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The impact of credit policies of the specialized financing institutions on
the development of small enterprises in the northern governorates

Prepared by: Wael Jamal Hussein Zaid
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Abstract

This study aimed at measuring the impact of credit policies of the specialized financing
institutions on the development of small enterprises in the northern governorates. It tried to
determine if there were statistically significant effects of the credit policies, adopted by the
specialized financing institutions on the development of small projects in the northern
governorates regarding: (loan guarantees, repayment period, value of monthly instaliment,
availability and size of finance, integration of financing system and the grace period.)

The study built on the credit policies of the specialized financing institutions namely: loan
guarantees, repayment period, value of the monthly installment, availability and size of
financing, integration of the financing system, and the grace period.

To achieve its objectives the study adopted the descriptive analytical method, which is
based on the study and analysis of the phenomenon. A questionnaire was used as a tool for
collecting primary data for the study. The study population consisted of all small projects
in the northern governorates, which consisted of (40,002) projects. The study sample
included a number of small project owners in the northern governorates who were selected
through the intentional sample method, and numbered (369) persons. To examine the
hypotheses of the study, the Statistical Package for Social Sciences (SPSS) was used so as
to analyze the primary data and to reach the main results that can answer the study
questions. In order to statistically analyze the collected data the researcher used the
arithmetic averages, the standard deviations, the analysis of Linear Regression Equation,
Pearson Correlation Coefficient, T test for two independent samples, the analysis of mono-
variance and other statistical tests.

The study found a number of results, the most important of which is that the impact degree
of the credit policies of the specialized financing institutions on the development of small
enterprises in the northern governorates was high with an average of 3.76. It was found
that the second field: (the repayment period and the value of the monthly installment) had
the highest arithmetic averages, where it mounted to (4.04). While the eighth field: (the
increase of the number and productivity of the workers in the project) had the lowest of the
arithmetic averages which was (3.52). It was found that there was an impact of the credit
policies of the specialized financing institutions on the development of small enterprises,
and that there was also a relationship above the medium strength and a positive correlation.
In addition to that there were differences of statistical significance of the control variables,
with the exception of the age variable.

Based on these results, the study reached some conclusions and recommendations that are
believed to help in developing small enterprises in Palestine. The most important of these
recommendations is the one that call for all funding institutions to intensify their marketing
programs in order to reach all projects that need funding.



Funding institutions should intensify their access to small projects that need financing;
knowing that the average impact on the development of small projects has been high; and
that can motivate citizens to borrow from these institutions. The researcher also
recommends that the government should support some of the civil institutions that provide
loans to small projects in order to enable these institutions to ease their conditions of
granting loans.

key wordsLoan guarantees - Repayment period and monthly installment value -
Availability and size of finance - Integration of the finance system - Grace period - Credit
policies - Small Projects Development.
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28,438
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3,754

4,631

4,233

2,065

5,639

2,391

4,333

13,784

25,889

6,589

12,770

757

1,924

3,264

7,018

1,132

2,937

3,916

5,375

427

2,531

16,333

23,971

4,223

8,482

1,495

2,254

4,176

2,428

4,180

2,229

18,251

8,511

1,158

2,842

$2,161,897

36,312,315

$6,883,501

82,539,895

$11,507,871

$9,869,112

$5,151,137

$11,805,527

9,692,871

$6,179,450

39,325,212

$5,067,100

$2,527,445

$2,789,340

2,970

5,494

2,581

25,253

8,482

2,254

734 7,682 2,416 28,438 10,404 2,649 3,754
4,702 2,120 2,444 13,783 6,589 763 3,264
57,125,690 23,226,230 6,811,701 63,917,000 6,464,239 7,672,250 4,776,675
56,841,734 22,778,956 6,251,250 27,948,108 10,110,732 4,724,306 3,163,802

4,176

16,969

8,511
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2,466 4,308 2,279 1,158 2,842
13,967,424 46,005,186 13,062,950 121,865,108 16,574,971 | 15 396,557 7,940,477
$11,162,105 28,948,644 $11,938,129 20,141,282 $10,540,931 $8,741,086 $7,940,477
$2,805,319 17,056,542 $1,124,821 42,723.825 $6,034,040 $3,655,471
5,436 9,802 4,860 42,222 16,993 | 3 412 7,018
4,333 5,741 4,428 16,362 12,770 1,918 7,018
1,103 4,061 432 25,860 4,223 1,494 0
13,967,424 46,005,185 13,062,951 121,865,108 16,574,971 12,396,557 7,940,477
$4,775,139 8,100,054 $6,086,420 $33,629,524 $1,794,602 $4,220,646 $2,000,049
$2,195,327 6,382,232 $152,641 $20,731,836 $2,558,712 $96,099 $714,034
$1,254,755 1,757,822 $1,241,627 $7,004,295 $838,800 $142,016 $563,757
$3,472,161 1,314,274 $4,091,473 $10,478,565 $924,085 $4,901,023 $1,166,292
$1,670,748 1,355,953 $1,318,691 $17,107,190 $6,794,968 $759,995 $2,711,177
$599,294 27,094,850 $172,100 $32,913,698 $3,663,803 $2,276,778 $785,168
5,436 9,802 4,860 42,222 16,993 | 3412 7,594
1,685 1,453 2,119 10,446 2,011 1,087 1,316
704 1,222 61 4,082 2,716 23 736
516 379 460 1,651 1,014 46 358
1,433 251 1,382 3,131 1,131 999 782
898 645 793 14,779 9,396 570 3,773
200 5,852 45 8,133 725 687 629

2,541,253 7,752,780 8,639,533 69,648,900 5,413,936 2,531,608 4,566,773
$454,100 $6,262,580 $4,700,096 $47,350,140 $3,544,413 $1,870,383 $2,838,298
$2,087,153 $1,490,200 $3,939,437 $22,298,760 $1,869,523 $661,225 $1,728,475
650 1,368 1,977 20,588 3,728 411 1,979
106 1,053 1,038 13,907 2,215 306 1,076
544 315 939 6,681 1,513 105 903
2,541,253 7,752,780 8,639,533 69,648,900 5,413,936 2,531,608 4,566,773
$1,919,253 $5,433,780 $8,074,828 $46,832,948 $3,803,106 $2,206,725 $4,566,773

$622,000 $2,319,000 $564,705 $22,815,952 $1,610,830 $324,883 $0
650 1,368 1,977 20,588 3,728 411 1,979
463 746 1,805 12,570 2,678 316 1,979
187 622 172 8,018 1,050 95 0
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2,026,253 7,752,780 8,639,533 69,648,900 5,413,936 2,531,608 4,566,773
$925,350 $1,344,620 $3,873,134 18,020,242 $633,546 $974,562 $1,098,960
$45,000 $1,089,680 $101,663 9,208,410 $921,626 $0 $409,800
$209,650 $423,600 $950,300 3,883,945 $313,293 $35,500 $338,553
$514,303 $239,100 $2,560,313 5,403,980 $337,766 $826,762 $710,630
$319,700 $573,280 $1,154,123 14,908,309 $2,547,435 $81,620 $1,573,930
$12,250 $4,082,500 S0 18,224,015 $660,270 $613,164 $434,900
650 1,368 1,977 20,588 3,728 411 1,979
207 165 816 4,814 474 137 360
101 135 24 1,655 630 0 168
71 39 200 838 250 8 98
139 50 534 1,372 257 98 217
103 316 403 8,228 2,040 41 977
29 663 0 3,683 77 127 159

4,631 2,065 2,391 13,784 6,589 757 3,264

3,499 1,043 2,205 9,548 4,958 521 3,264

1,132 1,022 186 4,236 1,631 236 0
OK OK OK OK OK OK OK

2,937 5,375 2,531 23,971 8,482 2,254 4,759
2,269 3,178 2,307 15,154 6,621 1,156 4,759
668 2,197 224 8,817 1,861 1,098 0
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