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Abbreviation Definition

IFAT International Federation for Alternative Trade ( Recently called
. WFTO)

WFTO ' World Fair Trade Organization

FLO f Fairtrade Labeling Organization

NEWS Network of European World Shops

EFTA European Fair Trade Association

PFTN Palestinian Fair Trade Network

PARC ¢ Palestinian Agricultural Relief Committees

FITDC Fair Trade Development Center

HLCS Holy Land Cooperative Society

PFTA Palestinian: Fair Trade Association

FTF Fair Trade Federation
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Role of Fair Trade in Sustainable Rural Development in the West Bank

Abstract

This study was conducted between 2007 and 2008 to assess the role of fair trade in
contributing to sustainable rural development in the West Bank. The researcher couldn’t
cover the southern governorates (Gaza Strip) because of the current political situation. The
problem of this study was represented in ambiguity overwhelming the situation of fair
trade in terms of principles, philosophy, markets, international organizations that control its
work in addition to its role in contributing to rural sustainable development in the West
Bank governorates.

The study aims at recognizing the role of fair trade in rural sustainable development and its
effect on developing the social economical situation of producers. This is achieved through
a deep analysis of fair trade role, the organizations working on it, the international fair
trade organizations’ role in enhancing solidarity with the Palestinian people and their role
in marketing Palestinian products in international fair trade markets.

The researcher adopted the descriptive approach in the study which depends on describing
the phenomenon and analyzing it through various tools to gather information. The
researcher used questionnaires, interviews and his own experience in the field of study.
Also, he used a stratified random sampling. The research sample included 213 individuals
out of 760 individuals, which is the original targeted research group that represents the
actors in the fair trade chain. The statistical results were analyzed by SPSS in order to have
numbers, percentages, One Way Anova and standard deviation. In addition, Cheve Test
was used for dimensional comparisons (the source of differences between groups).

The results showed that almost 50% of the research group of fair trade producers have a
monthly income that doesn’t exceed 1837 Shekel (which is the poverty line according to
the Palestinian Central Bureau of Statistics. Those who have a monthly income of less than
2500 Shekel comprise 31%, which indicates that most fair trade beneficiaries are either
poor or slightly above poverty line. In addition, 69% of the research group has families of
4-8 members, and 27.2% of them said that fair trade is restricted to better prices for the
products higher than the prices of local market. This is an indicator that fair trade concept
is not clear enough in terms of its social, economic, environmental and political
dimensions.

Furthermore, the study results indicate that 89% of the research group confirms that they
gained more income due to marketing their products through fair trade channels. 29.4% of
them had an increase of 10%, and 30% of them had an increase of 20%, and 19.2% of
them had an increase of 30%. This additional income was invested in improving the
quality of health services for 98.1% of them, and for university education for members and
their family for 75.6% of them, and for improving houses for 26% of them, and for
increasing agricultural investments for 75.1% of them.

93% of the research group indicated that they receive fair trade services without any
discrimination according to religion, race or political affiliation. 94.8% of them showed
that fair trade contributed to enhancing fair trade values and 90.6% said that fair trade
contributes to developing the quality of products.

A5



In general, the study recommended the importance of increasing the raising-awareness
programs about fair trade and its different dimensions. It also recommended being
involved more in the international fair trade movement, to enlist fair trade in the curricula
of Palestinian universities and institutes especially in majors like economy and social
studies. Additionally, the study recommended enacting a Palestinian law organizing the
operation in the field of fair trade, to activate the role of Palestinian Fair Trade Network
and to direct researcher to conduct more specialized researches tackling the different
dimensions of fair trade. '
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