛائُٓ اٌحُ جّغ اٌب١بٔبث ِ د١ذاٌمطبع اٌّصشفٟ اٌفٍغط١ٕٟ.

 .ً اٌّبٌٟ(اٌذخ

حُ اعخخذاَ حذ١ًٍ إٌغب اٌّب١ٌت ٌخذ١ًٍ اٌب١بٔبث حذج رلاد فئبث سئ١غ١ت 7ٟ٘ٚ أداء اٌشبذ١ت )اٌؼبئذ ػٍٝ ٌمذ 

ٟ الأصٛي ، ٔغبت الأصٛي الأصٛي ، اٌؼبئذ ػٍٝ دمٛق اٌٍّى١ت( ، أداء اٌغ١ٌٛت )ٔغبت الأصٛي اٌغبئٍت إٌٝ إجّبٌ

 (.اٌذ٠ْٛ إٌٝ الأصٛئغبت سأط اٌّبي ) ١تإٌٝ اٌٛدائغ( ١٘ٚىٍ

أداء اٌشبذ١ت د١ذ وبْ ،  ِٓ ٘زٖ اٌفئبث ػٓ ٔخبئج ِخخٍفت فٟ وً فئت ِٓ خلاي حذ١ًٍ إٌغب اٌّب١ٌت حُ اٌذصٛي

١ت حؼًّ بشىً أفضً فٟ ؼبئذ ػٍٝ الأصٛي ، فٟ د١ٓ وبٔج اٌبٕٛن الإعلاِاٌ أػٍٝ ِٓ د١ذٌٍبٕٛن اٌخم١ٍذ٠ت 

أِب . ٍّى١تحخص١ص الأعُٙ فٟ الأسببح ، ِّب ٠ؼٕٟ أْ اٌبٕٛن الإعلا١ِت ٌذ٠ٙب ٔغبت أػٍٝ ِٓ اٌؼبئذ ػٍٝ دمٛق اٌ

٠ت دٌحم٠ٌٚن اٌبٔٚي أْ الأصاجِبٌٟ إٌی إٌعبئٌت ٚي الأصي احد٠ٌفمذ أظٙش ، ٌت ٌٚع٠اببٌٕغبت لأداء اٌبٕٛن ِٓ د١ذ 

٠ت دٌحم٠ٌٚن اٌبٔٚالإعلا٠ِت ٚن اٌبْٔ اب٠س کب٠ف خحلان أبْ ٘کب  ٚ أ٠ضب،  علا١ِتِٓ اٌبٕٛن الا يفضأ "ق أداءحدم

 .لإعلا٠ِتٚن اٌبٔطشة اِغ ع٠، ئغ ٚداٌاٌی إٌعبئٌت ٚي الأصد اد٠ْ ِ

 ش اٌخذ١ًٍ أْ اٌبٕٛن اٌخم١ٍذ٠تفمذ أظٙ، اٌّغخخذَ فٟ اٌبٕٛنبٕٛع اٌخ٠ًّٛ  اٌزٞ ٠ؼٕٝ سأط اٌّبي ١ت١ٙىٌٍ أِب ببٌٕغبت

اٌبٕٛن  د١ذ أْ ػٍٝ ح٠ًّٛ سأط اٌّبي ٌذ٠ٙب ببعخخذاَ اٌذ٠ْٛ ببٌمذس اٌزٞ حغخخذِٗ اٌبٕٛن الاعلا١ِت.حؼخّذ  لا

أػٍٝ ، فٟٙ  ٌٕغبت ِخبطشة ي،ٌزا فٟٙ حخؼشضالأصٛاجّبٌٟ الإعلا١ِت ٌذ٠ٙب ٔغبت أػٍٝ ِٓ اٌذ٠ٓ إٌٝ 

 . اػخّبدا"ػٍٝ اٌذ٠ْٛ فٟ ح٠ٍّٛٙب ٌشأط اٌّبي ٌذ٠ٙبأوزش
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ػٍٝ دساعت اٌؼٛاًِ اٌخٟ حؤرش بشىً وب١ش ػٍٝ أداء اٌبٕٛن اٌخم١ٍذ٠ت فمذ سوض ٓ اٌذساعت اٌجضء اٌزبٟٔ ِ أِب

ٚ اٌخٟ حخىْٛ  ) حُ اعخخذاَ حذ١ًٍ الأذذاس اٌّخؼذد ٌخذذ٠ذ حأر١ش اٌّخغ١شاث اٌّغخمٍت )اٌؼٛاًِ( د١ذٚالإعلا١ِت.

 ، دجُ اٌبٕه (DTAR) جٛداث، ٔغبت اٌذ٠ٓ إٌٝ اٌّٛ (LAR) الأصٛي اٌغبئٍت إٌٝ إجّبٌٟ الأصٛي 7ِٓٔغبت

(BS)  ،)( ػٍٝ اٌؼبئذ ػٍٝ الأصٛيROA .وّخغ١ش حببغ ) أظٙشث إٌخبئج أْ ٔغبت الأصٛي اٌغبئٍت إٌٝ  ٌمذ

اٌؼبئذ ػٍٝ الأصٛي  ٌٙب حأر١ش ضئ١ً ػٍٝ (DTAR) ٚٔغبت اٌذ٠ْٛ إٌٝ الأصٛي (LAR) إجّبٌٟ الأصٛي

(ROA) وبْ دجُ اٌبٕهِٓ ٔبد١ت أخشٜ ،  . ١ٓاٌّصشف١  إٌظب١ٌِٓىلا (BS) ٍؼبئذ ػٍٝ أُ٘ اٌّذذداث الإ٠جبب١ت ٌـ

 .اٌبٕٛن اٌخم١ٍذ٠ت ٚاٌبٕٛن الإعلا١ِت ػٍٝ أداء ( ٚ الأوزش حأر١شا"ROA الأصٛي )

بٕبء" ػٍٝ ٔخبئج اٌذساعت ٌمذ حٛصٍج اٌذساعت اٌٝ ػذد ِٓ اٌخٛص١بث ٚ أّ٘ٙب7 ػٍٝ اٌّصبسف الاعلا١ِت اْ حضغ 

شبٍِت ٌخذذ٠ذ الأ٘ذاف ٚالاعخشاح١ج١بث اٌخٟ ٠جب احبؼٙب ٌخم١ًٍ اػخّبد٘ب ػٍٝ اٌذ٠ْٛ فٟ ح٠ًّٛ سأط اٌّبي. خطت 

ٚػلاٚة ػٍٝ رٌه، ٠مخشح حغط١ت اٌّض٠ذ ِٓ اٌؼٛاًِ اٌخٟ ِٓ اٌّّىٓ أْ ٠ىْٛ ٌٙب حأر١ش ػٍٝ أداء اٌبٕٛن. ببلاضبفت 

لاِىبْ اٌذصٛي ػٍٝ ٔخبئج خخٍفت ٚأطٛي ،د١ذ بباٌٝ رٌه، ٠ٛصٝ ببجشاء ٔفظ اٌبذذ ببعخخذاَ فخشة ص١ِٕت ِ

.ِخخٍفت


	Declaration
	Acknowledgement
	Abstract
	Table of Contents
	List of Tables
	List of Figures
	Abbreviations
	Chapter 1:
	Introduction
	1.1 Conventional banks and Islamic banks


