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Legal Regulation of Bonds in the Palestine Exchange and Their Role in
Investment
(Analytical and comparative study)

Prepared by: Isteklal Fayez Abed Ali Alouri
Suprvised by: Dr. Mohammad Irigat

Abstract

This Thesis aims at studying the legal regulation of the trading of bonds in the Palestine
Exchange, based on the provisions of the Companies Law No. (12) of 1964 and its
amendments in force in the West Bank, and the provisions of the Palestinian Securities Law
No. (12) of 2004, and the regulations and instructions issued pursuant thereto. The study was
performed following the analytical, comparative and descriptive approach, which sheds light
on the most prominent legal aspects related to this subject.

In this study, the concept of bonds is discussed, especially in legislations, and the nature of
bonds was explained. The study also provides a distinction between bonds and other
securities, and the general conditions for issuing securities, including bonds, represented by
the entities that may issue securities in the market, which are the underwriter, the issue agent,
or the issue manager, as well as the approval of the extraordinary general assembly of the
company, the Companies Controller and the Palestine Monetary Authority to offer securities,
the existence of the prospectus, in addition to the special conditions related to paying the
company’s capital, the loan not exceeding the company’s capital, and the minister’s approval
Prior to issuing bonds, as well as the approval of the general assembly.

Moreover, the study brings to light the trading of bonds in the stock market, as it touches
upon the subject of subscribing to bonds and its procedures, and then showing the procedures
for the bond trading process in the market, through presenting the buying and selling orders,
depositing and documenting the bond at center, and the clearing and settlement process that
takes place thereafter, ending finally with the transfer of its ownership and the possibility of
mortgaging it.

The study also clarifies the effects of trading bonds in the stock market, as well as the
implications for the owners of bonds, represented in their right to obtain the amount lent to
the borrowing company and the related interest, and their right to form a bond owners’

assembly.



Due to the importance of bonds trading in the stock market, whether for the national
economy in general or the investors’ in particular, and in an effort to enhance transparency
requirements, attain the public interest of the trade process in the stock market and protect
the investors’ rights in them, it was necessary to clarify the role of the supervisory authorities
on the trading of bonds in the country, represented by the Capital Market Authority as a main
supervisory body, and the market and government oversight through the Ministry of National
Economy (Companies Controller), in addition to explaining the role of bonds in investment,
for the advantages they offer for the investor on the one hand, and on the other hand, explain
the risks associated with investing in bonds.

The study concludes that there are numerous advantages for the legal regulation of bonds
trading in the Palestine Exchange, nevertheless, there are many disadvantages that the
legislator must take into consideration, such as the large number of regulatory bodies, and
therefore the legislator must reconsider some laws and amend others in line with the modern

trend in the global economy.
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