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The role of Islamic Development Bank in Developing Palestinian
industrial sector's organizations.

Abstract

Since its establishment in November 2000; the al-Agsa Fund Unit in the Islamic
Development Bank Group works to develop the various Palestinian sectors in the different
areas such as health, education, infrastructure and direct support to the national treasury
and to the development of the Palestinian Authority's institutions. In addition to
supporting the Palestinian private sector with total resources exceeded $500 million; the
unit participated in supporting the Palestinian development and relief. The Unit also helped
the Palestinian private sector and the Palestinian industrial sector through two programs for
supporting exports and promoting the Palestinian products. The two programs included
development projects in capacity building of the private sector institutions, to offer
effective and efficient services and to improve its administrative abilities by training the
working cadre. It also included capacity building projects for the Palestinian industries,
export support and trade promotion through missions and commercial exhibitions. It
worked also on raising the levels of production levels in factories through specialized
training courses in international standards of quality, and diagnosing the industrial clusters
for economic-promising sectors. The developing of the abilities of the Ministry of National
Economy is considered very important for the private sector; where the ministry is
considered as a service provider to the private sector. And raising the abilities of the
ministry will facilitate the procedures for the private sector and save time, this was
supported by the Al-Agsa Fund Unit.

The study determinants were focused within the Palestinian territories that were occupied
in the year 1967. The time period of the study starts from October 22, 2000 - the date of
establishing the Al-Agsa Fund Unit - until the issuance of the seventh annual report at the
end Of 2007. The study community is the representative institutions of the Palestinian
industrial sector. To enrich the study; interviews were made with the heads and executives
of the industrial sector and the private sector, where the researcher tried through this study
to highlight developmental role of the fund in developing the institutions of the Palestinian
industrial sector, and to search for the compatibility of the projects funded by the Unit with
the needs of this important and vital sector, and to know the harmonization of the Bank's
work with the mid-term Palestinian Development Plan (2005-2007), and also to know the
effects of the projects in encouraging the access to new markets for the Palestinian
products.

The study was divided into six chapters; the first one is the introduction which includes the
preface for the study and its importance and hypotheses; the second chapter focused on the
concept of development and aid and their reflection on the Palestinian reality; the third
chapter shows the studies that enriched this study and benefited the researcher; fourth
chapter clarifies the methodology used in the study which is the descriptive and analytical
approach, and the research tool that fits with the nature of role evaluation was the
organized interviews with the experts.

The fifth chapter includes the study results with a review and explanation for the general
results that focused on the reality of the Palestinian industrial sector and its priorities in the
current phase and the most important constraints that impede its progress. The fifth chapter
also reviews the directly-related results with the study questions. The researcher concluded



that the Bank's projects positively affect the institutional development of the Palestinian
industrial sector; and comply with the mid-term Palestinian Development Plan; and meet
some of the industrial sector needs through the funding of the industry supporting
programs and encouraging the Palestinian products to enter new markets.

The study shows in the sixth chapter the conclusions the focused on the Bank's role in the
Palestinian territories and the reality of the Palestinian industry and the private sector
institutions. The study concluded direct recommendations to the decision makers of the
Palestinian industry; and these recommendations were directed to the executive and
legislative authority; and to the private sector institutions represented by the Palestinian
Federation of Industries, Palestine Trade Center and to the Bank's al-Agsa Unit.
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