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Abstract

The study aims to identify the effect of applying the characteristics of audit committee
on the quality of the financial statements and the enhancement of the financial
performance for the financial institutions listed in Palestine Securities Exchange. The
descriptive method was used for achieving the purpose of the study, as well as using
the financial analysis of the financial statements for the financial institutions through
their annual reports published in Palestine Securities Exchange. The study population
consists of all who works in external audit for the financial companies, of which they
are (100). The study population will also be from all banks listed on the Palestine
Securities Exchange their number (6) banks, and it is from all insurance companies in
the Palestine Securities Exchange and their number (7) companies. A sample of (52)
persons works in external audit distributed by a stratified sampling, and an
organization consisting of financial information for (5) banks, consisting of financial
information of (4) insurance companies. The most important results of the study are
that the financial expertise is the most characteristic of the audit committee that has
the significant influence on the quality of the financial statements in terms of
appropriateness. Additionally, the results of the study indicate that the number of
members in the audit committee and their financial expertise have significant
influence on the quality of financial statements in terms of honest representation,
whereas, other characteristics of the audit committee such as independence and

member’s ownership of the shares have no influence on the financial statements.

The financial analysis that was performed indicates by using the financial ratios that
there is an effect of the characteristics of the Audit Committee represented by
(income-revenue, basic earnings per share, return on equity, and return on assets) on
the enhancement of the financial performance for the financial institutions. On the
other hand, there is no impact of the characteristics of the audit committee on the
quality of the financial statements due to variables include (academic qualification,

professional certificates, work experience, and job position).
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