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Electronic documentary credit is a tool in the crime of money laundering from

the perspective of international criminal law

Prepared By: Mira Henry Rimon Sabbagh
Supervised by: DR Najah Dugmaq
abstract

This study focuses on the exploration of electronic documentary credits as a novel form of
documentary credit. Traditional documentary credits have established themselves as the optimal
financing method in the realm of foreign trade, serving as a crucial tool for the settlement and
funding of international transactions. The rise of technology and the introduction of electronic
credits necessitated an examination of the legal framework governing this new form,

encompassing electronic accreditation and contemporary signature methods

The study delves into the regulatory aspects of electronic accreditation, including the scrutiny of
documents and the electronic exchange of documentation via email. Additionally, it explores the
payment dynamics in electronic documentary credits, highlighting the mechanism of electronic
funds transfer in favor of the seller. Despite the significant role and efficacy of this innovative
type in boosting trade flow, it has also emerged as a potential instrument for electronic money

laundering.

Criminals exploit electronic payment systems to illicitly transfer funds between accounts,
seeking to legitimize and distance these funds from their illicit origins. Consequently, stringent
oversight is imperative for banks and financial institutions venturing into this new domain.
Robust measures must be implemented to combat electronic crimes, emphasizing the monitoring
and tracking of financial transfers. Furthermore, proactive steps should be taken to acquire
comprehensive information from account holders regarding their identities and the financial
operations conducted. This comprehensive approach aims to safeguard the financial system and

mitigate the risk of electronic security breaches.
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