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The Impact of recognition of Land and Water Settlement revenue on
the fundamental qualitative characteristics of financial information
An Empirical study on the “Palestinian Municipal Councils in the

northern governorates”

Prepared by: Sanaa Ismail Ali Halabeya

Supervisor Dr: Kamel Abu-Kuwiek

Abstract:

This study aims to examine measure and analyze the effect of the land
and water settlement revenue on the fundamental qualitative characteristics of the
financial information of Palestinian Municipal Councils in the northern governorates. The
study population was 75 Municipal Council of 1() were classified as A, 21 were classified
as B, 44 classified as C, stratified random samples selected from 41 Municipal Council,
6 of them classified A, 12 of them classified B and 23 of them were classified as C. In
order to achieve study objectives, the descriptive approach was adopted to describe the
phenomenon in an accurate and quantitative manner by organizing the data and
presenting the results in tables, the inductive approach was used to answer the
hypotheses of the study, through a questionnaire prepared by the researcher, and judged
by members of the specialized committee. Spatial boundaries were represented by the
Palestinian municipal councils in the northern governorates, and the temporal boundaries

were limited to the years between 2016 — 2019.

The study model included independent variables represented by revenue
recognition and its dimensions (revenue realization and earned) and dependent variables
represented by fundamental qualitative characteristics through relevance and its
dimensions (predictive value, confirmatory value, and materiality) and faithful

representation and its dimensions (completeness, neutrality, and freedom from errors), In



addition to the controlling variable represented by the accounting basis used in the
municipal councils (accrual basis and cash basis).

The study came out with a set of results, the most important of which were: (1)
there is an effect of the recognition of land and water settlement revenue on the
fundamental qualitative characteristics of the financial information. (2) There is a positive
relationship between the recognition of land and water settlement revenue (revenue
realization and earned) and the availability of the property of relevance in the financial
statements in its three dimensions (predictive value, confirmatory value, and materiality).
(3) There is a positive relationship between the recognition of land and water settiement
revenue (revenue realized and earned) and the availability of faithful representation in the
financial statements in its three dimensions (completeness, neutrality, and freedom from
errors). (4) The correct timing of recognition of land and water settlement revenue is
considered at the point where the degree of certainty is the least possible. (5) Municipal
Councils faces many obstacles that prevent proper application of the recognition of land

and water settlement revenue in accordance with International Accounting Standards.

In the end, the researcher, based on the aforementioned results, made a set of
important recommendations, of which are: (1) The need for the Municipal Councils to
immediately requested to balance the receivables related to the land and water settlement
process, in their financial record, regardless accounting basis used in order guarantee
their receivables. (2) Municipal Councils that follow the accrual basis must be recognize
the revenue from land and water settlement in accordance with international accounting
standards. (3) The Ministry of Local Government prepares a guidelines and procedures
for the land and water settlement process and trains employees for better processes. (4)
importance for determining the correct timing for the recognition of land and water

settlement revenues, and it still needs further research and study.

Keywords: Recognizing Land and Water Settlement Revenue, Accrual Basis,

Fundamental Qualitative Characteristics of the Financial Information.
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Ahall 31a) i Gulaly ccagylall uis Jla 8 AV (il ()20 550 580 028 dagi @ o) Lad
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4 isall Gl o((AC) Alpha Cronbach) Wl 5Lis S Jalee Js¥1 ¢ ciplima e dlie¥)
B lalaa g A8 pall A g gall s ad #5)555 « (Composite (Reliability ( CR) 454l
s JEL e JAalal) LY e el ciligine ) JeY) adl) adig o] 50 o Ly S
idgisa) e Bua dan N 0.70 o 43 S Sl el ady Flig S W el

.(Hair et al., 2017)

Ay @lld Gy A )al) Cul ki (gsine Dhad (S 3N ) CilS 13) Lo Gyl 3ol Baiay i)
Gsinally laiall Baall V) oy oy Auhall ) Baa Ll Sy (Sekaran, 2006)
Sl Baall 2l dgyyhalls o aSaall Gaa) @aUl Gaall A e (Content validity)

.(Convergent validity) 2, saall PA o (Construct validity)

88l (550 paidally (paSad) (e 0o e BN (mje PIS (e peSaall Baa (bl b
gl Lgaats Ll clgasainy Cun (e LAY Ch# Joa agillaadle el (2 28) G3al)
Al ely il CSbanilly clanSlal (3 ALauY) i Jned w35 calal e cinel S
eeDlay lgilpad dayy o oSall cdlld o Gyl IS a5 LGN Gy gl gy dslau)
Jixi g LS ¢ ppaSiaal) ila ity o T e 5Ly Ay galll e Lal) ey cdadjall Caon pe Lyl

(1 a8y (ale) (gl b dalialy il ey Cadag (Lsad bl (mny d2lia

Hair Jr et Cajed ¢ 3Ll Gauall (uld Cadlad aal axd 2 il Gacally (3ley Lag Ll
ol ALl i) ae olag) IS Gl Bl sad! A1 e @l saall al. (2013)
DN Baall Zuly 5y5 5 Hair Jret al. (2017) il pldl Gaall ayiily o Jalell
ol bagie lee culs ) (Factor Loading) dusslall duestll edlalas lad i
daa LY A8LA Lunlaal)l e 544 (Average Variance Extracted (AVE)) = it
Jalaill aed ¢ Lelal) Jilaill e ading LaadSy o psnall 5 Jalall) bl (ggine o o)l
55 G Sl Jalsall e (oSl Ganglayy ¢ 5Ll Gaall JISET (e Tshie SIS Lelal
e asty clgiuhay Lellan oy Al dalgall e Qi 22e Gl gifiy dulial) salkll 8
O Jlae a3 Jalgall o Jalally 5181 i aaits (e duhll 300 Baal oS
Gyl 3130 (ke vie Lusilaio Ylae (s Al ) 48 stucaa 0jgdil b)) Slms) Jalas IS
oo S AU (slaall 2ae gl alad¥) aae) alsall dae Adsheadl U iy dime die e
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s A8 il il plens) Jidh 3 Jalally Galal) (Ul Sf cliall G el (Ll
I ! plen) JT o o 3 = o oA
.(1999 ‘C)é‘) Oee Jlawe (uld

iyl L&Al Aiphay Auball sl Gaa LAY Jleladl Jilaill gl & elly e el
ey aalaiall o) dipyl e gaadi=a o(Principal Component Analysis (PCA))
) bl G Qg cJalgal) DL e (Varimax rotation) dd,k Pla e Al
sdall ded e alaieY) a5 WS ((Fornell and Larcher,1981) (0.40) oo el Jay
S LY s (Aahal) Hlaa) A&l Jalsall dae aldie) A G4 Lad 1 (g5l Al ClK)
i gilly Apulu) Ao il (atbadlly calpYh Calie D Laladl Jadaill o haly culd Zalil of
Aabide Ayl 4) Jele JS oY Dl das e 38 clipmlly aaial) ahYl Gl sl

el st

tolally ()Y Aygadi Aalas Al CilieY) gany Glatal) clilly gaall 11.9.3

oobiy Qi) oY) QLSly sl Gia3 gaas of (6-3) Jsaall 8 sa)lsll okl el
ol edaid (lilly Gacall (e Baa A laial sbally (ol dgses dulee alpl ilieY)
dgsuil) Addee Al CasieY) (g2l (CR) ASyall &fisall Jalaas (CA) Flig S Wl Jalaa
Factor ) Juaill clelas o gaen ofs ¢(0.70) o siSh 2 (3l lui€l calyY) (38a3)
i) Lassic ad of I ddla) ¢(0.40) (e ST legie JS Guiin ANl c)jall (Loading
(Fornell et al., 1981; (0.50) e ST aluY) LSy 2l (Bia3 (gaxd (AVE) z il

.Hair et al.,2017)

el Alae Als CalieY) sand Clilly Gaall =36 (1-6.3)d s

Factor
CR AVE CA (badll) @fydsall Sl
loading
00.89 | 0.631 | 0.886 (Raill ) L) a,Y) 38as | RAE
0.845 Bsige JS& Ay il ulé | RAE]
0.863 DY) e Jeanlly dalaiall cllalial) dllay oLl | RAE2
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Agutl) Dolee Al calyie V) (ganal Gl Gaall &3 1(=6.3) Jeaa

CR AVE CA Factor (wLadl) chpsall Sy
loading

0.844 L digar Sladyl Aaje (il | RAE3

0.901 O deadll e yhaand) (las 2y by o) Alee JWSI | RAE4

el digell U8

0.414 1285 3 Y) dad Jaanss | RAES

0.919 | 0.702 | 0.904 Ay qluis) | EAR

0.516 DY) LY AP cllaall aaes sl | EAR

0.951 @5 Juanill e il mi derdl) asii | EAR2

0.884 sl ladyy oY) 48 Juass | EAR3

0.904 Fpsnladl CSad) S D) el ua) il | EARS

0.862 A 3 oYL dysedl) cliss Allie | EARS

rAgdlal) claglaall Ll e gil) Qailadl) sl @il Gua .2.9.3

Al Lo gil) Gailiadl Ay dalaial) Zuspall alad o (7.3) Jsanll a5l bl el
(CA) gl S Wl dalaa il Lelid ccldilly Gaall e dlle dasny aia dlal) Cilaglaall
el (Al Aally Abiciall b)) Lo il Gailadl) 2laY (CR) Sl 8 gisal) Jalaas
ety LS ¢(0.60) oo ST a e lladV) e slally Anlall (JLESY dpunall ZanY] A <Hl)
S Jalgall &l s ) <) jaall (Factor Loading) Jueadll cdlalas af gea off bl
o S1 (AVE) zpdiusall Guliil) Jas e af apes of il ma i clld ) Zdla) ¢(0.40) (s
Lissie o o gl <peda) Lty cdpnShl dadlly Ll dpaayl (JLaSY) any e S (0.50)
e ol (0-50) e B Uad¥) e slally dabiall (i) daill o < oz iuall okl
oo ST Jalsall 03] A5l Agisall ad ofs (0.40) yslad 8 4l o3s apen of Jaadls Glld

.(Fornell et al., 1981; Hair et al.,2017) liuls balsiel (Ko el (0.60)
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ALl ilaslaall duegil) ailiadl ulis Adbeiall sbaSU il Gacall il :(-7.3) Jsaa

CR | AVE CA Factor (l,B8Y) e pigall Ja
loading

0.818 | 0.476 | 0.952 Lol 4adl | PV
0.752 Al Slaall sull | PV

0.631 Yl dad Js | PV2

0.571 AL GilfieY) cudg Jes | PV3

0.763 AU i) clsaxd) dad Joa | PV4

0.712 AU i) sl cudg Jea | PVS

0.882 | 0.601 | 00.94 Lash) L) | CV
0.771 Dbl 3as) b se i delajind 4ad 3 [ CVI

0.62 Al g A Lealadind 23 ) 5l A1 el | CV2

0.831 Chlal 8 3y Glaa) e 506 | CV3

0.82 Al Gl gil) dana e 3aadll | CV4

0.813 Cilad gl oda legde et Al )l il sl | CVS

0.892 | 0.624 | 0.937 dpd)) 40aaY) | MAT
0.798 DAl Aasl s Jey) ds 0 | MATI
0.773 L) S Ay el | MAT2
0.726 DUl 3ae oSa 8 L3l | MAT3
0.825 adda Jla 8 el gyl 3 i) Uadd) aaa | MATY

0.820 | st R Gl S oad i MATS

Lhla 3)pa

0.891 | 00.62 | 0.971 Juisyl | COM
0.851 e Ala 558 8 Dyl o) e Baay S | COMI
0.805 Ale ddgise ci)3 | COM2
00.78 L) Al At yall aa) A8lS e Gaay yui | COM3
0.756 AL CaaY) agd & Gperdinud) 2clis | COM4
00.74 Lsadll 2y doaniagis daiias | COMS

00.82 | 0.478 | 0.928 4Laball | NEU
0.645 (e Ba0ne dagii (3aadl Aol e | NEUI

0.783 Ome Ciplal Bllae 090 CalylaY) 4K aaas | NEU2
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Al e glaall Al dge il ailiaddly Adleiall alaBU cildlly aall mil 1(=7.3) Jsas

CR | AVE CA Factor ()RR) cfpipal )
loading
0.783 Ome Ciplal sllae 090 CalylY) 48K Laas | NEU2
0.712 el gl el ) o Y | NEU3
00.61 OBl Blasl b lgle alaeYls e Gsisll oS | NEU4
0.694 e A gl ayé (3adl shmia ye | NEUS
0.803 | 0.455 | 0.929 s Wil o J&Y | FE
0.844 call e Wglay | FEI
0.558 Vi) (50 Gaaal) Caai | FE2
0.665 leh ada dgag (90 caaall Caai | FE3
0.64 AL il sbeal) dallae dglee b o UadY) (e las FEs
lie Oledll
0.629 5038 3 pall Eaall Zalall Jiall caats | FES

Llas (e (gRatall AL Gilied aall ol gilly Adlaial) Aafal 5000 cildy 3aa .3.9.3

:olsally oY) Ay g

Cal e S pmnall il Ay ddleiall duhall slaf G (8.3) Jsaall a sa)lsll iliill el
ekt (lilly 3aall (e Al dayy widB olaally Y Aised Alee e AT YL
(0.758) il 38 (CR) AS,all Afigisall Jalras (CA) Flis S Wl Jales g ozl
(Factor Loading) Jeaill el af anes off bl el WS ¢ Nl e (0.841) 5
(0.50) cuyslas 5 (AVE) zydisall cplall Jausgia dad of ) ddla) ¢(0.40) oo sl

.(Fornell et al., 1981; Hair et al.,2017)
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Agpall Alae 3l Calie M pmaal) cu il Aalaiall Al 8l iy aa il 1(8.3) Jsaa

Factor
CR AVE CA (abﬁﬂ\) & pi’gal S
loading
0.841 | 0.531 | 0.758 AL e aual) cdell) | T

0.818 Oalsall 3 gasdl s (e daliall Gl olgiil xie | T1
0.934 ASLla) aa Jslaa Je alyieV) 5y olgil aie | T2

0.787 Awnigh 3ylal U8 e adall i yyat ve | T3
0.427 () Jonosill 30lgd Hlaaind xie | T4
0.558 ALE Tased Tl 2 gecl) calisy Sliaiad 2ic | TS

alaf lile Cils o (Saall (o Al cilbmal) (ulbidy dblaial) aall 3140 ey Gaa .4.9.3
Pl Gigan sis sbually ol Aggud Aadd alpbs Cilie Wl Apald) Gudlaal) ol

o cSaall e ) Ciligall Al Ailaial) Lhal) 5ol ¢ (9.3) Jsaall sl bl el
Y Eagan die slually al V) Ayt Aend ol Calgie VL Ll (allad) B8 Ll lile Ca
Jalaas (CA) Flig,S Wl Jalaa of iliall cjelal Cum ccililly Gacall e dlle dayy pias
Jranil) CDlalas a8 psen Oy ¢ Il e (0.895) 5 (0-852) il 38 (CA) S yall 453 gall
(AVE) i) il Jausgia 4 o I 4dlia) ¢(0.40) wislas & (Factor Loading)
.(Fornell et al., 1981; Hair et al.,2017) (0.631) <l

ol ol lle G o (Sadl) (o 3 Culimall (el Aalaiall Ayl 8l iy (Bam il 1(9.3) Jsaa
Yl Ergan die slaally aml¥1 Ay sus dadd alyb Cal eVl Lol ulladl)

CR | AVE CA Factor (c)B8Y) e pipall a0
loading

0.895 | 0.631 | 0.852 clial | OB
0.726 05l Lyladll ey I Calagdll o) axe | OBI
0.771 Oibagall Jee ldyss 4y Cysy 55 2e | OB2
0.804 il gaaall 35S gl 3 | OB3
0.862 Lpedl) Alany Wgadiall (mlalY) 22c 35< | OB4
0.801 Leuils ga s dlaall Ll 3)00) U (e uail) dalia | OBS
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Normal Distribution & Test Outliers 4ijliall ailly aphl) aj6l JLs) 10.3
(Value)

oailiadll e olily V) dysus oyl CaliieW) 5 alil 23l (8) Ayl 238 Chianas
(e sae e alaeYl elldy dpdanddl) Lol Gallad) 4L il sbeall £l de sl
el AgluaiSly A1 (3883 DA e bV olall dysus dilee oyl CaliieV) 1y Cabia
ety Gitie DA e Geliad) Ll Clagleall i) Lo gl pailiadl] il iliius
st Alle Glaglea il Jo¥) )l ariall diesd Clpaie E Legia JS (e gy
etially Aadl) Araa¥lg Aasiil) Aadl) (Aysuil) Aall b ke COU 4k g iy s Aapdlally
JLESY ol yuiia EOUG 4 iy (Galiall Jiailly Coa Al Cilaglaa il G

Wil e gAY g alal)

il e bl gla aaeid) addl iyl zila dadia gy e JsY) dapdll ey
Mehmetoglu & 2017) Augndl clblall ays Jdeo sady i Wy Al Akl
bl Jalaal ddllaal) dadll culS 1Y) A8t o dgag e UL Sl (Jakobsen,
(1.96) (3o i (Skewness) ¢1sl) Jalaal Zillaall Zagll 4 ¢(2) (e S Ll (Kurtosis)
ULl dadles 5 Jayill 136 38a5 ase Jla 35 ((George & Mallery, 2010) LS

Gl e e sl ¢ apdal) dple sl aladiu) DA (e

chodll dalae o JS Glua o8 A8k o o (goiad dubal) Gyt CulS 1Y Lad aaatl
Jsaall 8 sl il DA (e g yaad)l il JS @lilad) aysil ol Jalaag
—somld s 23 Cjelal LS Auhl) il yitie aen (8 A3k ad d5a aae Laadl (10.3)
o Apiall duap pali Ay anlll oyl sl Glaidl (Shapiro-Wilk Test) el
Aflanyl AN a8 clS 1) ¢ anlall ayall ai Auhall Glie asea of clil) Al
byl Gial : s Glyate apf lae c(a=0.05) VAN ssima (g ST Clyriall sl LAY

Jgalally JLasy s doaslill dasl) caly) clas)
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Al sl Al ally el ayeil) L il 1(10.3) Jsea

ilaay) Ayal | LEAY) 4ad sty il
(Sig.) (Z-value) (Skewness) | (Kurtosis) S
**0.005 0.917 -0.536 -0.544 Ay (38an
**%0.001 0.895 0.582 -1.032 Ay luss)
0.505 0.975 -0.250 -0.603 dae D)
0.056 0.947 -0.266 -0.866 dypanl) dadl)
**0.024 0.937 -0.553 -0.736 astl) dadl)
0.189 0.962 ~0.134 ~0.946 il Buaal!
00.13 0.958 -0.245 -0.925 Gaball Jhal)
*#0.003 0.909 -0.228 —-1.354 JLasy)
*%().047 0.945 -0.581 -0.241 igalal
0.126 0.957 -0.137 -0.915 eV (e lal)

S5 AN (S e :\.\jb.a;‘\ ATV dgmgr i **

87




ll) Jual

) (e clibgl) Jalas

olaally (¥ dygu Lles ally dubdanaddl) Lpal) Gallanal) Cilic) 520 1.4

Glaa &3 colaally iV Apgast Lalae Al Aol Zall) Gullaall Caliel (s yaal
@ s o) il gal) clblaiad Al Gl dgylaadl culdhmi¥ s dntuall Ll sy
Aggnd Ales Al Analaldl) el Gullaall Gilgie) o (1.4) JS8) 335l il st
Aggnd dalee alpl Aali) Gullaall Cilie) daws iy Cu cAdagia oy ola slaadly o)y
Gind DA e el dlee alpl Dol ullaall Calyiel daig (53.5%) sladly ol Y]
Llee Al Calie¥) Gia Laiw (72.3%) cualy Clie) daiys dadiye dayn el Al
(34.8%) caly Caljie) Ay Addadiia da )y Ayl LSl PUA (e Ayl

Y Agsas Al Gl Jea o saall llainl dylmall cildhaiy s dpluall Llu ¥l :(1.4) J<al
oLl

Mean=2.89,
& SD=0.95

Mean £ SD

Y aias ) ) AL Galiey)

SPSS zalin (e 3lsll il e slaieWh Zald) slae) @ jaadll
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Asndll Alee by Calpie Wl Jidially Jfisal) i) (sam i@ 808 Qilaty gaje Jl Lady
s Ofgaaad) Lty Dl el dgbaall Cilihat¥)s dubuall Llus¥) Clua DA o
Glaial) vl i) 385 ¢ bl Jangll cilays o Ll Lt A ye clld i 3l il
iy i (10) Ao cpeige DY) QLS JENs Ay BiaS J¥) cpams o uniall g
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P (BaT YA e YL CilieY) b il Julaty (ape 1.1.4

Aalee oyl el Gulladd) Gilyiel A ) (1.4) dsaadl 3l bl DA (e ey
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Aadipe da s (64.0%) Aty Lsladd) D) 5 b JAY) sal)
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&) 8al) 5 aa1)
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giie | 64.8 | 1.34 592 | A e Jpanlly dalaiall cullaLisl Al HLaY | RAE2
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DY) Gl PA g Lgesil) dlac

sfes | ol | dibai) | ) . o

ey | o) | whaal | ol e i
Lugie | 58.5 1.26 2.34 Ay ClaSY o cilbleal) aaea 5las) | EARI
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