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Donors’ developmental aid trends and its impact on local
development in the Palestinian territories

Abstract

This research aims at providing a comprehensive review of the role of international
aid and ite impact on local development in the Palestinian Territories aver the
period extending from 1994 to 2005. The research relied heavily on reviewing and
analyzing various report and documents on the subject and comparing it to the
status on the ground.

The research is trying to answer is whether international aid can be used as a
leverage to local development in the Palestinian Territories. Hence, the research
focused on addressing questions refated to the basis and the criteria used by donors
in providing aid, the coordination between the different stakeholders, ie. the
Palestinian Authority, the donor community, and the civil society organizations; the
type and size of funding; and the sectors that were the locus of funding.

In preparing this study, the researcher relied on the descriptive historical analysis
and the comparative analysis technigues, as well as his experience in this field.
This was mainly done through a review of most of the studies published by
governmental and non-governmental organizations focusing on international aid
and funding.

In order to clarify the aim of the study, the researcher focused on providing a
conceptual definitions of development, international aid, and development
organizations in general, and the applied these conceptual definition to the
Palestinian situation.

The study concluded that the European Union and its member states have
contributed some 50 percent of the total international aid provided to Palestine,
followed by the government of the United States of America, the Arab
governments, and the United Nations Development Programme, with 16 percent,
15.5 percent, and 10.4 percent respectively. The study revealed that there was no
serious intent behind the international aid 1o build a strong Palestinian economy as
it focused on emergency relief and consumption-driven projects, at the expense of
productive economic projects, where the propottion of aid directed at productive,
infrastructure, and organizational development sectors did not exceed 5 percent, 17
percent, and 38 percent respectively, with the social sectors receiving more than 40

percent.

Moreover, the international aid to Palestine was shrouded with uncertainty in terms
of its type and size, where its size has ranged between US$ 5.4 billion to US$ 9
billion, with loans representing anywhere between 6.5 percent to 16 percent of the
total funding received. Furthermore, the study revels that nepotism and favoritism
tendencies had the biggest role in the distribution of projects for the Palestinian
governorates, which caused Palestinian citizens {0 lose confidence in the
Palestinian Authority and its institutions on one hand and the international funding
on the other. In addition, the study revealed that the international aid was often



biased in terms of pushing towards a peaceful settlement and regional stability that
is biased towards Israel.

The study concludes with several recommendations to the Palestinian National
Authority, the donors community, the Palestinian private sector organizalions, and
civil society organizations. The most important of which is the necessity for the
donor community to provide the politicai backing needed to accompany the
internatiopal aid, as well as providing support 10 the development of the private
sector and protecting it from internal and external threats that might affect its
growth and development. A special emphasis should be put on developing the
quality of the locally produced products to enable it to compete locally and
internationally, as well as the necessity to have the private sector and the civil
society organizations effectively participate in preparing and implementing the
national development plans, which are based on the national needs and priorities.
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