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Reality of Credited Facilities at Commercial Banks Working in
Hebron & Bethlehem governorates and their Impact on Stimulating
Local Investment.

Prepared by: Jafar Hussain sharawneh.
Supervised by: D. Yasser shaheen.
Abstract:

This study aimed at recognizing the reality of credited facilities at
commercial banks working in Hebron & Bethlehem governorates, and
their impact on stimulating local investment.

The study was applied at all workers (staff) in commercial banks in both
Hebron and Bethlehem governorate, and analytical descriptive method has
been used. The study was applied on all workers in the departments of
credit facilities in commercial banks in Hebron & Bethlehem governorates
whose number rose to (163) in a comprehensive survey, in addition to
interviews with (10) businessmen and owners of economical projects in
Hebron &Bethlehem governorates. Post analysis of data by using (SPSS)
program, the study concluded a number of results. The most remarkable:

« The reality of credited facilities at commercial banks working in
Hebron &Bethlehem governorates and their impact on stimulating
local investment was in a high degree .

» The general policies of credited facilities was in a very high degree.
The most important policies at banks is keen to commit to the
instructions issued by Monetary Authority in regard to facilities.

» The reality of credited position of borrower was in a high degree. The
most considerable aspect of the position of the borrower was the
capability of the customer to re-pay has been a basic criteria to award
the credit .

* Reality of lending (credit) costs was in a high degree. The most
Important aspect is that the bank deducts part of the loan amount
directly when the borrower gets the loan.

* Reality of guarantees was in a high degree. The most important
guarantee is that the bank is interested in obtaining all the required legal
guarantees before making the decision to grant credit

<



the

Reality of procedures was in a high degree. The most important
procedure was the bank is interested in knowing the true purpose of
required credit facilities.

The impact of credited facilities at commercial banks working in
Hebron & Bethlehem governorates on stimulation of local investment
was in a high degree. The remarkable impacts as follow: credited
facilities contribute to attract investments of economic projects,
developing the existing economic projects and starting new projects .
Results of interviews showed that the credited facilities has a great role
in supporting, developing and stimulating local investment due to
facilities provided to owners of projects that contribute directly in
assuring profits and continuity of projects.

most prominent recommendations:

Urge the government to encourage investment in Palestine by offering
advantages to investors and reducing taxes on existing investmental
projects as well as providing investmental advantages to attract
investors from abroad

Urge the government & Monetary Authority to stimulate the banks
sector to find credit policies that contribute to the establishment of
investmental projects through credit facilities to help in reducing the
problem of unemployment.

Encouraging commercial banks to increase its support and funding
economic and productive projects because of the great importance in
the field of stimulating investment towards the productive and
industrial sectors and reducing credit directed towards consumptive
facilities.

Directing investors and businessmen to invest the credited facilities
fund in real profitable projects that finally results in stimulating
investment and develop the Palestinian economy.
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