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Legal regulation of interest in Palestine “a comparative study”
Preadded by : Alaa Ibrahim Mohammad Ghaith

Supervisor: Dr. Yaser Zbedat

Abstract
The current legislation in Palestine regulates interest in civil and commercial

transactions, yet its handling has not been characterized by balance and consistency.
Rather, it has varied significantly from one law to another, with no single Palestinian
law fully addressing and detailing the provisions of interest. Instead, scattered rules
have been introduced, at times ambiguous and sometimes contradictory. Some of these
laws adopt an outright ban on charging any interest in civil transactions, considering it
as usury forbidden under Islamic law, while others allow interest in civil transactions
under Palestinian law.

In the context of the Judicial Rulings Journal, the Palestinian Civil Code Draft, and the
Civil and Commercial Procedures Law, the prevailing legislation in Palestine prohibits
interest as usurious interest forbidden under Islamic law and jurisprudence. However,
we find that the Ottoman Murabaha Law, certain military orders, commercial laws, and
the Palestinian banking law permit interest in civil and commercial transactions.

This thesis aims to clarify the stance of current legislation in Palestine on legal interest
and bank interest, examining the legislator’s position on each type of interest and how
it has been regulated. The thesis will also address the core question: " To what extent
are the legal texts regulating and controlling the legal benefit in Palestine sufficient and
conherent™

The study concluded with several findings, most notably that interest in civil and
commercial transactions has been regulated and included in the texts of some
prevailing laws in Palestine, in contrast to the Judicial Rulings Journal, which prohibits
interest transactions. Despite the Journal's prohibition on interest, it is known that if its
provisions contradict those of any special laws, the provisions of the special laws
apply, even if they are contradictory to Islamic jurisprudence.
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