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Abstract

The main objective of this study is to explore the non-traditional resources of
financing the Palestinian higher education system. Over the past three decades, the
Palestinian higher education has been suffering from huge deficit, in the universities
budgets. It reached up to 30-40% .On the other hand, the deficit in the university
budgets has been accompanied by a continuous increasing in the demand for higher
education. Only tuition and fees have been considered the main source of revenues to
the universities. They account only 56% of the total expenditures. Consequently,
increasing the number of enrolled students has become the only measure for the
university administration to guarantee stable revenues.

The continuous and persistent increases in the demand for higher education require
beginning looking for additional and external funds that could be available to help
higher education system.

The importance of this study stemmed for the possibility of involving the Palestinian
private sector investing in higher education. This Importance arises from examining
the ability and the willingness of the private sector to invest in higher education. To
accomplish this objective, suggested several forms of investments in higher education
and to determine the factors behind determining this willingness, and the ability of the
private sector to implement different types of investments in higher education.

Primary and secondary data have been collected to implement the objectives of this
study. The primary data were collected by distributed 364 questionnaires. A stratified
* sample was selected for the study of a population of (29096 business man/women).
The first part of the questionnaire included personal information about the
participants, whereas, the second part inquired data on the private sector motives to
mnvest in higher education. Patterns of possible partnerships with higher education
institutions, the willingness and ability to invest were covered.

The empirical results revealed that the private sector has the potential to be integrated
with the Palestinian Higher Education System. The study showed that there 1S an
overlap between the problem of the study and the motives of the private sector to
invest in Palestinian Higher Education. The willingness of the private sector to invest
on higher education is expected to be highly associated with the size of demand for
higher education and the returns generated mainly from commercial project.

The study provided clear indications of the willingness of the private sector and its
ability to invest in Palestinian higher education. The private sector has showed less
interest in areas of conducting joint research, developing curricula, promoting
employment and training. In contrast, there is a trend to invest in the commercial
activities that guarantee high rates of return.

Another result was identifying the factors that could influence the private sector to
invest in the higher education. The factors include: the continues Increasing in the

demand of higher education, regulations and laws and the margins of profit.

The study was able to put forward a number of recommendations :




First: the institutions of higher education should build new ties of partnerships with
the private sector. They could comprise: cooperation in designing the curricula and
training programs. In addition, the private sector should be given the opportunity to be
engaged in the membership of the Board of Trustees and participate in the meetings of
the University Top Management. Also, the Palestinian higher education institutions
should provide information that could encourage the private sector to invest in higher
education. Such kind of information should concentrate on the demand size and
scientific research .

Second: The private sector should study the possibilities of investing in higher
education based on data and facts provided by the institutions of higher education.

Third: The Palestinian Authority should create environment that facilitates the entry
of the private sector to invest in higher education .The PNA should act as the sponsor
for the cooperation between private sector and higher education institutions. Its also
should provide legal coverage for maintaining the forms of cooperation and
partnerships between the private sector and the educational institutions.
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