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Investment guarantees in accordance with the provisions of the
Palestinian Investment Law
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Abstract

Investment, if properly used and legally regulated, leads to an effective role in the
development of States' economies, because it creates an advanced industrial economy, and
provides modern technical, administrative and technological expertise, as well as increases
the volume of exports, reduces imports, encourages domestic savings and investment, opens
up to foreign markets, creates new job opportunities, and investment also achieves
significant returns for the investor and political and economic advantages for the state
exporting the investment. ; Therefore, most states compete to attract the largest amount of
investment by establishing a set of legal guarantees for this foreign and national investment.

These warranties generally focus on non-commercial risks; Since commercial risks fall
within the framework of the life of the institution and the state has no responsibility for it,
cannot provide significant guarantees in it, unlike non-commercial risks in which the host
state plays a major role because they include political risks and unilateral measures taken by
the state in the exercise of its sovereignty that cause damage the ownership and rights of the
investors; Therefore, this study aimed to highlight the guarantees provided by the Palestinian
Investment Law to investors, and what are the shortcomings of these guarantees. In this
study, the comparative analytical approach was followed, in order to reach the practical
effectiveness of these guarantees in increasing the flow of investments, especially foreign
ones, in light of the general investment policy followed by the State of Palestine. And this
prompts us to search for the nature of these guarantees, their role, the extent of their
contribution and effectiveness in protecting the investment project, and whether they are
really sufficient to provide such protection and the extent to which the protection provided
by the legal guarantees granted to the investor is proportionate to the role that the latter can
play in economic development. Therefore, we have reached a set of results and
recommendations related to the Palestinian investment law, which makes it adapt and
comply with the new realities of investment as it has become the backbone of any developed
economic renaissance.
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