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The Reality of the Financing programs Presented by the lending
Institutions in Developing the Small Projects in Palestine

( Case study : Palestinian Case Study on Lending and Development -
Faten in Bethlehem and Hebron Governorates )

Prepared by : Kawthar Khalil Mahmood AbuJalgeef
Supervisor : Dr. Nidal Darweesh

Abstract:

This study aimed at getting Knowledge of the reality of the financing programs presented
by the lending institutions for developing the small projects in Palestine from the
borrower’s perspectives (or their delegates) in Bethlenem and Hebron governorates.

The researcher, in this study, adopted the descriptive method, and in order to achieve the
target of the study, it tried to investigate to what extent these financing programs
presented by the lending institutions participate in developing the small projects in
Palestine , through shedding lights on the specialized financing programs that are targeted
towards helping and developing the small projects . In order to achieve the main targets of
this project, developing process and economic and social progress are the main criteria. A
questionnaire was designed and distributed among the study's society constituted from the
existed small projects owners and the loans beneficiaries presented by Faten or their
delegates. The study's society was composed from (109) borrowers, and the distributed
questionnaires were (109), and the completed questionnaires were (108) which represented
99.08%.

The most important results of this study confirmed that the financial programs which
supported the small projects have participated ,with a moderate degree, in developing the
small projects established in Palestine , along with the participation in the cash flow for
the project, as well as their participation in the increase of the capital of the project with
big degree, declared by the individual responses of the study sample . These financial
programs for supporting small projects have participated in the increase of the employees
in those projects with a medium degree , along with its participation in technical capacity
building reinforcement for the projects owners , and it has participated in the increase of
the project capacity to polarize various jobs with medium degree . These financial
programs that have supported the small projects through an increase of the administrative
capacity of the small projects, with a medium degree . The borrowers confirmed that the
financing programs for supporting the small projects is responsible for the ensuring of the
services that are the main concern of the clients , with a medium degree , along with that
the financial programs have participated in the sustainability of the supported projects ,
with a medium degree . They also participated in the increase of continuous demand of the



small projects products, with a medium degree , and the activation of the sales capacity
role practiced in the projects, with a medium degree , and the increase of the capacity of
the small projects to prompt response to the working market variables , with high degree ,
along with their capacity in sustaining the good quality of the small projects products with
high degree , and the variety of the kind of services presented by the small projects,
with a medium degree .

Among the most important recommendations adopted by the researcher : that financial
programs presented by the lending institutions have participated in the development of the
small projects ,with a medium degree , where the main interests of the financial programs,
in developing the small projects , were an increase of the capital of the project , an
increase of the competitive capacity of the project , an increase of the employment , and an
increase of sales, and finally, achieving the sustainability of the project .The economic
role ( lending) that the specialized lending institutions has played in Palestine is still
respectively small if it is compared to the formal financial organizations ( banks ,and other
financial sectors) . Yet, this role grows from year to year, and it is expected to be
increased in the coming years according to the increase in the financial gap for the
individuals sector and an increase in the small business establishments and even minor
projects which are the main concern of the lending institutions. Regarding the targeted
groups , the lending institutions, within their activities, give great role and concentrates
on the rural areas and camps, as well as remote areas from the capital cities, where 83% of
the lending institutions activities are concentrated on the rural and camps areas . Some
areas are out of the sovereignty of the Palestinian National Authority, which makes the
application of the laws as well as the recovery of the loans more difficult in case of default.
Some establishments are targeting specific categories of population, as the loans targeted
to women which makes the matter more difficult to recover the loans due to the culture and
customs spread among the society. However, the participation of such establishments has
a benefit by restricting or reducing the unemployment in the Palestinian society, for each
loan granted by these establishments help in creating new jobs, at least, for one of the
borrower family member We notice from the sector distribution nature in the specialized
lending institutions that they are tending towards supporting sectors that banks don’t
care, such as agricultural sector, where the portion of this sector from the financial
facilities registers low percent in comparison to the facilities granted by the lending
institutions, where the working nature of the lending institutions as well as their targets,
visions, and their social responsibility interests, are the main reasons behind directing their

loans towards small projects in the marginalized economic sectors.
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