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Abbreviation

WCM

FS

PCI

PCA

PPA

CCC

EVA

MVA

Meaning in English
Working capital management
Financial sustainability
Period Conversion Inventory
Period Collection Average
Period Payables Average
Cycle Conversion Cash
Economic Value Added

Market Value Added
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The impact of working capital management on financial sustainability - a
study of industrial companies listed on the Palestine Stock Exchange

Prepared by: Sahar Yasser Husain Saleh
Supervised by: Dr. Ibrahim Atiq

Abstract

This study aimed to analyze the impact of working capital management
efficiency on the financial sustainability of industrial companies listed on the
Palestine Exchange during the period 2015-2024. It relied on historical
financial data for these companies and measured working capital management
using four key indicators: inventory holding period, accounts receivable
period, accounts payable period, and cash conversion cycle. Financial
sustainability was measured using two key indicators: economic value added
(EVA) and market value added (CVA). The study hypotheses were tested
using stationary cross-sectional time series models and linear and multiple
regression models.

The results showed a clear and significant impact of working capital
management on achieving financial sustainability, although the degree of this
impact varied depending on the measurement method used. Regarding EVA,
it was observed that the working capital variables collectively explained
93.3% of the change in EVA, indicating a strong and direct relationship
between operational efficiency and core financial performance. Regarding
market value added, the explanatory power of the combined working capital
variables was significantly lower, at only 18.1%. This reflects a gap in
valuation between companies' basic operating performance and their market
valuation.

Based on these findings, the study recommends several key measures,
including: adopting integrated working capital management strategies,
enhancing transparency in financial disclosure, optimizing supplier financing,
and focusing on improving the cash flow cycle as a means to achieve
financial sustainability in the Palestinian industrial sector.

Keywords: Working capital management, financial sustainability, economic
value added, market value added, industrial companies listed on the Palestine
Exchange.
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Prob. t-Statistic Std. Error Coefficient Variable
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Prob. t-Statistic Std. Error Coefficient Variable
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0.320 Adjusted R-squared 0.365 R-squared
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ol BlEaY) 88 cplandd Luay gy 4 Aaual) due lal) cilSydl) @iy :(2) o) ale
(2024-2015)

9 Al Bldiay) 3}'&

-

sl : ] Period

o) | 3 SR | ot e “"i‘ﬁ:“‘ Syt | Lyl
1.840856 | 2.084888 | 1.516767 | 2.145132 | 2.405603 | 2.361896 | 2015
1759422 | 2.084779 | 1382822 | 2.103469 | 2.416426 | 2.269735 | 2016
1680499 | 2.121147 | 1446981 | 2.000876 | 2.460932 | 232455 | 2017
1808346 | 2.152682 | 1519412 | 1993126 | 2.503822 | 2271384 | 2018
1723971 | 2.161561 | 1497103 | 2.008958 | 2.488144 | 2347214 | 2019
1592337 | 2.164863 | 1517134 | 1.897863 | 2.421795 | 2.300592 | 2020
1500406 | 2.154272 | 1531728 | 1.792172 | 2.367983 | 2.189264 | 2021
1532793 | 2225397 | 1551035 | 2.031595 | 2316764 | 2.159922 | 2022
1.474598 | 2265008 | 1556611 | 2.063862 | 2.326611 | 2.215481 | 2023
1497341 | 2274825 | 1.618335 | 2.061777 | 2.239576 | 2.219984 | 2024

g
AeUial (i | Aetial dgegy | S5 SRS | | el calks | Period
Cilally OB poaialy) il Al
< gl g j

2193927 | 1519689 | 2259612 | 2.070596 | 222271 | 2015
3.0513 | 1514631 | 2216798 | 2.070088 | 1.910926 | 2016
3760292 | 1.661473 | 2.067792 | 2.127457 | 1.948802 | 2017
3.805338 | 1.831746 | 2.061042 | 2.128358 | 2.155005 | 2018
3779784 | 1.892077 | 2.163952 | 2.15339 | 2.098276 | 2019
3752632 | 1.923872 | 2255168 | 2249658 | 2.088149 | 2020
3.74456 | 1.953733 | 1.998461 | 2242388 | 1.912658 | 2021
3.828768 | 2.013265 | 197623 | 2.188806 | 2.071812 | 2022
3.957817 | 2.02535 | 2312024 | 2269772 | 2.080193 | 2023
3.939987 | 1.90407 | 2272598 | 2211704 | 2.054996 | 2024
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LAl ?A:ﬁ\ 3,80 puaatd MJ&QA:\QJN\ e lal) clg il alily :(3 ) e.é) dala
(2024-2015)

Apaal) aell) 3 s
ds

Yo o s Juiy}y e ] o Period

A8l e iclial T =S 4 _yudani L

bl B e kN Wl Rt
1.945217 2.174088 1.831832 1.995208 2.358169 2.406891 2015
2.012337 2.186145 1.846792 2.021342 2.374034 2.33846 2016
1.992066 2.125877 1.948606 2.055941 2.326548 2.3996 2017
1.956531 2.123756 2.017986 1.985313 2.314191 2.411369 2018
1.796769 2.071191 1.944434 1.992842 2.298159 2.431333 2019
1.81904 2.187659 1.98571 2.019286 2.344932 2.393796 2020
1.740122 2.2264 1.990666 1.960064 2.336828 2.358927 2021
1.736235 | 2.248417 | 1.946957 | 2.019638 | 2.392594 | 2.436409 | 2022
1.783073 | 2.269432 | 1.976833 | 1.926192 | 2.452404 | 2.496519 | 2023
1.876098 | 2.285135 | 1.995712 1.88772 | 2426111 | 2.547133 | 2024

s,
. A gl 3

P - BN Iy P

Oilall) Aslival . p iy e )

BB A e Alf g
g gl

2.34289 2.104998 1.951124 1.53691 2.369498 2015
2.898365 2.125593 2.043837 1.536569 2.281036 2016
2.411043 2.145997 2.108726 1.701169 2.361261 2017
2.214396 2.182986 2.143682 1.805527 2.451536 2018
2.219545 2.185701 2.231063 1.809244 2.486385 2019
2.296452 2.106047 2.335137 1.929745 2.543888 2020
2.398638 1.948309 2.20358 1.802635 2.200091 2021
2.210036 1.934484 2.203492 1.702111 2.096613 2022
2.125129 2.015078 2.327884 1.800505 2.184506 2023
2.257034 2.0446 2.19722 1.716183 2.32084 2024
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ALial) el 5580 cplaatd Ay gy B Aauaall Lo lial) cilSyil) clily :(4 ) o) Gala
(2024-2015)

A1) aadl) 3 8
as ) )
Yo o s Juiy}g i ] o Period

A8l e dclial o < KAPWAN

il I gpvoul R S R T e Bt
1.729697 1.331608 1.797521 1.259716 2137177 2.927606 2015
1.582048 1.427897 1.711318 1.549539 2.032731 2.554488 2016
1.473582 1.464305 1.733167 1.468344 1.939706 2.667717 2017
1.535806 1.449225 1.78248 1.07586 1.940807 2.372907 2018
1.635601 1.686666 1.711534 1.151684 1.98529 2.601216 2019
1.488182 1.842602 1.64295 1.024762 1.977916 2.58705 2020
1.327742 1.792427 1.596708 1.029417 1.952033 2.372167 2021
1.507075 1.805172 1.629434 1.175076 2.02943 2.316392 2022
1.677325 1.700769 1.651162 1.203414 2.036695 2.375899 2023
1.846653 1.537875 1.742611 1.297835 1.890029 2.529311 2024

s,
s 4k gl 3
‘_,M :tﬁl islial :ﬂ ) uaLk.a Period
Silalll dsial p psialy) oy )
G550 g s bl g

2.347946 1.585553 1.454891 1.664968 1.614131 2015
3.399157 1.722879 1.404114 1.669155 1.560539 2016
3.177355 1.794665 1.291962 1.76648 1.560374 2017
2.980643 1.903666 1.363353 1.807492 1.719211 2018
2.950779 1.878702 1.443477 1.828988 1.657281 2019
3.040481 1.756664 1.537413 1.851052 1.844911 2020
3.059787 1.423191 1.239852 1.706494 1.374674 2021
3.093851 1.221558 1.195977 1.725901 1.424667 2022
3.160952 1.313228 1.649956 1.817521 1.672414 2023
2.922112 1.487465 1.597859 1.807694 1.78049 2024
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a8l Jagad 8,94 M%)ﬁgﬁ:\%ﬁd\ e lal) cls il alily :(5) e.é) dala
(2024-2015)

A8 Jyeani B ) ge
A , Period

G e tl_:: ENEY gl glaa | u.m,n S

ST o) Cplaadi A M@w Ay
2.016209 2.396963 1.580068 2.343205 2.538359 2.557704 2015
2.086894 2.394949 1.633229 2.293352 2.590679 1.658941 2016
2.065771 2.37414 1.797488 2.266113 2.617093 0.504519 2017
2.080825 2.392637 1.88477 2.262915 2.641393 2.319432 2018
1.859614 2.330968 1.832095 2.270141 2.612492 1.969406 2019
1.870778 2.3629 1.933029 2.238039 2.591453 1.785426 2020
1.815266 2.396317 1.965593 2.153761 2.55748 2.168925 2021
1.751591 2.449267 1.910978 2.294921 2.540716 2.323194 2022
1.632871 2.50493 1.934715 2.265379 2.587397 2.380781 2023
1.560599 2.539825 1.930742 2.237169 2.559589 2.255571 2024

2s_,a)
.. il gl .
Cplanadd :tﬁl E.cufu :ﬂ =&l galba | Period
Crlal) A lial . PPRAN o el
Osist) il s Ui Al .

2.1867 2.086114 2.385 2.024667 2.556329 2015
2.771068 2.054654 2.397945 2.022147 2.373105 2016
3.654326 2.091654 2.353637 2.100211 2.450701 2017
3.747802 2.14667 2.364023 2.127421 2.572108 2018
3.72391 2.192348 2.459908 2.144147 2.58708 2019
3.677407 2.188859 2.558504 2.282815 2.604646 2020
3.668034 2.182348 2.38395 2.27264 2.335676 2021
3.753019 2.236646 2.377925 2.180759 2.335074 2022
3.889815 2.276402 2.571966 2.263842 2.354455 2023
3.906027 2.20486 2.484569 2.177873 2.419146 2024
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Agalay) Ladll s day gy B Aayaal) Lelial) cilSydl) @ity :(6 ) ad Gale
(2024-2015) 4Ll

Adliaal) Aalatsy) dasdl)

oA . Period
B | SR [ g | S e

el sy placdd Ca) g ) um A G
0.0 0.0 0.0 0.0 0.0 0.0 2015
-3712488.0 23157.6 -5526545.5 0.0 -1369206.9 0.0 2016
-1334859.5 846381.8 -4898141.0 | -12089716.9 | -4252689.9 0.0 2017
349438.0 586195.9 -1376425.7 | -10575478.4 | -2754513.4 -5260646.2 2018
-295135.3 632385.3 -3355473.0 | -10009126.6 | -3847478.7 -5100333.0 2019
-5949819.5 891935.3 -3422373.0 -9147191.2 -4720973.7 -6096479.1 2020
-5659141.3 690753.3 -3159224.5 | -19456850.6 | -7288062.7 | -10528707.7 2021
-2271954.1 -298409.9 -2733030.5 | -13824997.0 | -5765417.8 -7185930.5 2022
-1228335.6 -1323205.1 -6425085.8 | -13791427.4 | -6081576.7 0.0 2023
-2124502.5 -5093088.3 | -14473594.8 | -15492576.9 | -12823187.2 0.0 2024

as
Aolial cphodi | Aeiaalighgy | SUARES G i e | i gatas | Period
oyilaly o580 f’*."‘m elilaal vy
ok gl "

0.0 0.0 0.0 0.0 0.0 2015
209307.0 0.0 968993.6 0.0 69891.2 2016
62135.2 0.0 1222914.2 0.0 -684868.6 2017
122507.8 156093.2 1077066.4 0.0 219718.1 2018
83844.1 -342223.8 949755.1 0.0 -1028136.2 2019
25922.9 -342607.7 1188945.4 0.0 -248493 .3 2020
0.0 -430162.2 765499.5 0.0 2193056.4 2021
0.0 -362556.6 2465306.6 0.0 2137164.2 2022
0.0 -435747.9 3526528.4 0.0 -149930.6 2023
0.0 -325044.5 4033927.4 0.0 35440.1 2024
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ABLaal) A gudd) Anll cpbauatd duay sy (8 Aadal) Auelial) culSydl) clily 1(7) o) Gale
(2024-2015)

d3laall 48 guul) dasl)

-

45,

G e tl_:: (g gl glaa | “\."ﬁ,n S reried
ST o) Cplaadi A M@w Ay
-22938549.1 | -10695934.0 | -24839718.2 | -23979062.0 | -27582457.8 | -40867682.1 2015
-22852357.6 | -12877564.4 | -26572925.6 | -26556329.7 | -29785055.0 | -43678539.1 2016
24978458.2 | -14637351.8 | -31043978.0 | -44432898.4 | -29742272.8 | -47361162.8 | 2017
-22271799.8 | -13633448.4 | -28473236.8 | -45930236.9 | -36286926.4 | -54723531.6 2018
20466924.6 | -14486604.2 | -33312286.3 | -29167438.0 | -40444698.0 | -60526355.1 | 2019
-27530299.7 | -14505039.5 | -39858253.9 | -47449814.2 | -45590763.2 | -61653502.7 2020
-21946302.4 | -14484136.1 | -40705260.2 | -72394524.8 | -50060990.4 | -71542664.1 2021
-30617964.4 | -13870052.9 | -35555919.7 | -68059253.0 | -46150344.4 | -67040375.3 | 2022
-33356986.4 -912184.6 -34907929.0 | -67544303.0 | -50525066.6 | -76694780.0 2023
-36808376.8 | -16398515.6 | -37606607.4 | -71080551.6 | -53497611.9 | -76589450.9 | 2024

2s_,a)

7 . dih gl) 5
ugh:.dﬂ ttﬁl E..chS Eﬂ ) uaLk.a Period
ol dsliaal | a gaiay) - )

Osist) il s Ui Al :
-762266.8 -3861434.1 | -11523078.6 | -2734209.5 | -14544721.2 2015
-814844.0 | -3793467.0 | -11881305.0 | -3990664.6 | -14674706.0 | 2016
-726307.0 -4195492.6 | -14153850.5 | -4781291.0 | -14106835.6 2017
-489843.0 | -4439199.8 | -14737996.8 | -4258505.0 | -15712269.0 | 2018
-415921.0 -5013737.4 | -16409725.6 | -4915605.0 | -15661539.4 2019
-326877.0 | -5300338.4 | -17766870.9 | -3043037.5 | -16384438.8 | 2020
-337801.5 | -5684936.6 | -21755558.0 | 155136.0 | -10269400.8 | 2021
-375992.5 -5460866.6 | -23151364.2 | -5280333.0 | -16984724.7 2022
-556582.9 | -5468497.6 | -29213407.6 | -5085801.0 | -16813351.0 | 2023
-430452.0 -5669225.5 | -23855518.9 | -5632499.3 | -17068454.2 2024
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