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The Impact of Disclosure Quality According to International Financial
Reporting Standards on Liquidity
“An Applied Study on Industrial and Service Companies Listed on the
Palestine Stock Exchange During the Period 2018-2022.”
Prepared by: Salam Hakam Ramadan Hijjeh
Supervised by: Dr. Kamal Abu Kuwiek

Abstract
The aim of this study was to determine the level of disclosure quality according to financial

reporting standards and its impact on cash liquidity, represented by cash flows from operating,
investing, and financing activities, in addition to the quick liquidity ratio and general liquidity
ratio, for industrial and service companies listed on the Palestine Stock Exchange during the
period from 2018 to 2022. The study population consisted of 20 companies, while the sample
included 17 companies, of which 11 were industrial and 6 were service companies.

To achieve the study's objectives, a quantitative analysis methodology was used. The
descriptive analysis was employed to measure the disclosure quality ratio of companies
according to international financial reporting standards and cash liquidity and its indicators by
calculating the mean and standard deviation. The study's hypotheses were then tested using
inferential statistical analysis.

Based on the hypothesis testing results, the study found several key outcomes, the most
significant being: the presence of a statistically significant impact of disclosure quality on
liquidity indicators, specifically the cash flow ratios from operating, investing, and financing
activities. Therefore, there is a positive and significant impact of disclosure quality according
to financial reporting standards on the liquidity indicators used, namely the quick liquidity ratio
and the general liquidity ratio.

Based on these results, the study recommended several actions, the most important of which
are: economic units should increase their commitment to disclosure quality by adhering to
financial reporting standards and practices, due to their significant impact on various types of
cash flows (operating, financing, and investing activities) within the economic unit, and their
important and tangible effect on liquidity ratios (general liquidity and quick liquidity).
Additionally, more research should be conducted to measure the extent of economic units'
adherence to disclosure according to financial reporting standards.

Keywords: Disclosure quality, financial reporting standards, cash liquidity, cash flows from

activitie
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OUA (Asal) ALl ESY) ol ulas 0 7Ll dajilall UGN Ay 3 1(2) Gale
(2022-2018) s

2022 2021 2020 2019 2018

Lol Lol Lol Lol Ll

aanl) Al A Aanl) Aanl)
(%) (%) (%) (%) (%)

100.0 | 17| 100.0 171 100.0 17 100.0 17 100.0 17 IFRS 1 1
41.2 7 41.2 7 41.2 7 41.2 7 29.4 5 IFRS 2 2
88.2 | 15 82.4 14 82.4 14 70.6 12 70.6 12 IFRS 3 3
11.8 2 5.9 1 5.9 1 5.9 1 5.9 1 IFRS 5 4
23.5 4 23.5 4 23.5 4 23.5 4 11.8 2 IFRS 6 5

100.0 | 17| 100.0 171 100.0 17 100.0 17 94.1 16 IFRS 7 6
94.1| 16 94.1 16 94.1 16 94.1 16 94.1 16 IFRS 8 7

100.0 | 17| 100.0 171 100.0 17 100.0 17 94.1 16 IFRS 9 8
64.7 | 11 64.7 11 64.7 11 64.7 11 58.8 10| IFRS 10 9
70.6 | 12 70.6 12 70.6 12 70.6 12 70.6 12| IFRS 11 10
94.1| 16 94.1 16 94.1 16 94.1 16 94.1 16| IFRS 12 11
29.4 5 29.4 5 29.4 5 29.4 5 23.5 4| IFRS 13 12
94.1| 16 94.1 16 94.1 16 94.1 16 94.1 16| IFRS 15 13

100.0 | 17 94.1 16 | 100.0 17 88.2 15 41.2 7| IFRS 16 14
41.2 7 11.8 2 5.9 1 5.9 1 0.0 0| IFRS 17 15

100.0 | 17| 100.0 171 100.0 17 100.0 17 100.0 17 IAS 1 16
94.1| 16 94.1 16 94.1 16 94.1 16 94.1 16 IAS 2 17

100.0 | 17| 100.0 171 100.0 17 100.0 17 100.0 17 IAS 7 18

100.0 | 17| 100.0 17| 100.0 17 100.0 17 88.2 15 IAS 8 19
35.3 6 52.9 9 58.8 10 70.6 12 11.8 2 IAS 10 20

100.0 | 17| 100.0 17| 100.0 17 100.0 17 94.1 16 IAS 12 21
94.1| 16 94.1 16 94.1 16 94.1 16 94.1 16 IAS 16 22
94.1| 16 94.1 16 94.1 16 94.1 16 88.2 15 IAS 19 23
94.1| 16 94.1 16 94.1 16 94.1 16 88.2 15 IAS 21 24
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94.1] 16 94.1 16 94.1 16 94.1 16 94.1 16 IAS 23 25
94.1| 16 94.1 16 94.1 16 94.1 16 94.1 16 IAS 24 26
100.0 | 17| 100.0 171 100.0 17 100.0 17 100.0 17 IAS 26 27
64.7 | 11 64.7 11 64.7 11 64.7 11 64.7 11 IAS 27 28
88.2 | 15 88.2 15 88.2 15 88.2 15 88.2 15 IAS 28 29
94.1] 16 94.1 16 94.1 16 94.1 16 94.1 16 IAS 32 30
88.2 | 15 88.2 15 88.2 15 88.2 15 88.2 15 IAS 33 31
100.0 | 17| 100.0 171 100.0 17 100.0 17 100.0 17 IAS 34 32
29.4 5 29.4 5 29.4 5 29.4 5 29.4 5 IAS 36 33
100.0 | 17| 100.0 17| 100.0 17 100.0 17 100.0 17 IAS 37 34
47.1 8 47.1 8 47.1 8 47.1 8 41.2 7 IAS 38 35
100.0 | 17| 100.0 17| 100.0 17 100.0 17 100.0 17 IAS 39 36
82.41 14 82.4 14 82.4 14 82.4 14 82.4 14 IAS 40 37
47.1 8 5.9 1 5.9 1 5.9 1 5.9 1 IAS 41 38
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(2022-2018) 5381 J¥4 7 lady) sagal dyjluaal) Cld)ai¥)y dnbuad) Jalug¥) :(3) Gale

dualpll) die cileail) g Usd dslial) ¢ i
GlaY) | gl | Galaiy) Sagl) iy Jasl) L)
Shaall | (alaad) Shaal bl Shaall bl
12.75| 68.44 8.03 68.00 15.08 68.67 2018
11.66 | 73.22 8.43 75.00 13.38 72.25 2019
10.50 | 73.53 7.32 75.88 12.02 72.25 2020
10.39 | 73.37 6.08 74.13 12.40 72.95 2021
11.48 | 75.23 5.96 75.00 13.89 75.35 2022
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—2018) 55al YA gilpdiay apail) Adganall A jlinal) Cild)aiV g dsluad) Jalugy) :(4) GGale

(2022
dfpal) die RAPRESFI2 dclial) g lUab .
Ghodl) Glaly) | obeal bl | el Glal) | olual bl | Gheall Gibal) | sband) Jasl e
Al Algad) .1
3279907.93 24463.06 5786517.79 -136697.00 668203.49 112368.55 | 2018
11666323.31 5936631.18 9215997.46 5182112.33 13220051.43 6348186.91 | 2019
8143716.95 1883887.35 8801768.67 -589387.67 7855216.44 3232946.45 | 2020
4391707.60 2312033.53 3791159.86 3835108.83 4639165.64 1481265.18 | 2021
11448062.11 3871967.18 12978321.77 667210.83 10768057.54 5620016.09 | 2022
clidall Ala (e ddaddl) olidal) 4 .2
6.85 2.55 3.87 1.81 8.18 2.95| 2018
13.72 4.97 10.32 3.77 15.70 5.63 | 2019
12.94 4.33 5.37 2.67 15.84 5.24| 2020
4.22 2.21 6.34 3.40 2.67 1.55 | 2021
11.61 4.50 3.18 0.35 13.95 6.76 | 2022
BT s (e dglatiad) i) A .3
6.73 0.58 2.67 -1.47 8.07 1.71 | 2018
6.49 3.25 3.41 3.51 7.84 3.12 | 2019
4.36 0.81 0.94 -0.56 5.31 1.56 | 2020
6.77 0.26 5.46 -1.35 7.48 1.14 | 2021
6.50 2.33 2.68 1.35 7.94 2.87 | 2022
Gl Al o dpbigall) BT dpsi .4
10.73 3.18 2.13 0.66 13.26 4.56 | 2018
9.13 3.89 2.17 1.97 11.30 4.94 | 2019
5.57 2.07 4.40 1.78 6.31 2.24 1 2020
8.17 -0.40 1.52 -1.05 10.25 -0.04 | 2021
7.98 -1.53 1.50 0.36 9.87 -2.56 | 2022

Aalal) Algucd) dus .5
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2.47 2.69 3.49 2.43 1.90 2.84 | 2018
4.58 3.96 7.26 5.76 2.05 2.98 | 2019
4.65 4.13 7.46 6.05 1.83 3.08 | 2020
3.26 3.31 4.65 4.36 2.27 2.74 | 2021
2.46 3.24 2.38 3.57 2.59 3.06 | 2022
da o) Algandd) A .6
2.10 2.20 3.09 2.22 1.52 2.18 | 2018
4.49 3.39 7.16 5.54 1.56 2.23 | 2019
4.60 3.60 7.37 5.85 1.43 2.36 | 2020
2.84 2.78 4.02 4.07 1.81 2.08 | 2021
2.18 2.47 2.29 3.47 2.01 1.93 | 2022
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(2022-2018) 831 JMA Fudal) i Gubis Ll cllal) :(5) ke

ciladatt) Ciladail)
AQamil) Cabatl)
S | bl (e O ) O ) AQaE) Al gacal) “.ﬁ s & Uadl) FEgRA]
Az yuad) Aalad) il al.:.hdi Cilaland) z bt
g ag L) PRERA]

2.378 | 3.438 3.977 0.696 3.673- | 188567.0- 31.6 2018 clia APC
2.363 | 3.280 2.444- 0.691- 4.136 184109.0 42.1 2019 | el APC
2.325 | 3.206 1.644- 0.508- 3.152 365066.0 44.7 2020 | ela APC
2.606 | 3.741 21.848- 7.291- 1.533 27462.0 44.7 2021 clia APC
2.050 | 3.206 1.330 0.556 0.886- | 789469.0- 44.7 2022 | elua APC
2.798 | 4.388 2.692 2.004 3.697- | 1174743.0 81.6 2018 clia JPH
2.256 | 3.554 0.836 1.740 1.576- | 1507569.0 84.2 2019 | el JPH
2.848 | 4.180 0.986 0.656 0.641- | 2974924.0 81.6 2020 | elia JPH
3.112 | 4.251 3.526- 1.754- 6.280 963378.0 81.6 2021 clia JPH
3.067 | 3.861 0.271- 0.359- 1.630 | 10430502.0 86.8 2022 | elia JPH
0.850 | 1.272 27.325 11.843 14.482 76038.0 86.8 2018 clia NAPCO
0.828 | 1.264 20.146 17.027 52.508 98969.0 89.5 2019 | ela NAPCO
0.957 | 1.318 20.146 17.027 52.508 419516.0 86.8 2020 |  elua NAPCO
1.149 | 1.434 1.019 0.712- 0.693 | 2411684.0 86.8 2021 clia NAPCO
0.866 | 6.248 1.735- 17.027 30.139 | 29269250.0 92.1 2022 | elia NAPCO
2.504 | 3.064 16.651 14.347- 1.304- 86404.0 68.4 2018 clia NCI
2.630 | 3.132 0.981 0.457- 0.475 195723.0 68.4 2019 | el NCI
3.342 | 3.956 0.750- 0.160- 1.910 685329.0 71.1 2020 | elw NCI
2.593 | 3.567 0.216- 0.630 0.586 | 1016171.0- 71.1 2021 clia NCI
1.556 | 2.763 2.020 1.200 2.220- | 982598.0- 73.7 2022 |  elia NCI
4.020 | 4.141 0.378 1.317 1.839- | 879787.0- 63.2 2018 clia BJP
2.438 | 3.743 1.326 1.840 1.634- | 671921.0- 63.2 2019 | elua BJP
1.980 | 2.965 0.888 2.351 2.521- | 858203.0- 65.8 2020 | elua BJP
1.308 | 1.935 0.592 1.128- 2.595 708748.0 65.8 2021 clia BJP
1.697 | 2.436 9.269- 1.082- 1.225- 236534.0 73.7 2022 |  elia BJP
5.379 | 6.998 21.527 16.788 18.406 46892.0 84.2 2018 clia BPC
5.700 | 7.522 0.394- 2.322- 3.716 | 29760630.0 86.8 2019 | elua BPC
5.180 | 6.845 2.003 1.105 2.108- | 26706850.0 86.8 2020 | elua BPC
6.685 | 8.309 2.704 0.746 2.450- | 14887930.0 86.8 2021 clia BPC
7.399 | 9.011 1.226- 16.788 37.535 | 23162810.0 92.1 2022 | elia BPC
1.312 | 1.645 1.036 5.826- 5.862- | 486927.0- 68.4 2018 clia AZIZA
2.035 | 2.408 0.044- 0.034- 1.078 | 36041529.0 71.1 2019 | ela AZIZA
2.606 | 3.042 2.569- 1.143- 4.712 850237.0 68.4 2020 | ela AZIZA
2.597 | 3.147 2.851 1.016 2.867- | 1375017.0- 73.7 2021 clia AZIZA
2.238 | 2.745 29.955- 6.580- 2.247 182061.0 71.1 2022 |  elia AZIZA
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0.481 | 0.885 18.564- 2.081 10.526 | 186294.0- 71.1 2018 = lua Jcc
0.512 | 0.768 33.240 20.268 2.119- 84712.0 78.9 2019 = lua Jcc
0.752 | 1.113 0.423- 0.859 0.564 | 2314993.0 76.3 2020 clia JcC
0.679 | 0.960 1.383 2.152- 1.769 | 1997182.0 78.9 2021 clia JcC
0.603 | 0.893 2.055 9.038 3.136- 562694.0 81.6 2022 clia JcC
0.348 | 0.348 6.435 1.204 6.231 874.0 57.9 2018 = lua LADAEN
0.286 | 0.286 2.280- 0.011 3.269 37966.0 63.2 2019 = lua LADAEN
0.228 | 0.228 1.357 0.000 0.357- 36143.0- 63.2 2020 = lua LADAEN
0.257 | 0.257 3.705- 0.582 4.122 17637.0 60.5 2021 = lua LADAEN
0.338 | 0.338 0.000 0.040- 1.040 73413.0 60.5 2022 clia LADAEN
1.870 | 2.289 2.045- 2.945 0.100 | 1451582.0 71.1 2018 clia VOIC
1.527 | 1.919 4.240 2.995- 0.246- | 1554259.0 73.7 2019 = lia VOIC
2.093 | 2.509 5.383 3.049- 1.334-| 1173107.0 76.3 2020 = liua VoIC
0.667 | 0.807 22.863 22.551 1.312 | 519443.0- 78.9 2021 = lua VoIC
0.292 | 0.516 6.585 4.674- 10.197 | 1364217.0- 78.9 2022 | ela VoIC
2.081 | 2.725 9.263- 0.066 0.910- 141096.0 71.1 2018 welia GMC
3.907 | 4.913 1.262- 0.093- 2.355 | 1036511.0 73.7 2019 clia GMC
3.700 | 4.471 0.770- 0.050 1.720 966735.0 73.7 2020 wela GMC
1.175 | 1.690 2.576- 0.047 3.529 | 1809473.0- 73.7 2021 = liua GMC
1.089 | 1.682 2.259 0.306- 0.954-| 1039197.0 73.7 2022 | ela GMC
0.740 | 0.741 4.601 0.865 4.466- 44451.0- 68.4 2018 Sleas RSR
18.799 | 18.799 4.449 9.184 22.633 2797.0 84.2 2019 JPEIPAEN RSR
19.482 | 19.482 0.268- 0.243 1.025 201559.0 84.2 2020 JPEIPAEN RSR
1.328 | 1.328 0.358 0.800 0.158- 52969.0- 76.3 2021 JPEIPREN RSR
5.715 | 5.715 1.133- 0.140 1.993 216910.0 81.6 2022 JPEIPREN RSR
1.119 | 1.126 1.805- 0.013- 2.818 58768.0 55.3 2018 Sleas ABRAJ
1.875 | 1.875 1.793 4.090 4.882- 63042.0- 63.2 2019 Sleas ABRAJ
2.654 | 2.654 5.297 0.332- 3.966- 12209.0- 65.8 2020 Sleas ABRAJ
4.450 | 4.450 0.000 4.103 3.103- 250867.0 65.8 2021 JPEIPREN ABRAJ
5.557 | 5.557 0.000 6.618 5.618- 127893.0 68.4 2022 JPEIPREN ABRAJ
0.822 | 0.869 0.236- 3.857- 5.093 | 8478356.0 71.1 2018 s | OOREDOO
0.750 | 0.792 3.445 2.714 5.159-| 4975553.0 73.7 2019 ks | OOREDOO
0.833 | 0.861 3.500- 1.791- 6.291 | 5371299.0 76.3 2020 ks | OOREDOO
1.074 | 1.108 3.728- 1.822- 6.550 | 7271822.0 73.7 2021 &k | OOREDOO
1.443 | 1.473 0.267- 0.720- 1.987 | 21528954.0 76.3 2022 s | OOREDOO
8.500 | 9.523 0.709 0.004 0.288 | 9769819.0- 63.2 2018 JPEIPREN PEC
8.742 | 9.926 0.329- 0.387- 1.717 | 23604578.0 68.4 2019 JPEIPREN PEC
9.163 | 10.223 0.515 0.235 0.251 ) 71.1 2020 olead PEC
17299687.0 )
11.816 | 13.461 0.892- 0.375- 2.267 | 8996487.0 71.1 2021 JPEIPAEN PEC
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5.325 | 5.878 0.007 0.131- 1.123 ) 68.4 2022 g PXEN PEC
19230479.0 )
0.774 | 0.783 0.408 5.745- 6.337 17134.0 78.9 2018 Sleas PALTEL
0.645 | 0.653 3.317 4.772 7.089 | 1812200.0 84.2 2019 JPEIPAEN PALTEL
0.766 | 0.776 8.674 1.706- 11.380 | 7818000.0 84.2 2020 JPEIPAEN PALTEL
3.667 | 3.667 1.828- 11.751- 14.580 | 4824000.0 84.2 2021 JPEIPAEN PALTEL
0.797 | 0.805 3.257 0.917 3.175 | 2977800.0 81.6 2022 Sl PALTEL
1.349 | 1.518 0.300 0.094- 0.794 439830.0 71.1 2018 Sleas WASSEL
2.410 | 2.537 0.872- 0.662 1.210 760588.0 76.3 2019 Sl WASSEL
2.215 | 2.309 0.055- 0.012- 1.067 384712.0 73.7 2020 JPEIPAEN WASSEL
2.089 | 2.141 0.212- 0.948 0.264 | 1720446.0 73.7 2021 JPEIPAEN WASSEL
1.992 | 2.021 0.310 1.267 0.577- | 1617813.0- 73.7 2022 JPEIPAEN WASSEL
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T1 ettt (2022-2018) szl Pa sl Il
T1 ettt apsil) dlgedl 2-4-3
T2 e (2022-2018) 55l Pla 4] alguead) ool Tacesiall :(2-3) lal) JS0

Sl DA adtnll abil) e 4l Q) asl leall bagid) 1(3-3) bl IS
T oo (2022-2018)
Sl DA i) aba) o 4l il 4wl bl bugal ((4-3) Sl J<a
7 e (2022-2018)

sadll DA apbigall adadal) o apail) Glial add Sleall Jawgiall :(5-3)  Slall J<&

T e e ————————— (2022-2018)
78.....(2022-2018) 85l DS dnsjuall algedl el sla) Jacsgiall £(7-3) ibal) <20
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sl DA sl Il §3UY) 5l ulee ce o LYl dailal) CSHa0 daig e 1(2) 3ale
T14 toteteeeeee e (2022-2018)
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Fu e ettt ee ettt e e ettt e eeeta e eeeetaeeetateeaataaaattaaaatataaaaartnaaaerrannns : )
ettt ettt et tte e ttaaeettaaeetaaeeetaaeeetanetetaaeeetaaeettaaeettaaeeiaeeeianeeas g S
T e t dahall L5y clallaadl)
B ettt ettt ee ettt eeettaaeeettaaeetttaeeattaeeartaaararaaaranan O jlaid) Al
§etueeeeettuaetetttuaet ettt ataatanatataanaettantaettanntettaaaeeteasaeateanseeraran sasle
Lt e e S Juadl)
L ettt ettt et e et e e e et e aaranas Zuapall el UaY!
L ettt ettt e e e e e e e e et e e et e e eaaaaeaaraaaaaaas Ll 1. 1
et e et et e eeeataeeeatt—eeeeatt—eeeeataaaaaataaaeaaas Lyl Aia 1. 2
Bttt e et ee e et e e et eeeat e eeataaaearaaaaaaas Lyl duaal 1. 3.
TP L)l Galaal 1. 4.
R iuhall aas 1. 5.
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