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ABSTRACT

The research is aimed to analyze insurance regulations based on Islamic
rules and legislations. The researcher has studied car insurance laws from
the early Islamic period up to now. The proposed interpretations are
meant to be a form of Islamic jurisdiction for the car insurance industry in
the Islamic world. These interpretations are based on analyzing similar laws
for the oldest means of transportations during the early Islamic period. The
study discusses causes and effects in cases of car accidents and clarifies the
responsibilities of the two main parties of the insurance contract. In
addition it explains the role of the state as a responsible partner of road
safety and granting driving license for its residents. The concept of car
insurance has been researched by many Islamic scholars, but rapid
technological changes require a continuous update in insurance research
and its applications.

The study has used deductive reasoning to discuss insurance laws and
regulations such as the insurance policy, insurance fraud, driver
responsibilities, and insurance cancellation. The study showed the penalties
in different cases such as deliberate, quasi-deliberate, negligence, and
unavoidable accidents.

The study examined the effects of car accidents putting the full
responsibility on the driver of the car in cases of deliberate accidents
assuming, the accident is a result of his actions and no one else. It is
possible in the other cases to have the responsibilities shifted to the
insurance company.
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