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Abbreviation

Meaning

IASB International Accounting Standards Board
IAS21 International Accounting Standard 21
IAS29 International Accounting Standard 29
IFRS9 International Financial Reporting Standard 9
ROA Return on Assets
EPS Earnings per share
EVA Economic Value Added
SP Share price

WACC Weighted Average Cost of Capital
IC Invested Capital

NOPAT Net Operating Profit After Tax
ROE Return on Equity

RI

Residual Income
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The Effect of Foreign Exchange Rate fluctuations on The Financial
Performance”™ An Applied Study On Industrial and Service
Companies listed in Palestine Exchange During 2014-2019"

Prepared by : Jumana abd alrahman Rasras.

Supervised by : Dr.kamel Abu-kuwiek

Abstract

The study aimed to find out the effect of foreign exchange rates
fluctuations (JOD /ILS and EUR /ILS) on the financial performance
(Economic value Added, Return on Assets, Share Price, and Earnings
Per Share) of industrial and service companies listed in Palestine
securities Exchange during (24) quarter started from 2014 until 2019. the
sample of the study included (14) companies, (9) industrial companies
and (4) service companies. To achieve the aim of the study, a
guantitative analysis methodology was used based on cross-sectional
time series (Panel data).

The most important findings of the study were: (1) There is a negative
effect of the fluctuation of the exchange rate of (JOD /ILS) on the
Economic value Added of industrial and service companies (the sample
as whole) and on the Economic value Added of industrial companies. so,
a 1% increase in the change of exchange rate of (JOD/ILS) will Lead
the Economic Value Added of industrial and service companies to
decrease about (28017) JOD, while it will lead EVA to decrease about
(28225) JOD in industrial companies.(2) There is a positive effect of the
fluctuation of exchange rate of (EUR/ILS) on the Economic value added
of industrial companies. So, 1% increase in the change of exchange rate
of (EUR /ILS) will lead to increase EVA about (18392) JOD. (3) There
is a positive effect of the fluctuation of (EUR/ ILS) on Return on Assets
of industrial and service companies (the sample as whole) and on
industrial companies. So, 1% increase in the change of exchange rate of
(EUR /ILS) will lead ROA to increase about 0.99% for industrial and
service companies and 0.1481% for industrial companies. (4) There is a
positive effect of the fluctuation of exchange rate of (ERU/ILS) on the



share price of services companies. So, 1%increse in the change of
(ERU/ILS) will lead SP of service company to about .006 JOD. (5)
There is a negative effect of the fluctuation of exchange rate of
(JOD/ILS) on EPS of industrial and service companies« and a negative
effect of the fluctuation of (ERU/LS) on EPS of industrial companies,
while it has a positive effect on service companies.

Based on these findings, The most important recommendations are : (1)
The necessity that all concerned parties to work with each other so they
can be able to prepare the Palestinian economic environment for the
issuance of the Palestinian national currency, which will help to protect
the economy from exposure to exchange rate risks resulting from dealing
with more than one currency in the Palestinian economy.(2) The study
recommends that, all associations responsible for various Palestinian
economic sectors, to cooperate with each other in order to use one
united currency to limit the impact of using more than one currency
until the issues of official national currency .(3)The necessity of
conducting extended future studies that take into account modern
performance indicators, especially the Economic value Added .

Keywords: fluctuations of foreign exchange rates, financial performance,
industrial and service companies listed in Palestine Exchange
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" The Nexus between Stock Price and Foreign Exchange Rate"
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" The Impact of Exchange Rate Volatility on Stock Market
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"Impact of Exchange Rate Movements on Indian Firm Performance™
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"The Effect Of Exchange Rate fluctuations On The Financial
Performance of Commercial Banks listed in Nairobi Stock Exchange "
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""Exchange Rate Volatility and Banks Performance: Evidence from
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Performance in Ghana: Evidence from Co-integration Analysis **
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lae yeadlly (sobaid¥) Glalls b 3 clgie Lia) 5 Ayl VG 5 el

Jadle
Lgin gl Cipeal) Sl dabad) chaall e sjlie A Auball iyt Gl Lad
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O cJte JS (@ISHE) daadaie Glily degana S ol daad ) #3gaill 130 Cangy
a5 zasall o e G (AT ) A58 e Sulin (Bp) abidl das Dla
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var (&) = 0f).

(Random Effect Model) &gl cufilil) & 3gai G
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sosdl Gy e (Sl dilae Yol Gipea e (S0l ke DLl Cia )
(leadd) g Uadll 5 eliall gl Aalall il & 5 JSS dill 3 (JSea)) e
o Blal) diliad) AolaBY) deall sdfidd) Aol bl b el ) dile)
o 355 Go eliall pladll Ao (5 JSS Ll B Y1 G pgdl s (g
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55S3al) el & A<aa) a3 o il pans clgia J<U(0.05) AV (sicna (e
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ds¥) zasall of bl cijell G ((Breusch-Pagan |/ Cook-Weisberg)
AUha (o (Pl Aobai®)) daidll o cDlaal) Giya b Gl A duhy alall
Gl lad W (eliall 5 gleadll gladll ciaball due o JS 8 S Lalayl
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0.191 7.5172 501556 34224488 2.50 delia AZIZZA i cpalgn 2016492
-0.005 -2.84 -48738 1351739 0.28 delia LADAEN oAl e 2016492
0.0304 3.1045 -130933 4904720 0.71 delia NCI 558 delioal dilasll 201692
-0.016 -0.489 -109783 22466407 0.65 delia NAPCO sl delical Akl 201642
-0.012 -0.786 -321130 22403337 0.66 delia GMC a3 el bl 2016492
0.005 0.109 ~134935 39838323 0.68 delia Jcc el e 201642
0.1777 6.8351 730705 49022083 2.49 delia BPC s delial ) 2016492

1 2.3972 204034 8511450 1.20 laxa NSC mmaill L S5 2016492

0.0028 0.428 -849600 1.70E+08 0.59 cilera OOREDOO At Aall Wbse 2016492
0.005 0.5863 57909 9876539 0.83 cilesa ABRAJ Lkl ) 201642
-0.03 -1.991 -952352 29865869 0.69 cilesd AHC BoUAll s yal) Aansal) 201642
0.039 1.0548 152364 14546916 2.95 laxa RSR 4 oy Glns 2016492
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(2019-2014) 558l J¥4 Al die AL Al chdgall ad (5-4) Gale

gl Ao ailal) sl Ao aslal) GudLay) dadl) AAN ana pgall Jaal) g Us ASal ) Agyal) o Aieh sl

0.69 17.879 263891 5670840 4.94 delia APC SUlaall delical Auyall 2016493
0.129 2.8209 2040 3440047 2.00 delin ELECTROD 355U (3,800 gican 2016493
0.21 8.2152 734196 34342917 2.85 delia AZIZZA Crbads Cala 201693
-0.01 ~5.467 -85890 1280580 0.28 dclia LADAEN cAall Cplacds 2016493
0.0482 4.7394 -41009 5115967 0.82 delia NCI O5Sl) e lial dlgll 2016493
-0.0016 -0.044 -11212 25209227 0.61 dclia NAPCO ascial) A lial Akl 201693
0.003 0.2385 -151614 21577340 0.65 delia GMC o) el allaa 201643
0.005 0.1187 -237095 40443852 0.65 delin Jcc Gl e 2016493
0.2807 10.0346 2617965 52257966 2.98 delia BPC ERPRNIE ST T 201693
1 4.3858 402997 9188708 1.21 clana NSC mmiil) Gl 5K 201643
0.0028 0.473 -1486800 1.67E+08 0.57 cilena OOREDOO Al Lalasll Jilige 201693
0.0106 1.1689 114375 9795561 0.78 cilasa ABRAJ Lakasll ol 201693
-0.03 -1.953 -1129551 29848032 0.71 clana AHC U Ly e Acscsal 201693
0.074 2.0269 294156 14596449 2.85 lara RSR )y Cilas 201693
0.857 21.4445 454812 5618267 4.94 delia APC SUlaall delical Auyall 201694
0.125 2.7998 -1265 3347951 2.00 dclia ELECTROD 35 5SBU (580 aiean 201694
0.24 9.8003 1112338 32962365 2.82 delia AZIZZA Cobads Cala 201694
-0.31 ~17.882 -238094 1214468 0.28 elia LADAEN Al s 201694
0.043 4.8845 -47115 4833378 0.80 delia NCI E50,S) A lieal Akl 201694
0.0465 1.4014 320525 22872565 0.70 dclia NAPCO assial¥) Ao lial Al 201694
0.002 0.1354 -227795 20518876 0.64 delia GMC i) el allae 201694
0.006 -0.945 -326808 41102841 0.70 dclia Jce Ceal) e 201694
0.2906 10.2186 2738271 52436390 3.40 delia BPC L1 Aelial gy 201694
1 5.3552 555999 10382417 1.25 cilaaa NSC mmdil) Gl 555 201694
-0.0043 -0.688 -2902800 1.58E+08 0.62 clana OOREDOO Lalacldl Zbsl lse 201694
0.0057 1.8296 179923 9833990 0.83 cslana ABRAJ Lkl 2 ) 201694
-0.068 -4.599 -2723050 29153852 0.71 cilaaa AHC 3oLl Ayl Aacsal) 201694
0.086 2.3781 339821 14426884 2.95 cilasa RSR & o)y Cilias 201694
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(2019-2014) 53l J¥3 Lubal e AL B cdiall ab (-4) gake

agal) Ao atlal) Joa¥) Ao atlal) Ablay) Laual) ASAl aas ) s Sand) g1k Ayal) 3ay ASA ) Zia3l) 5,381

0.83 5.7025 -272084 5750373 5.18 dclia APC clilaall delical Gl 201741
0.017 0.3723 5039 3375734 2.00 dclia ELECTROD 257D (3,0 pias 201791
0.099 3.6553 1298265 36298264 2.80 dclia AZIZZA Ol cpalsa 2017491
-0.045 -2.601 -34522 1200307 0.28 dclia LADAEN oAl cpulaca 201791
0.0099 0.9487 48373 5150292 0.78 iclia NCI 58N Ao lical Ak gl 201791
0.019 0.553 128874 23306377 0.70 delia NAPCO assialy) delial Akl 201791
0.017 1.2111 195612 20724588 0.58 Gelia GMC ) madl) alas 201791
-0.006 -0.152 -213435 41703286 0.70 dclia Jcc Ol o 201791
0.1122 38.0854 2069423 5447455 3.50 EPS TN BPC A9 Aelial Cu)y 201791
1 0.5191 55988 10785238 1.28 claad NSC aadill (il S50 201791

0 -0.517 -1486800 1.55E+08 0.58 cleas OOREDOO Adacdal) dualagl Jibise 201791
0.0057 0.6974 100908 14506434 0.83 claas ABRAJ sl = 1) 201791
-0.027 -1.839 526691 28639061 0.71 clead AHC 3oLall Ay yal) Lianagall 201791
0.024 0.6488 93756 14510604 2.70 clead RSR 4 2l Cilas 201791
0.47 11.4004 99507 6135811 5.18 delia APC clilaall delical dusall 201792
0.04 0.8926 -32180 3373840 2.00 dclia ELECTROD PPN LR YA PR VA 201792
0.164 5.579 2065455 39503074 2.53 dclia AZIZZA Ol cpalga 201792
-0.073 -4.299 -57105 1181741 0.28 dclia LADAEN ool cpulaca 201792
0.0213 1.8566 44060 5678875 0.73 deliaa NCI 58N delieal Ak g)) 201792
0.026 0.7326 178775 24402285 0.65 Gelia NAPCO assialy) delial Al 201792
0.04 2.925 495076 20603345 0.58 Gclia GMC ) madl) alas 201792
0.027 0.6178 -17298 43913397 0.95 dclia Jcc Oedll yilas 201792
0.2269 7.8509 1643337 54374607 3.62 delia BPC Auga¥) delial cuyyy 201792
1 1.1109 -67613 11259370 1.25 claad NSC manill (il S5e 201792
-0.0035 -0.619 -2407200 1.57E+08 0.67 e OOREDOO Aoplacdall daudasl Jilise 201792
0.0121 1.4351 209121 14590455 0.83 clead ABRAJ Laidagl) 201792
-0.04 -2.995 -1261665 28795896 0.71 clead AHC 3oLall Ay yal) el 201792
0.055 1.4932 -61926 14656916 2.70 clead RSR 4 2y Cilas 201792
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(2019-2014) 554l J¥A Al die Al Al chdgall b (z-4) Gale

pecdl e Xl Jea¥) e 2ilal) Ll dauall AS,al) ana aged) yra Janl) & Uas A< al ey AN Al a3l 5yl
0.66 15.3264 395631 6496202 6.00 dclia APC Slilaall delial Ayl 201793
0.069 1.5502 —44483 3336176 2.00 iclia ELECTROD 29 ASPU Gyl atas 201793
0.216 7.7722 361467 37348384 2.64 ielia AZIZZA Onlacdd yafen 201793
-0.061 -3.714 -51786 1148452 2.66 iclia LADAEN oAlall cpalaals 2017493
0.0305 10.7194 61256 1432662 0.74 iclia NCI O3S de lial dnhgl 201793
0.039 1.1141 275986 24772126 0.58 ielia NAPCO astialVl de lical 4kl 201793
0.06 4.2649 747540 21137535 0.69 iclia GMC o madll Gallas 201793
0.019 0.4131 —-225437 45819141 0.88 iclia JCC el palaw 2017493
0.3189 10.4306 3290632 56714025 3.65 dclia BPC L9aY) delial cuym 201793
1 2.0191 -32263 12042550 1.40 Gilaad NSC il il 3550 201793
-0.005 -0.743 -3469200 1.71E+08 0.74 clead OOREDOO Apdacdall dnlagll Llise 201793
0.0142 1.8979 275752 14541341 0.83 Cilaaa ABRAJ kgl &1y 201793
-0.056 -3.89 -1592169 28344151 0.66 cleas AHC 3ol A jal) Asna3al) 201793
0.108 2.9693 109779 14571579 2.80 Gilada RSR ) ah calas 201793
0.856 18.7947 602581 6398498 6.00 iclia APC Gllaall delual 4l 201794
0.0886 2.0223 -29758 3285500 2.00 ielia ELECTROD 25 ASDU (380 aiine 201794
0.24 8.2593 631903 38522413 2.62 ielia AZIZZA Cabacdd Cafgn 201794
-0.07 —4.435 -61466 1097392 2.66 ielia LADAEN oAl cpalacda 201794
0.0223 2.1424 -100728 5223073 0.73 iclia NCI O)SH delial Akl 201794
0.067 2.1085 462067 23390257 0.79 delia NAPCO astialV) de lical dubagl) 201794
0.099 6.6579 1268354 22209963 0.80 ielia GMC 23 madl) allae 201794
0.051 1.1426 -186949 44369894 0.90 iclia JCC oeddl) pala 201794
0.4181 13.66 4661209 55876409 3.84 ielia BPC sV delical cuy 201794
1 3.0556 50917 12066460 1.47 ileas NSC maaill Galils 350 201794
-0.0184 -2.377 —-5522400 19871545 0.74 Gilada OOREDOO Aonladall dudasll dibige 201794
0.1453 10.0946 2255491 15875123 0.83 cleas ABRAJ dndagll z5 201794
-0.077 -5.433 -2149956 27945979 0.49 Gl AHC 3aliall A jal) Aac3all 201794
0.12 3.2342 196316 14846589 2.85 cilaad RSR i eh calas 201794
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(2019-2014) 53 D3 Ll e KA LI chddal ad (b-4) gake

aeall Lo il Joa¥1 e sl 3Ll dasdl) A ana aeall Haus Joall & Ui A8 Sy A58 acd Zuiadl) syl
0.95 2.6869 -582151 6246828 6.61 delia APC Ll al) delical duyal 2018q1
0.046 1.0373 25219 3340477 2.00 ielia ELECTROD 355U () g 2018q1
0.047 1.608 571454 39307338 2.65 clia AZIZZA Oabaadli algs 2018q1
0.012 0.7559 5676 1093678 2.65 iclia LADAEN oAl s 2018q1
0.0099 0.9404 15529 5120351 0.60 iclia NCI 050 Ao lial Ak ) 2018q1
0.0094 0.2717 65395 24069364 0.81 delia NAPCO asmiali) delical Al 201891
0.011 0.7434 106739 22889980 0.85 delia GMC a3 el allae 2018q1
0.014 0.3161 141670 44811432 0.85 elia Jce el e 2018q1
0.0993 3.0187 1829480 60732624 3.92 dclia BPC L5V delial )y 2018q1
1 0.6424 0 12631443 1.81 Elos NSC il Gl 355 2018q1
-0.0106 -1.386 -4035600 1.96E+08 0.71 s OOREDOO Ll Ak Jilise 2018q1
0.0057 1.189 269836 16101360 0.85 Elos ABRAJ aalagll 1 2018q1
-0.017 -1.161 -477569 28011921 0.63 s AHC 33Ul A el nas 5 2018q1
0.019 0.5182 75657 14630548 2.77 s RSR 4 oy Cibas 2018q1
0.2 7.5152 -457175 3896415 6.61 clia APC Ll al) delical Auyal) 201892
0.04 1.0532 -29341 3266439 2.00 iclia ELECTROD 355SDU () g 201892
0.114 3.9623 558211 38636930 2.52 delia AZIZZA Opbadi algn 201892
-0.025 -1.705 -24604 1030827 2.65 delia LADAEN oAl s 201842
0.0085 0.8026 9210 5210434 0.63 delia NCI O50SY A lial Akl 201892
0.014 0.3847 -319029 24686981 0.81 delia NAPCO asialV1 e lial Al 201892
-0.004 -0.285 -190484 21706789 0.80 dclia GMC il el allas 201842
0.001 0.0271 -277481 40014927 0.79 ielia Jcc Gesil) e 201842
0.2058 6.3759 1347980 62365667 3.72 delia BPC Ls¥) delical iy 201892
1 0.078 -212387 12891717 1.85 Glos NSC mndtl Gl 35 201892
-0.0043 -0.56 -2053200 2.09E+08 0.62 s OOREDOO Lo dil) Zadagll Qg 201892
0.0341 2.2917 372582 16292410 0.89 los ABRAJ ERRP 201892
-0.032 -2.243 -844398 27797089 0.46 Elos AHC 3oLl A el Aans 3 201892
0.047 1.2916 189283 14655068 2.85 ERIRYS RSR A o)y Cilas 201842
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(2019-2014) 558 PA Auhal die AN Lllal) Cpdigall ad (—4) Gale

aged) Lo atlal) o) A aslal) ZaLaay) daudl) AS,al ana pged) Jaal) g Uab AAl e, A,al o) Fia3h 5,38

0.29 7.3487 -304343 6064413 6.28 dclia APC SLlaall Aelical Zusal) 201893
0.136 3.0007 21618 3397781 2.00 dclia ELECTROD 35 5SDU 3,0 gias 201893
0.106 3.7051 -707692 38285816 2.52 iclia AZIZZA Cpbodd g 2018q3
-0.014 0.9201 390 1056632 2.50 iclia LADAEN call ol 201893
0.0078 0.7012 -63470 5507621 0.71 ielia NCI 58N de lical Ayl 201893
0.031 0.8444 -201397 25177502 0.78 iclia NAPCO asiall delioal Akl 201893
0.009 0.581 -58241 22866610 0.70 ielia GMC e il Calhe 201893
0.002 0.0363 -489897 43738593 0.75 dclia Jce el e 2018493
0.2767 8.7683 2752807 61405293 3.69 delia BPC Lga¥) delial 2018q3
0.035 0.8569 -167 12969425 1.70 cilera NSC il Gl S5 2018q3
-0.0014 -0.161 -1911600 1.88E+08 0.58 e OOREDOO Alaodall Zalagll Jilise 201893
0.0433 2.9249 475290 16284352 0.89 clana ABRAJ Akl 1) 201893
-0.044 -3.087 -1368276 27758991 0.54 cilars AHC 3oLl Ayl Aacsgall 201893
0.066 1.8146 262653 14508399 2.80 cilara RSR A by Caleas 201893
0.372 8.7012 -248467 5763942 6.50 ielia APC SLlaall Aelical Zusal) 2018q4
0.1261 2.8909 9775 3271410 2.00 ielia ELECTROD 33 5SBU (80 gias 2018q4
0.063 2.3781 -1334529 35471744 2.60 iclia AZIZZA Cplacds cyalga 2018q4
-0.125 -9.046 -102137 969076 2.50 iclia LADAEN coall s 201894
-0.0231 -2.134 -163113 5457936 0.66 delia NCI O5SN de lial dll) 2018q4
0.0826 2.1085 156191 27042799 0.79 iclia NAPCO assial¥) delial Zukgl) 201894
0.005 0.3551 -179872 20757051 0.62 dclia GMC 3 adl) Gallae 201894
0.004 0.03 -502821 45000046 0.85 ielia Jcc Cel) yilae 2018q4
0.298 8.8511 3020994 63876298 3.65 iclia BPC L) delical sy 201894
1 1.3673 -45361 12951866 1.65 cilars NSC il Gl S5 201894
0.0002 0.0399 -1416000 1.79E+08 0.58 cilars OOREDOO Lacdil) Aalgl ilise 2018q4
0.0894 4.9726 978696 16711543 0.93 cilera ABRAJ Lkl z Ll 201894
-0.058 -4.142 -1817295 27452906 0.56 clasa AHC 3all Ausjal) Aeacsal 2018q4
0.087 2.3624 345839 14521568 2.80 Cileas RSR A o)y Caleas 2018q4
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(2019-2014) 53 J¥3 Lubal e AL B chdjall od (d-4) gake

agd) e ailad) Ssa¥) Ao aslal) Ldlay) dasdl) AS,al ana agd) Janl) g Uad AAN ey a0 ad a3l 35341

0.3343 2.9864 —272451 5945195 6-50 ielia APC CLlaall Ao lical A el 201991
0.011 0.2719 -4681 3223844 2.00 Aelia ELECTROD 25 5SDU 3,a0 atas 201991
0.031 1.0854 371603 38516841 2.73 iclia AZIZZA s Cyalga 201991
-0.002 -0.114 -2976 932353 2.50 delia LADAEN Cilall cpdads 201991
0.0128 1.1867 48647 5342417 0.78 ielia NCI O5SH Ae lial gl 201991
0.0099 0.2481 68435 27581015 0.83 Aelia NAPCO asraly) delial Al 201991
0.024 1.8318 325800 19646388 0.62 Aelia GMC a3 zail) Callaa 201991
-0.011 -0.241 -216408 43896984 0.78 Aelia Jcc Ceail e 201991
0.0709 2.1744 1364705 63868066 3.66 Aelia BPC A Aol sy 201991
1 0.6273 84394 13452862 1.45 ileas NSC il Gl 35e 201991
-0.0028 -0.418 —~1345200 1.74E+08 0.62 ERPRVY OOREDOO Aeulaal) Aalash Qilise 201991
0.0099 0.6676 111640 16745268 0.92 cilasa ABRAJ Aalasll 21 201991
-0.022 -1.622 -603835 27056570 0.55 ERPRVY AHC 3oL A yad) Acacaall 201991
0.015 0.4128 60123 14576577 2.80 cilaxa RSR A Al Caloas 201991
0.027 6.6324 -30960 6318113 6.15 Aelia APC CLlaall A lical A el 201992
0.028 0.6819 -90139 3175834 2.00 iclia ELECTROD 25 5SDU 3,a0 atas 201992
0.103 3.4553 1282295 39931317 3.04 delia AZIZZA Calanals Cyalg 201992
-0.074 -5.756 ~-55519 900820 2.50 Aelia LADAEN CAlall placd 201992
0.0128 1.18 30048 5480532 0.64 ielia NCI 5] Ae lial gl gl 201992
0.018 0.4526 103510 29558595 0.78 Aelia NAPCO asial1 Ao lial Akl 201992
0.037 2.9579 504015 18939793 0.78 ielia GMC a3 el cpalias 201992
0.021 -0.494 -319373 42297435 0.72 Aelia Jcc el e 201992
0.1843 5.4515 1494148 65292666 3.47 iclia BPC A Aol 201992
1 2.1027 144718 14438862 1.46 ERPRVY NSC mmail) Gl 3S5e 201992
-0.0028 -0.543 —-1770000 1.63E+08 0.66 ERPRVY OOREDOO Aol Al Jsbise 201992
0.0177 1.15 194110 16902902 0.92 ERPRVY ABRAJ ER AR 201992
-0.039 -2.891 -427515 26863151 0.55 ERTRVY AHC 3oL A yal) Acacagall 201992
0.029 0.8082 -82455 14555184 2.88 cilaxa RSR 4 o)y Casleas 201992
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(2019-2014) 53l M2 Luhal e KA BN chizal ad (J-4) Gale

agad) Ao ailayy Ssa¥) As aslal) aLay) Aaudl) A Al ana agal) me Jaxl) g Uad A, ) A, ac Lia3l 3,581

0.4436 9.8678 215402 6743168 6.00 Aelia APC llaall Aelioal Auyall 201993
0.037 0.8798 -96729 3207435 2.00 Aclia ELECTROD 25 5SDU GLal aiaaa 201993
0.196 6.5846 1102496 40057067 3.04 EVRTION AZIZZA Clacald Salea 2019493
-0.068 -5.275 -53239 905180 2.50 Aelia LADAEN SAAll Cabaa 201993
0.0247 2.1713 63008 5741477 0.63 el NCI O5SH de lial Ayl ol 201993
0.027 0.6598 159885 28817994 1.04 Aclia NAPCO asaial¥) Ao lial Akl 201993
0.038 2.6914 502567 21140230 0.70 el GMC o3 adll alias 201993
-0.036 -0.809 -726773 43925004 0.93 Aclia Jcc Cad)) yplaas 201993
0.2679 7.7148 3106041 66916630 3.70 Aclia BPC Aga) Aelical il m 201993
1 0.1963 120902 1.43E+08 1.61 ilaas NSC il el 3S5e 201993
-0.0014 -0.307 —1770000 1.63E+08 0.70 ERDNVY OOREDOO Al il Anlagll Jolise 201993
0.0247 1.5958 270648 16888497 0.92 IERTNVY ABRAJ Auak ol 2 ) 201993
-0.048 -3.506 -1452372 26771093 0.53 Eilaas AHC B el Awcssal) 201993
0.043 1.1816 -27549 14627969 3.00 ilaas RSR A Al Casliaa 201993
0.596 12.6833 399284 6696075 6.00 el APC SLlaall Aelial Ayl 2019q4
0.12 2.7314 -119987 3298298 2.05 Aelia ELECTROD 25 5SPU Ll aiias 2019q4
0.23 9.6975 2329830 40464407 2.47 Aclia AZIZZA Ol algn 2019q4
-0.137 -62.192 -70615 891410 0.29 Aclia LADAEN CAall el 2019q4
0.0684 7.0483 126814 6041550 0.72 Aclia NCI Cr55,S) Ao lial Al sl 2019q4
0.0767 0.3143 446628 31028046 0.76 EVRTION NAPCO asaial) Ao lial duaksll 2019q4
-0.08 -5.46 704264 19484395 0.68 Aelia GMC a3 madl) alilas 2019q4
-0.013 0.0484 -290932 43701397 0.73 Aclia Jcc Ceadl) e 2019q4
0.1861 7.1359 89784 69550341 2.48 Aclia BPC Agat) A lical 2019q4
1 -0.503 -41300 15391415 1.06 cilaas NSC il Galls 3S5a 2019q4
-0.0141 -2.078 -5026800 1.69E+08 0.60 cileas OOREDOO Alacdal) Aslasll Jilise 2019q4
0.0141 1.6293 -1358345 17809350 0.81 Eilaas ABRAJ ERS IR 2019q4
-0.05 -3.272 -1918567 26459691 0.76 ilaas AHC Bl A sell Awcssal) 2019q4
0.077 2.1198 107830 14580597 2.90 ilaas RSR A aly caliaa 2019q4

135



Alaal) o) Aagdll hagl) clasy) (5)gale

Aglaadl) s Ll dAe

dseUiall cils il de

doeliall g Axilaadl) culs il dde

@ Jarall L&) el bl Jaca ol @ Jarall Yl by Jawa ol s Jarall Yl bl o ol
1712442.757 -759340.1992 519999.9894 157329.1342 1129804.25 -170052.77 2014q1
6246877.517 -4245755.44 527294.075 -5156.6649 4077326.54 -1519656.23 201492
4373104.158 -2106326.262 5000519.839 -1776293.301 4615091.09 -1894162.22 201493
6227072.808 -3033685.933 1027770.052 -60038.9582 3842863.52 -1122055.73 201494
1691367.682 -811893.6384 564043.5176 -28741.9347 1107994.24 -308438.97 2015q1
3125960.869 -1523371.294 645588.4277 -145147.8964 1932044.27 -637370.54 2015qg2
3766022.706 -1806067.804 915146.5877 -31709.7769 2378612.06 -665409.07 201593
2241387.091 -1226100.2 891270.5773 16545.6276 1554486.55 -427256.45 2015q4
345743.9243 -163707.732 718475.6619 277673.176 634520.50 120037.14 2016q1
572686.8035 -277529.0528 338963.7536 48762.2867 444908.32 -67770.33 2016qg2
879914.5877 -360964.5448 900627.3564 343474.5596 927406.44 91889.17 2016q3
1743383.249 -910021.3336 979216.7789 420541.016 1401071.67 -54659.82 201694
687125.356 -352567.7184 789778.6397 358393.8662 808763.58 104479.01 201791
1102492.441 -717856.5496 797638.4528 491069.6591 1061546.84 59310.30 201792
1598924.55 -941620.232 1074599.896 534533.9933 1426895.16 7336.06 201793
2953919.672 -1033926.4 1521737.101 805245.8618 2224004.24 148398.63 201794
1810992.153 -833535.2 663470.2347 242112.4187 1251439.11 -142047.45 2018q1l
981046.514 -509623.9664 560349.4144 68587.4422 756325.52 -137916.63 2018q2
1064051.893 -508420.0792 1022228.859 105530.5093 1041449.37 -113737.56 201893
1185686.243 -390824.1976 1186802.608 72891.2156 1162973.15 -92721.43 2018qg4
637223.1594 -338575.5456 489923.3011 186963.7867 583897.44 -728.83 2019q1
810475.6152 -388228.4944 643280.271 324225.0622 763065.60 69777.36 2019q2
961360.2122 -571674.2264 1101333.475 474739.8636 1140847.31 101020.55 2019qg3
2075922.566 -1647436.487 787328.2418 401674.5034 1656995.11 -330150.85 2019qg4
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(2019-2014) 550 A dupal) e A Jgua) o dilall Ghagl) clasy) (6)3ale

Loleadl) s il e

deeliall cils il Ae

Lelial) 5 oleadd) cils il e

s Jmall i) ol (bt Jac gl s slmall A sy bty Jac gl s omall Ca) A (et Jac gl
1.7113 0.1178 2.6397 1.1798 2.3384 0.8005 2014q1
0.9288 -0.3872 1.9915 0.4120 1.6923 0.1266 201492
1.1279 0.2408 2.3906 1.8973 2.1417 1.3057 201493
1.0929 -0.0981 12.5118 5.3084 10.1947 3.3775 201494
1.1572 -0.0395 0.9868 1.2643 1.1965 0.7986 2015q1
0.9738 -0.0665 1.1133 1.0477 1.1668 0.6498 201592
3.5018 0.7916 5.6342 2.4121 4.8946 1.8333 2015q3
1.7835 -0.5948 5.1495 1.8812 4.3374 0.9969 201594
1.5910 0.4951 5.0635 3.2405 4.2919 2.2600 2016q1
1.9262 0.0850 4.6174 3.0618 4.0562 1.9987 201692
1.7409 0.1717 3.1858 2.0146 2.8316 1.3564 2016493
1.9346 0.1254 3.6448 1.6180 3.1428 1.0849 201694
2.8846 -0.2049 7.1774 2.5302 6.0093 1.5534 201791
1.9993 -0.3425 9.6644 1.8252 7.7375 1.0510 201792
2.3077 1.2203 6.9212 4.2817 5.7823 3.1883 201793
2.7913 0.4507 6.1249 5.3197 5.5987 3.5807 201794
2.2932 0.4697 3.1906 2.8784 3.0524 2.0182 2018q1l
2.0141 -0.1679 4.6808 2.7206 4.0981 1.6890 201892
2.8403 -1.4408 12.7395 4.3758 10.5224 2.2984 2018q3
2.2190 -0.4981 23.8213 -2.0817 18.7440 -1.5161 2018g4
3.7299 0.8552 10.6178 3.5397 8.6856 2.5810 2019q1
5.9616 1.7149 7.1131 5.5947 6.7671 4.2091 2019q2
3.3579 0.9200 5.4409 1.5705 4.6681 1.3382 201993
2.3206 -0.4208 22.8409 -3.1103 18.0138 -2.1498 2019q4
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(2019-2014) 5l M5 Ll Ll agead) sl huagll shasy) (7) gale

Aalaadl) S il Aae Ielial) cls_al) e Ieliall g dlaadl) cils &l A
s Jmal) Cal sy baat) Ja gl) s omal) Cal_aiy) bant) o gl) s mal) Cal_aiy) bl o o)
1.0552 1.3640 1.18051 1.6867 1.1072 1.5714 201491
2.0340 2.2420 1.3705 1.7678 1.5762 1.9371 2014q2
1.1253 1.4480 1.26092 1.7133 1.1771 1.6186 2014q3
1.0567 1.3720 1.28071 1.7289 1.1766 1.6014 201494
0.9910 1.2349 1.15949 1.586 1.0770 1.4606 201591
0.9607 1.2237 1.17618 1.5553 1.0782 1.4369 201592
1.0396 1.3132 1.238 1.5546 1.1358 1.4684 2015493
1.1040 1.2972 1.36477 1.6248 1.2441 1.5078 2015qg4
1.0049 1.3469 1.38205 1.6295 1.2272 1.5286 2016q1
0.9764 1.2526 1.40017 1.6137 1.2377 1.4847 2016q2
0.9392 1.2248 1.56957 1.7525 1.3625 1.5640 2016q3
0.9694 1.2709 1.60352 1.8087 1.3939 1.6166 2016q4
0.8679 1.2205 1.68071 1.8356 1.4365 1.6159 2017q1
0.8529 1.2312 1.66847 1.8351 1.4238 1.6194 2017q2
0.8955 1.2852 1.79489 2.204 1.5614 1.8759 201793
0.9512 1.2760 1.77863 2.2598 1.5699 1.9085 2017q4
0.9227 1.3542 1.96435 2.3266 1.6942 1.9793 2018q1
1.0045 1.3342 1.94931 2.2818 1.6943 1.9434 2018q2
0.9576 1.3032 1.8603 2.2143 1.6178 1.8889 2018q3
0.9451 1.3043 1.92154 2.2408 1.6625 1.9063 2018q4
0.9261 1.2691 1.91685 2.2665 1.6646 1.9103 2019q1
0.9537 1.2942 1.82741 2.2314 1.5975 1.8967 2019q2
1.0087 1.3523 1.77307 2.2821 1.5689 1.9500 201993
0.9495 1.2272 1.78708 1.7971 1.5241 1.5936 2019g4
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(2019-2014) 532l % dubal il agudl o Slall hagl) sluasy! (8)gals

Taail) sl Ane e lal) Gls_all das e lall 5 Aglasil) S _al) die
s Jamal) Ca) N (bt Jan gl s Samal) L8 N (bt Jawa gl s el L8 N (bt Jac gl
0.0758 -0.006 0.0606 0.0349 0.0666 0.0203 2014q1l
0.1652 0.0711 0.1535 0.1122 0.1527 0.0975 201492
0.0604 0.0152 0.1628 0.087 0.1368 0.0613 201493
0.024 -0.013 0.1767 0.0753 0.146 0.0438 201494
0.4481 0.2999 0.0401 0.0103 0.289 0.1137 2015q1
0.447 0.2018 0.1259 0.0657 0.2753 0.1143 201592
0.0325 0.0057 0.1982 0.0994 0.1633 0.0659 2015qg3
0.4572 0.1832 0.2463 0.1232 0.3202 0.1447 201594
0.4479 0.199 0.0743 0.0508 0.2656 0.1037 201691
0.446 0.2034 0.1589 0.1068 0.2812 0.1413 201692
0.4424 0.2115 0.2276 0.1505 0.305 0.1723 201693
0.4484 0.2039 0.3171 0.1445 0.353 0.1657 201694
0.4473 0.2005 0.2718 0.117 0.3298 0.1468 201791
0.4459 0.2047 0.1624 0.1047 0.2826 0.1404 201792
0.4444 0.2122 0.2225 0.1501 0.3036 0.1723 201793
0.4382 0.234 0.2842 0.1969 0.3304 0.2101 201794
0.4478 0.1994 0.3078 0.1332 0.3479 0.1568 2018q1l
0.4433 0.209 0.0892 0.0616 0.266 0.1142 201892
0.0431 0.0198 0.1186 0.0938 0.1029 0.0674 2018q3
0.4384 0.2237 0.1575 0.0892 0.2808 0.1372 2018qg4
0.4474 0.2 0.1079 0.0534 0.2722 0.1058 2019q1
0.4474 0.201 0.0705 0.0397 0.2666 0.0973 2019q2
0.4465 0.2037 0.1662 0.1034 0.2843 0.1392 201993
0.4466 0.2054 0.2154 0.1164 0.3031 0.1482 2019q4
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10D ELECTROD 29 A ) pas dslia 2
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10D LADAEN Gl (plaadt dslia 4
usD NCI Qsi) dslial Ak gl islia 5
JoD NAPCO » sl delial il gl dslia 6
JoD GMC () eadl) alhag delia 7
JOD JcC uddl) o dslia 8
usb BPC dyga¥) delial ey g dslia 9
JoD NSC i) gl S 4 clad 10
usb OOREDOO dybbaaddl) A ) i 54 ek 11
USD ABRAJ Akl ) 5 alasd 12
10D AHC G Ay ) Al ek 13
JoD RSR A gy s Glasd 14
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Lul) @ piial 48 aial) andlly andall auj gl Las) @il : (1-9) Gale

A Lady) dagd = Pipy] \
1 . N
dilaay) " T el o chAd & paaciall
(Z—value) (Skewness) (Kurtosis)
Sig) ™)
S, due
& dclial)
Lalesdl)
Jgua 2l
0.00%* 5.74 336 -3.27 37.98 il
(ROA)
0.00** 8.87 336 1.43 4.80 (SP) necd) e
0.00%* 10.55 336 5.94 57.18 | (Size) iS4l pan
ALY el
0.00%* 7.99 336 —4.433 30.49
(EVA) diliad
0.00** 10.50 366 2.41 g.15 | T oo
(EPS)
0.00%* 6.77 336 1.08 4.60 o=
(USD/ILS)
0.00%* 4.63 336 111 4.79 o=
(JOD/ILS)
0.00** 6.86 336 ~0.004 3.84 e
(EUR/LIS)
s lual) cAS,dd) dis
0.00%* 4.19 216 2310 28.41 Jydl) e 5lal
0.00%* 7.39 336 1.19 3.92 (SP) eudl sa
0.00%* 6.83 216 0.69 239 | (Size) iS,all saa
0.00%* 7.08 216 —~6.40 80.08 Aosliy) Aadl
\ ) \z\m
0.00%* 8.14 366 2.14 g.o6 | Oee
(EPS)
0.00%* 5.72 216 1.08 4.60 e
(USD/ILS)
0.00%* 5.981 216 1.01 4.79 o=
(JOD/ILS)
0.00%* 3.6 216 | -0.004 3.84 AR
(EUR/LIS)
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Aualp) Cpsicial A jhial) asily (al ari il LA il ¢ (9 als

Ioledl) clSa die

2.84 Jsa¥) Lo xila)

0.00** 120 0.43 5.33 il
(ROA)
0.00** 6.87 120 1.44 4.60 (SP) agud sm
0.00** 8.56 120 3.75 23.72 | (Size) iS4l pan
7.81 ALy ) Lol

0.00** 120 -3.23 14.90

(EVA) | diLiadl

0.00%* 120 1.84 g5y | oo
(EPS)

4.41 -
0.00** 120 1.08 4.60 o=
(USD/ILS)

4.49 o
0.00** 120 1.01 4.79 =
(JOD/ILS)

0.01* 2.79 -
120 | -0.004 3.84 A
(EUR/LIS)

(a < 0.05) A2 (5 siue die Lilias) A1y **
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Ll e o adl Jalal jLasl : (-10) gale

Leliall g dgladl) cls,dl die

EUR | JOD | USD/ ) &) parial)
VIF EVAw SP Sizew ESPw ROAw
JLIS | [ILS ILS
1 ROAw
1 0.85%* EPSw
1 -0.12** | -0.10** | Sizew
1 -0.10* | 0.66** 0.65** SP
1 0.47** -0.07 | 0.59** 0.68** EVAw
1 0.09* | 0.02 -0.01 -0.04 -0.02 usb
/ILS
1.06 1 0.997 -0.09 0.02 -0.01 -0.04 -0.02 JOD
** * /ILS
1.06 1 0.24 0.22 0.03 0.02 0.01 0.01 0.04 EUR
- - jus
A lial) clSal die
VIF EUR/ | JoD/ | USD EVAw SPw LnSize EPSw ROAw
LIS ILS | /ILS
1 ROAw
1 0.93%* EPSw
1 0.20** 0.19** LnSize
1 0.18** 0.73%* 0.68** SPw
1 0.34%* | 0.30%* 0.53%* 0.60** EVAw
1 -0.14 0.02 -0.01 -0.025 -0.002 usb
) /ILS
1.05 1 0.997* | -0.14 0.03 -0.01 -0.023 -0.002 JOD
) ’ /ILS
1.05 1 0.24 | 0.22 0.08 | —-0.003 0.02 0.06 0.06 EUR
% % JLIS
Iolasdl) clSall dae
VIF EUR/ | JoD usb EVAw SP Sizew EPS ROA
LIS | ILS | [ILS
1 ROA
1 0.80** EPS
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Ayl e o ) AN SLESS 1 (- 10) Gale

1 -0.66** | -0.58** | Sizew
1 —(1.*55 0.67¢* | 0.61%* <p

1 0.58°* | -0.68 | 0.67°0 | 082 |

1.05 1| -0.01 | -0.024 [ -0.04 | -0.07 ~0.02 usD
/ILS

1.05 1| 0.997¢ | -0.01 | -0.027 | -0.04 | -0.07 ~0.02 JoD
* /ILS

1 0.24% | 022 | -0.03 | 0.07 0.02 0.07 0.03 EUR

* . JLIS

(a < 0.05) A2 (5 siue die Lilas) Al ** ¢ (@ < 0.10) AV (5 sise 2ic Liliaa] Alla*

Ayl g ilai B I BLIN) JLaS) ¢ (11)Gake

Flasil) g Uadl) die Slall g i) A ALalS L)
aya dagd ayal i ayal . " i
. " JLusY) dad | JLEAY) dagd | T dmalil) @ pial)
Lilasy) | _LEaY) | Aslasy) (") Lilany) ")
(Sig.) (F) (Sig.) (Sig.)
LalaiaY) dasal)
££0.00 | 2365.94 | **0.00 | 12200.38 | **0.00 | 36504.93 | wuludl) daliadl
(EVA)
Jgua) Slal)
#20.00 | 2365.94 | **0.00 | 12200.38 | **0.00 | 36504.93 | — o
(ROA)
££0.00 | 2365.94 | **0.00 | 12200.38 | **0.00 | 36504.93 | (SP) aged) seu
Al
20.00 | 2365.94 | *#0.00 | 1220038 | **0.00 | 36504.93 | =<
(EPS) secd)

Al 2 A (@ < 0.05) AV (5 sie die Lilias) Als ** ¢ (g < 0.10) AV (5 sise die Lilias) Alo*
Ad il all 3 g (e Lgiallae e G yuriall 4y ) 58N
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Lupil) pilad (B lgdal) Uadl) cplis il pse L) @ (12) ale
Pl pladl e | o linal) g Uall) die ALalS dial)
aya lad | Ay Lo ayay iod .
T daglil) fpuiial)
Lilaay) | _Loay) | Ldlaay) | Laay) Lilaay) JLaay)
(Sig.) | (¥*) | (Sig.) (x%) (Sig.) (x%)
Aol daall
*£0.00 | 44.58 | **0.00 | 59.92 *%().00 37.25 Ll dilad)
(EVA)
BPWAY Skl
0.82 | 0.05 | **0.02| 5.78 #%(.04 4.20 il e
(ROA)
0.39 0.75 | 0.01** | 6.73 £2(.01 7.58 (SP) peeadl s
+0.00 | 13.57 | 1.51 0.12 +%().00 21.55 aol O e
(EPS)

48 el 2l 2 sa g (e Lgindlae 2ay <ol el Al )2 &5 ¢ < 0.05) AVa (5 sie 2ic Lilias) Al **
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Al wliby 45854 Levin—Lin—Chu (LLC) jlad gl : (13)ale

ladl) clg ) de | dsliual) alSdd de duyll die
v dad v ind v iad e
ilasy) | LaSY) | Adlasyl | JLasY) | Adlasy) | syl
(Sig.) | (t-value) | (Sig.) | (t-value) | (Sig.) | (t-value)
-4.36 -3.41 P Xl
#2().00 #%().00 #20.00 | -5.42 il e
(ROA)
**0.00 _9-54 **0-01 _2-45 **O-OO _6.22 (SP) (;é.u\“)&.u;
##(0.00 | —35-76 0.14 -1.10 *%().00 90.24 (Size) iS)all ana
~25.80 2.29 ALY ) Ll
#%(0.00 #20.01 #£0.00 | -7.13
(EVA) il
—4.77 —6.40 :
#+0.00 ££0.00 £20.00 | -7.98 e o
(USDILS)
—4.88 6.52 o
#%0.00 #%().00 #£0.00 | -8.13 =
(JOD/ILS)
—4.37 5.86 o
#%0.00 #%().00 #£0.00 | -7.31 o=
(EUR/LIS)
~1.79 _5.61 Sl
#2(0.03 0.00%* 0.00%* | -6.31 F e
(EPS) audl

J}.AJL')ALG_W\#L!.A J:u&\_).u_"\.qﬂ A5 ey Al Al T//(a < 0.05) MYJ&)&A&QL&L@J a)ax*
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A Aol Lol o cOleed) Cipn lew i i Dol (REM) zigai milii :(1-4) Jsan

97 ————- o Cbacddi A sy 8 A pral] Asloril] g due liall IS

Sl 5 dolaiBy) Lol o cDleed] Cipn lew i i Dol (REM) z3gai wilii 2 (2=4) Jpan

98 san o JS Gl sy 5 dnpaal) oileailly due lial

A sl e siled) o cDlael) Cipn Jlew] s i dual (REM) z3gai ilii + (3-4) Joan

100 Crthaaald Ly 5 el Lolanil) 5 doe liall Syt

A sl Ao diled) o cDlaell Cipen Jlew] yuis 3 Al (REM) z3sai zilii 1 (4—4) Jsos

10] === s2n o IS phadi Ay 6 dnjal] ASleril) 5 e Liall IS

UGl 5 pgedd] gpas Ao Dlael) Cipn lasd _pi5 S Aol (REM) e ilii 2 (5-4) Jpan

102 Crthacali Ly 5 daprall Loilanil) 5 doc lial)

S 5 pged] o Ao ol Cipa Jlaw] pis i dhal (REM) & 3pai ilii + (6-4) Jpan
103 sas o S phali den g 5 Ao jtall diless] 5 e Lical)
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105 Cpthaesli ez s 6 Anprall Liilansl) 5 due lial] IS
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92 ( Multicollinearity) s Js/aill Lis/2-1-4
93 (Autocorrelation Test) Y bLLi)Y/ LK/ 3-1-4
93 (Heteroskedasticity Test) - sl Lailf (olii il pe L) 4-1 4
94 dahdl) il dilaial) gilill] g Lt il saf guiss 2-4
94 L) ) Gilsal1 24
95 Ll ) Cilsain yis dileial) ilisl] 2 -2 4
95 Abladl) Lol Ladl) Ao Luia ¥ Cand] G pn jland li7 431224
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99 Jsa¥l e ailel) e Luin V) O lanll Gi pn jlawd Cilis 152224

101 pgal] s e Lnin ¥ O laxd) Ci o el lis 453-2-24
104 LY o ppad] L e Lpsia Y] Clanl) i las] i 54224
106 Abll) il ptlly bgii Jlia g priliilt) Lddlia 34
109-———-——-—————"—""—""""-—————— Sluagilly milill] pyasle :yuell Juadl)
12— Y/
- Gl
147"~~~ —————— Jolaad g
49— JEEY) usgd
150-——-—————""""————————————— === el gl
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