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Legal regulation for amending the capital of public joint-stock company

Al-Quds university

Prepared by: Essam Hazem” Mohammad Essam” Al Jaaba.
Supervised by: Dr. Yaser Izbeidat.

Abstract

This study discusses the legal regulation for amending the capital of public joint-stock
company in the light of the provision of the resolution number (42) of 2021 concerning
companies. The study case consists of 2 chapters whereas the first chapter revolves
around the public provisions of the capital of public joint-stock company, while the
second chapter is dedicated to discuss the legal regulations for amending the capital of
public joint-stock company. In this study, I follow an analytical methodology by
analyzing and explicating the legal texts whether the resolution number (42) of 2021
that concerns companies, or other relevant laws alike, using a comparison with its
Jordanian law counterpart fundamentally alongside with other laws secondarily. This
study aims to shed the light on finding out the core significance of capital of the joint-
stock company as well as to know how it is structured, formulated, and amended since
that the capital, by itself, is considered a guarantee for the shareholders and creditors in
the company. Besides, the study proposes whether the Palestinian legislator has,
directly or indirectly, created or imposed legal guarantees which ensure the capital, the
shareholders, and the creditors when reducing or increasing the capital of the joint-
stock company, and also clarifies the methods and procedures determined by the decree
law which must be followed in a proper legal manner in order to achieve both, the

increase and decrease of the capital. This study suggests that the legislator should be



working on determining the minimum capital authorized in the joint-stock company,
enrolling legal texts to submit a dispute legal case before the registrar of companies in
the event of reducing the capital before resorting to the specialized court, and,
eventually, activating and revitalizing the substantial role of external control led by the
registrar of companies and the Palestinian Capital Market Authority (PCMA) similarly.
This can be, fruitfully, achieved by establishing and imposing a legal text requiring
their attendance at the general meetings of the (PCMA) making that tendency
obligatory, in particular, for the extraordinary meetings in which decisions are

formulated and issued to amend the capital of public joint-stock company.
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