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Abstract:

The study aimed to investigate the impact of financial leakage in customs taxes
on the general budget indicators of the Palestinian National Authority during the
period (2011-2021). It tested the relationship between the independent variable
represented by financial leakage and the dependent variable represented by the
general budget indicators of the Palestinian National Authority. The quantitative
approach was adopted using Panel Data for the general budget indicators of the
Palestinian National Authority during the mentioned period. The data were
statistically processed using the EViews statistical program. The study
concluded several important results, including the high volume of financial
leakage in customs taxes due to non-direct imports, with an average financial
leakage during the mentioned period of $0.317346 billion. The study also found
a statistically significant relationship between financial leakage in customs taxes
and general revenues (2.177 billion dollars), tax revenues (0.482 billion dollars),
customs revenues (1.489 billion dollars), budget deficit (0.108 billion dollars),
and the value of public debt (2.2128 billion dollars). The study revealed that the
most significant impact of financial leakage was on general revenues, indicating
a meaningful and inverse effect on general revenues. Additionally, there was an
inversely significant relationship between financial leakage in customs taxes
and general revenues, tax revenues, and customs revenues. The study also found
a positive and statistically significant relationship between financial leakage in

customs taxes and both budget deficit and public debt.

Keywords: Financial leakage, customs taxes, general budget, Palestinian

Authority.
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