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The Extent of Applying a Time-Driven-Activity-Based Costing System and
Its Impact on Cost Management From The Perspective of
Financial Managers.

Prepared by: Diana Eyad Fahme Dana.

Supervisor: Dr. Tariq Darabee

Abstract

This study primarily aimed to test the impact of Time-Driven Activity-Based Costing
(TDABC) on cost management in Palestinian industrial enterprises. The research employed a
descriptive analytical methodology, utilizing a questionnaire to collect the essential data. The
Study Population consisted of all industrial establishments in Ramallah, totaling 237 entities
during the study period from November 5 to November 15, 2024. The establishments included
11 publicly traded companies and 226 privately traded companies. An electronic questionnaire
was distributed via Google Forms to the financial managers within these entities through their
respective official emails, resulting in 115 responses. The sample size comprised 97
establishments out of 237, accurately representing the study population. The data from the
questionnaires were analyzed using SPSS statistical software.

The results revealed that the level of application of Time-Driven Activity-Based Costing
among Palestinian industrial enterprises was high, indicating a significant interest in cost
management. Moreover, a key factor in implementing this costing technique was the presence
of a department responsible for managing overall quality within the establishments. The study
also found a statistically significant positive effect of applying this technique on cost
management in Palestinian industrial enterprises. Additionally, there was variability in the
TDABC technique's application level and the degree of concern for cost management,
depending on the legal form of the enterprise.

Keywords: Time-Driven Activity-Based Costing, Cost Management, Palestinian industrial
companies.
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(Etemadi et al,2018) 'A New Costing System in Hospital Management:

Time-Driven Activity Based Costing: A Narrative Review "
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(Martin et al,2018) '"Using Time-Driven Activity—Based Costing as a Key
Component of the Value Platform: A Pilot Analysis of Colonoscopy, Aortic

Valve Replacement and Carpal Tunnel Release Procedures’
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(Al-Halabi & Al-Mnadheh,2017) 'The Impact of Applying Time Driven
Activity—Based Costing on Improving the Efficiency of Performance in

Jordanian Industrial Corporations: A Survey Study"
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(Namazi,2016) "Time-driven activity—based costing: Theory, applications

and limitations"
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(Santana, Afonso,2014) "Analysis Of Studies On Time-Driven Activity
Based Costing (TDABC)'
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(Santana et al,2014) "Activity Based Costing And Time-Driven Activity
Based Costing: Towards An Integrated Approach '
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(Tanis & 6zyapm,2012) "The Measurement and Management of Unused

Capacity in a Time Driven Activity Based Costing System"
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(Kissa, et al,2024) "Exploring the Cost Effectiveness of Services in
Academic Libraries: A Case Study with the Use of Time-Driven Activity—

Based Costing"
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(Halaska& Sperka,2024) "Utilization of time—driven activity—based costing

and process simulation in cost management of organization"
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(Pinheiro et al ,2023) 'Time Driven Activity —Based Costing: A Cost

Management Tool For Smal Business "
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bl Gl jlasl 8 deadied) Aslasy) Culluy)
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Sliie (148) ol Le Ayl il

n =

241 x 0.5(1 — 0.5)
W= = 148.3
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ad) gl Al & cclinal e N Jyeag Go @l AalSal axeg daball s Dla
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47



G 1005 55 oo S8 G Lo sl 5l Clsis Cnglp 3 agie (%16.5) 5 A 15 agad
g 5 ageal 5all Clgin jolaii ol agia (%11.3) Laiy

lgia (%27.8) 5 ccidaga 100 (1o S Lgaidage d3e iliiall e (%50.5) of gl cujelal LS
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cCpdagall e g BLALAT 3g3lal) JSAN (e SIS aledig duyall ghianat Al ciliiall e
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b (11) DA o
18y Galdl 8 A yee Ak
Gllaia) Gebdl cwledl) Sl el aladial 23 s cduhall @ljad Joadal DLiwY) sl o
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el e ) A al) Clyiiag Ayl B G Jals dmg eiiies by (2017

50



Salpl) el RN Gl ps 1(3.3)d 52
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.(Convergent validity) ol 3uall JA s (Construct validity)

(CaSaal) Gaa) Sl §ral) audi 1.2.7.3
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ol @ s hagll Lghaaaty Lglsad (gaguay Cun (e DoY) Chid Joa agillaadle ol
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(Convergent Validity) A Gaal) 2.2.7.3
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0.732 | .Jalis U< AaSE) Classay Aadd) e el aaed) anad e 5,08 AS,a0 50 gl 19
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Crag) cuandind Al Ayl Sl Jghs DA (e daball b sl clas¥] dladiu)
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(Inferential statistics) I¥xiuy) clasy) 2.8.3
Sl e oy EDEN Auhall ilam ce AladU cihlas) D6 e ) Cade)
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