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Russia and the EU, between Cooperation and Confrontation (1991-2016)
Prepared by: Izzat Ahmad lzzat Allan

Supervisor: Prof. Dr. Munther Dajani

Abstract:

The collapse of the Soviet Union marked the beginning of a new phase of history and a
new formation of international relations, one that is lead by western liberalism, that
aimed at achieving stability and peace through spreading the values of democracy and
free market, which could secure economic and social growth. This atmosphere opened
wide horizons of cooperation between Europe and Russia, especially in the Russian
energy field, that received tens of billions of dollars of European investments which
helped upgrading the industry and doubling the Russian production of gas and oil.

Energy was the main field of cooperation between Europe and Russia, but it became the
main battlefield, after Russia’s attempts to use its gas exported to Europe as a political
weapon. Those attempts pushed Europe to look for substitutes of the Russian gas. But a
number of complications made the scope for reducing European dependence on Russian
gas somehow limited. A major complication is related to the need of pipeline
infrastructure that require tens of billions of investments, another obstacle that hinders the
European efforts to reduce the dependence on Russian gas is the long term contracts that
oblige Europe to import a minimum of almost 100 bcm/year of Russian gas.
Nevertheless, European efforts to bring central Asian gas ‘Azerbaijan” to Europe through
turkey, accompanied with the possibility of abundant liquid gas production from USA,
would make Europe able to substantially reduce gas imports from Russia by mid 2020’s.
The crisis between Russia and the west stems profoundly from the different political
views. Russia refused to be considered defeated after the cold war, and persisted on the
rejection of any westerns expansion towards the east, and tried to keep its control and
influence on what Moscow considered as its strategic domain and sphere of influence.
The west from its side, considered the end of the cold war as an opportunity to bring

peace and maintain it through spreading democracy, this ambition seduced the west to



spread its values in eastern European countries that newly rid of the soviet control and
were eager to try western democratic values. This split in political views started cold but
became warmer and put Russia and the west at the brink of militant confrontation after
Moscow’s declaration of the annexation of Crimea in 2014, an event that raised the
possibilities of confrontation instead of cooperation.
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In the first nine months of 2014 Russia’s gas supplies
to Europe went down 3.6% amounting
1 72 ,6 to 114.246 billion cubic meters
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www.endofcrudeoil.com/2014/12/europes-natural-gas-suppliers-snd.html : jaal
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"canSa e DLl Ligs¥ Ag )l el @lba :(1.3) Jsas
2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

WESTERN

Austria 6 6 6.8 6.6 54 58 54 56 54 54 52
Belgium 0 0 2 32 43 34 0.5 0.5 0 0 0
Denmark 0 0 0 0 0 0 0 0 03 03
Estonia 0.8 09 13 0.7 09 06 08 04 0.7 0.6 0.7
Finland 51 5 45 49 47 48 44 48 42 37 35
France 112 14 132 10 10.1 104 83 89 85 8.2 8.6
Germany 35 409 36 344 U5 379 35 353 U1 k) 41
Greece 19 22 24 27 31 28 21 21 29 25 26
Ireland 0 0 0 0 0 0 0 0 0 03 05
Italy 19.8 216 2 21 2 24 19.1 131 17.1 151 253
Latvia 24 12 14 14 1 0.7 11 0.7 12 11 11
Lithuania 29 29 28 28 34 28 25 28 32 31 24
Netherlands 23 27 41 47 55 53 43 43 45 29 29
Switzerland 03 03 04 04 04 03 03 03 03 03 04
Turkey 129 145 18 199 234 238 2 18 26 27 26.7
United Kingdom 0 0 38 87 152 7.7 119 10.7 129 117 16.6
Sub-Total 1006 1122 1187 1225 1339 1287 1142 1075 121 1162 1378
EASTERN

Bosnia and Herzegox 0.2 03 04 04 03 03 0.2 0.2 03 03 0.2
Bulgaria 29 3 26 2.7 28 29 22 23 25 25 29
Croatia 12 11 12 11 11 12 11 11 0 0 0.2
Czech Republic 74 6.8 74 74 7.2 79 7 9 82 83 79
Hungary 104 93 9 88 7.5 89 76 6.9 63 53 6
Macedonia 0.1 01 0.1 0.1 0.1 01 0.1 0.1 01 0.1 0.1
Poland 74 6.3 7 77 7 79 9 118 103 131 129
Romania 5.1 41 5 5.5 45 42 25 26 32 25 14
Serbia 19 23 2 21 21 22 17 21 21 19 2
Slovakia 13 7.8 15 7 6.2 6.2 54 5.8 59 43 55
Slovenia 0.7 07 0.7 0.7 0.6 06 05 0.5 05 0.5 05
Other countries 0 0 0 04 0.5 06 12 21 13 08 12
Sub-Total 46 418 429 439 399 43 385 45 407 39.6 408
GRAND TOTAL 145.2 154 [ 1435 1664 1738 1717 1527 152 1617 1558 1786
Deliveries under long term contracts** 1588 1685 1428 1386 1503 1399 166

Gazprom in figures 2005-2009, p.56; 2008-2012, p.63; 2009-2013, p.67 : 2zl
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— Russ:a is Europe’s bigpest gas supplier, providing about a quarter
A U of continentad demand. A third of gas is exported through Ukraine
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Until Russia builds
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known as South
Stream - to
Europe under the
Black Sea, it would
rely on Ukraine for
its gas transit
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Gas Infrastructure Europe, Reuters, industry data : jazaall
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®) Letter from President Barroso to President Putin, European Commission Statement, Brussels,
17 April 2014.

°yEurope in IEA Natural Gas (2014), p. Il.4 and 11.8
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2013 2015
Norway 109 109
UK 38 38
Netherlands 86 71
Other 49 48
TOTAL 282 266
Norway/UK/Netherlands 83 82

as a % of total
Danish Energy Agency (2014), figure 3-5 : jaaall

%) http://www.oilandfasuk.co.uk/economic_report/production.cfm
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Marketed
production, Exports, 2013
2013
Gross of which to
bcm exports, Europe,
bcm bcm
Algeria 78.6 40.3 38.3
Egypt 56.1 3.7 0.4
Libya 12.0 5.7 P
Region 146.6 49.7 43.9
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®) See Andrei Zagorski, ‘Eastern Partnership from the Russian Perspective,” Friedrich-Ebert-
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3/05_zagorski.pdf; and Simon Costea, ‘The Profound Causes of Russia’s Hostility Towards the

Eastern Partnership’, 6 May 2010, www.worldsecuritynetwork.com.
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48) ” US embassy cables: Gas supplies linked to Russian mafia”, Guardian, 1 December 2010

http://www.quardian.co.uk/world/us-embassy-cables-documents/182121
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*%) Ukrainian leader Yanukovych pardons Tymoshenko ally, BBC, 8 April 2013 and Ukrainian
president pardons Lutsenko and Filipchuk, Interfax-Ukraine, 7 April 2013
**) Ukraine Faces EU Reform Deadline as key to Association Pact, Bloomberg, 25 February 2013
> Ukraine leader urges pro-Europe drive despite Kremlin pressure, Reuters, 3 September 2013
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http://en.kremlin.ru/events/president/news/20603

*) .Patrick Walker, Doctus Project, The Crimean crisis explained, 18 June 2014
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%8 Sanctions After Crimea: Have they worked?, NATO Review Magazine, report.
http://www.nato.int/docu/Review/2015/Russia/sanctions-after-crimea-have-they-
worked/EN/index.htm
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%) See Olga Tanas and Anna Andrianova, “Russia Defends Ruble with Biggest Rate Rise since
1998”, bloomberg, 16 December 2014,
http://www.bloomberg.com/news/articles/2014-12-15/russia-increases-key-interest-rate-to-17-to-
stem-ruble-decline
71) Frank Chung, “ The Cold War is back, and colder”, news.com.au, 18 December 2014,
http://www.news.com.au/finance/economy/the-cold-war-is-back-and-colder/news-story/
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“Rapid Trident: Largest US Army-led multinational exercise kicks off in Ukraine”, Russia
Today, 27 June 2016,

http://www.rt.com/news/348527-ukraine-rapid-trident-nato/
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