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The Impact of Enterprise Risk Management (ERM) on the Financial
Performance of Palestinian listed companies on the Palestine Exchange
Market

Prepared by: Nadeem W.M. Khalaf
Supervisor: Dr. Tariq Darabee

Abstract:

This study mainly aimed to test the impact of risk management for companies listed on the
Palestine Exchange Market on financial performance. The study relied on the descriptive
analytical approach through a questionnaire through which the primary data for the study
was collected. The size of the study population reached (48) companies, and ( 81)
questionnaires were distributed to employees in the Corporate Risk Management
Department and distributed to (27) companies operating in the Palestine Exchange Market.
(66) questionnaires were retrieved from them, with a recovery rate of 81.4% of the original
study population. The questionnaire was transcribed and analyzed through the statistical
analysis program ( SPSS).

The results showed that corporate risk management positively affects the financial
performance of companies listed on the Palestine Exchange Market. In addition,
continuous monitoring and monitoring efforts, and the presence of dedicated risk
management organizational structures play a crucial role in improving financial
performance and enhancing corporate success. In addition to the presence of moderate
positive relationships between the dimensions of corporate risk management and financial
performance to contribute to achieving better financial performance for companies listed
on the Palestine Exchange Market, the study also found that there are no statistically
significant differences on the axis of risk management in its various dimensions due to the

variables (age, academic qualification, certificate and professional).



The study recommended the need to enhance interest in corporate risk management, as the
results of the study confirmed that improving corporate risk management will lead to an
increase in financial performance, and this confirms the need to enhance interest in
corporate risk management. The study also recommended the necessity of having a risk
management department in companies; Because this increases the financial performance
within the company and increases the follow-up of possible risks with accuracy and high
quality, and the necessity of maintaining the risk analysis process on an ongoing basis,
providing the necessary expertise and competencies for that, and giving them all the
necessary tools to do their work; Because this will increase the company's financial
performance, and the necessity of continuous monitoring and follow-up of risk
management in the company.

Keywords: Enterprise Risk Management, Financial Performance, Palestine Exchange
Market, Risk Identification, Risk Analysis, Risk Assessment, Risk Control, Risk

Monitoring and Review.
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