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Arbitration in banking facilities contracts
Prepared By: Hammam Mohammad Fahid Alaaraj

Supervised By : D.Yaser Ezbaidat

Abstract

In this research, we have discussed the issue of the arbitration in bank accommodation contracts
separately from the rest of banking contracts, in order to uncover the practicability of arbitration as
a settlement dispute arbitration on such type of contract. Also to uncover the obstacles in applying
such mechanism on that type of banking operations. Also to suggest the alternatives to the long
judicial processes taking place in settling such cases.

The importance of the study rises from the fact that there is a gap in the other studies, which do not
approach the issue of the harmonization between arbitration and banking accommodation disputes.
The study is also important for the solutions it suggests which lead to the prevention in the
hampering of the investment cycle in the banking sector. This study is also important because it
focuses on the legislative gaps related to the issue.

In this study, we have also showcased some of the problems that the banks and the costumers
could face while settling these disputes. These problems include the inadequate legislation that the
judges tend to apply in these cases, also the judges’ lack of knowledge and experience in these
banking operations and how arbitration can overcome such problems.

In this study we have followed the analytic comparative method of research in order to attend the
aforementioned goals. This study has approached through two chapters, in the first chapter, we
have defined the meaning of Banking accommodation contracts and the meaning of arbitration and
we have also studied the viability of arbitration as a settlement dispute mechanism to
accommodation contracts. In chapter two, we have provided a list of issues and obstacles rising in
the banking accommodation contracts which could lead to disputes, and we have also highlighted
which laws are to be applied to address these problems.

At the end, we have concluded that harmonization can be achieved between arbitration and
banking accommodation contracts in way that makes the settlement of these disputes faster, more
just, a more attending to the particularities of such contracts, especially under the lack of adequate

legislation and traditional judicial expert.
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