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The effect of applying International Auditing Standard No. (701) to reduce
the expectation gap from the point of view of auditors and credit employees
in Palestine.

Prepared by Researcher : Hala Ameen Ahmad Nassar

Supervised by: Dr. Saher Agel.

Abstract:

The study aimed to examine the impact of the application of
International Auditing Standard No (701) on reducing the expectations gap
from the point of view of auditors and credit employees in Palestine. The
study adopted the application of International Audit Standard (701) as an
independent variable, and reducing the expectations gap as a dependent
one.

In order to achieve the objectives of the study, the descriptive
analytical method was adopted, through a questionnaire designed
specifically for this purpose, and it was distributed to (110) auditors and
(120) credit officers, and retrieved (81) and (89) questionnaires
respectively.

The study hypotheses were tested through the use of nonparametric
analysis method (signal test for one sample, Mann-Whitney test for the two
independent samples), and the stability-Kronbach alpha equation was used
to check the stability of the study tool and the Pearson correlation
coefficients analysis method to check the validity of the study tool, using a
statistical packages program (SPSS).

The study reached a set of results, the most important of which are:
The overall degree of the impact of the new amendments that were made
on the auditor's report in accordance with International Auditing Standard
No (701) in narrowing the expectations gap is high. Therefore it can be said
that the application of this caliber contributes significantly to narrowing the
expectations gap, and the results also showed that the application of the
standard contributes to improving the quality of the report.

After the completion of the study, it was found that the degree of
impact of disclosure of the main audit matters to the client and disclosure
of the continuity of the company's activities, as well as disclosure of the
extent of the client's commitment to legal and legislative requirements to
reduce the gap of expectations is high
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The impact of the existence of the verification paragraph related to
the independence of the auditor, and his assumption of relevant ethical
responsibilities to reduce the expectation gap is very high. It was found that
the degree of influence of the opinion paragraph in the introduction of the
auditor's report on reducing the expectations gap is medium. It was found
that there were statistically significant differences between the opinions of
auditors and credit employees regarding the effect of the amendments made
to the auditor's report according to Standard No (701) on reducing the
expectations gap and the results were in favor of the auditors against the
credit employees.
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Abbreviation

Meaning

ACPA Arab Certified Public Accountant

CPA Certified Public Accountant

PCPA Palestinian Certified Public Accountant

GAAS Generally Accepted Auditing Standards

IAASB International Auditing and Assurance Standards Board
IFRS International Financial Reporting Standards

ISA International Standards on Auditing

KAM Key Audit Matters

CAR Commission on Auditors’ Responsibilities

SPSS Statistical Package For The Social Sciences
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